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ABSTRACT 
The present study entitled, "Impact of Cooperative Financing on 
Agricullural Development in Jammu & Kashmir State" is a modest attempt 
to examine the impact and performances of Cooperative financing facilities on 
agncultural development in Jammu and Kashmir Finance is an important 
source for all sectors of the economy to carry on day-to-day activities for 
growth and development and is consciously used as a lever of development 
It IS obvious that the prospenty and well being of the entire countr/ is 
dependent on the progress and prospenty of agnculture An efficient and 
developing agnculture is now considered to be a major factor in accelerating 
the pace of economic development The agnculture sector plays a significant 
role in our economy contnbuting 24 9 percent in the GDP, provides liveiihooa 
to 58 4 percent of people and supplies the bulk of wage goods to the non-
agncultural sector 
The agnculture in our country has been starved by capital investment, 
firstly because of poverty and low level of income of the farming comrr.unity 
and secondly, because agnculture has been considered "a way of life" and not 
"a business proposition" Without adequate use of agncultural technology, 
which IS reflected in the use of high yielding vanety of seeds, intensive use of 
fertilizers and plant protection measures, no growth in agncuituie is possiDle 
The new technology is highly productive but at the same time costly There is 
an inevitable need for borrowing for the needs of the crop season, such as 
seeds, manures, bullock feed, cereal grains and labour charges Costly items 
of equipments like tractors, land innprovement like leveling, bunding and so 
on, need finance The agncultunst's needs for borrowing are manifold 
Adequate and timely credit has been nghtly recognized as an indispensable 
factor in the development of agncutture 
Jammu and Kashmir, a north-western state of India, is of strategic 
importance It shares international boarders with Pakistan, Afghanistan in the 
west and China in the north-east The State occupies an area of 2,22,800 
sq kms which forms 7 1 percent of the total area of the Indian Union 
Geographically, the state is divided into three regions of Jammu, Kashmir and 
Ladakh According to 2001 Census, the state has a population of 10 06 
millions or 0 97 percent of the total population of India (1027 01 millions) 
About 80 percent population is dependent on agncultural income for 
livelihood According to 2002-03 income estimates, 33 22% of its net domestic 
product being contnbuted by the pnmary sector, 14 46% by the secondary 
sector and 52 32% by the tertiary sector Jammu and Kashmir state has an 
area of 7 33 lakh hectares under agncultural field crops, out of which 6 71 
lakh hectares were brought under cultivation dunng kharif -2002 The 
main food items of the state include nee, wheat, maize and pulses and the 
cropping pattern is tilted towards food crops These cover 77 73 percent of 
total cropped area in 2001-02, yet, the state is deficient in food grains due to 
low agricultural productivity and backwardness in agnculture sector 
Modernization of agnculture, thus, is fundamental for the grow/th and 
prospenty of the state economy 
The farming community of the state are poor due to fact that size of 
holding are small and fragmented Among 13 36 lakh holdings in this state, 
average holding is only 0 76 hectares With these small holding farm 
mechanization and use of advanced capital-intensive technologies is not 
within the reach of farmers Consequently productivity levels of various crops 
IS much below the achievable level All these capital intensive and the role of 
financial institutions like cooperative banks assumes great significance 
Cooperative movement in the state presents a unique phenomenon 
while all through its inception since 1912, it has been nursed by the State, the 
non-official leadership has provided voluntary support in its process of 
development The cooperative movement has its ongin in poverty and it has 
proved benevolent in the economic movement It can be said that this 
movement is therefore the backbone and therefore continues to enjoy a 
unique position of importance 
The Co-operatives have played a very important role in the economic 
and social profile of the state after independence Flow of credit through the 
Co-operative Societies, distribution of essential commodities have been 
accomplished successfully through the Co-operative institutions The Co-
operatives have also played a significant role in promoting use of chemical 
fertilizers for increasing agncultural production, procurement and marketing 
surplus with overall pervasive effects 
The organizational structure of cooperatives in Jammu and Kashmir is 
federal This type of structure has been found to be appropriate given the 
geographical dimension and administrative set up of the state Organizational 
Structure for Credit business includes National Bank for Agnculture and Rural 
Development (NABARD) at the national level, State Cooperative Bank at 
State level, Distnct Central Cooperative Banks at intermediary level and 
PACS at grass root level which are working in union and federal spirit to 
meet the short term and medium term needs of the farmers There is a 
Central Co-operative Land Development Bank to meet long term credit needs 
of the farmers These Co-operative Credit institutions have been considered 
as the most suited and effective channels both as Purveyors of credit and 
development agencies These institutions contnbuted significantly for the rural 
and agricultural development for ensuring smooth flow of agncultural and rural 
credit 
The Cooperative Credit Structure in Jammu and Kashmir consists of 
753 primary agncultural credit societies with membership of about 4 65 lakhs, 
three Distnct Central Cooperative Banks with a network of about 115 
branches and one State Cooperative Bank functioning at apex level with 
about 17 branches, one Central Cooperative Land Development Bank having 
38 branches with membership of about 63580 thousand 
The Jammu and Kashmir State Cooperative Bank Ltd acts as banker's 
bank to the Central Cooperative Banks in the distncts The Apex bank also 
acts as central financing agency for Snnagar, Budgam, Kargil and Leh 
distncts It forms the connecting link between the different sectors of the 
money market, the Cooperative institutions and the NABARD The loans 
advanced by the Apex bank in agncultural sector has shown mixed 
performance The percentage share regarding agncultural loans has 
increased from 22 49 percent in 1994-95 to 30 percent in 1998-99 and further 
increased to 45 95 percent in 2000-01 But declined to 20 74 percent in 2001-
02 and reached up to 35 33 percent in 2002-03 
Central Cooperative Banks constitutes the core of the short and 
medium term cooperative credit structure in Jammu and Kashmir They 
provide a vital link between the small, scattered pnmary credit societies 
operating at village level and the state cooperative bank at the state level 
Central cooperative banks serve as a balancing centers for adjusting the 
surplus and deficiency of the working capital of the PACS There are three 
Central Cooperative banks viz Jammu Central Cooperative Bank (JCCB), 
Anantnag Central Cooperative Bank (ACCB) and Baramulla Central 
Cooperative Bank (BCCB) The percentage share of the agncultural loans in 
the total loans advanced by these three central cooperative banks was 35 39 
percent which did not nse but remained almost at the same level 35 59 
percent in 1998-99 and declined to 34 97 percent in 1999-2000 and increased 
to the tune of 42 11 percent in 2000-01 
In case of Land Development Bank which advances long-term loans 
has also shown mixed performance The amount of loans advanced was Rs 
260 85 lakhs in 1990-91, which increased to Rs 479 76 lakhs in 1999-92 and 
declined to Rs 354 01 lakhs in 2002-03 The trend is shown by the estimated 
compound growth rate, which was 3 05 percent 
Primary agricultural credit societies (PACS) provide loans to members 
with a view to improving their economic conditions These societies advance 
both short and medium term loans The purpose of providing short term loans 
include expenditure on current agncultural operations like seeds, manures 
and fertilizers, payment of hired machinery charges, payment of wages to 
hired labour, etc Medium term loans are provided for the purpose of digging 
or repair of wells, purchase of implements and equipments, purchase of 
cattle's etc The membership of PACS has increased from 3 40 lakhs in 1973-
74 to 4 65 lakhs in 2001-02 The total amount of loans advanced by PACS 
was Rs 263 30 lakhs in 1973-74, which increased to Rs 798 80 lakhs in 
1984-85 After 1994-95, the loans advanced by PACS has increased year 
after year and was Rs 13668 98 lakhs in 2001-02 The growing amount of 
overdues has affected the owned funds of PACS The amount of overdues 
was Rs 144 27 lakhs that increased continuously with large amount and was 
estimated at Rs 4169 35 lakhs in 2001-02 The growing amount of overdues 
has affected the owned funds of PACS The amount of overdues was Rs 
144 27 lakhs that increased continuously with large amount and was 
estimated at Rs 4169 35 lakhs in 2001-02 The growing amount of overdues 
has affected the trends of total owned funds of the PACS In 1995-96, the 
owned fund was Rs 607 83 lakhs that declined to Rs 469 18 lakhs in 2001-
02 The compound growth rate for owned funds is worked at 6 64 percent 
The loans advanced by these cooperative institution especially by 
PACS have affected the state agnculture as is obvious from the production 
trends While there was a marginal increase in the area under cultivation but 
there was a substantial nse in production The total agricultural production is 
dominated by the food gram The total production of food grains was 13066 
thousand quintals in 1980-81 that increased to the level of 13357 thousand 
quintals The area under cultivation of major food grains has increased from 
694 00 thousand hectares in 1973-74 to 835 88 thousand hectares in 
2001-02 
The use of modern technology in the entire state agriculture became 
possible due to the credit facilities provided by state cooperatives However, 
there is still enough scope for further agncultural development, which requires 
adequate financial facilities It has been seen that the state cooperative 
institutions helped the farmers by providing financial facilities but these 
facilities were not up to the desired level 
The agncultural cooperative credit institutions in the state are facing 
several problems, which have restncted their ability to function viably and 
perform effectively to ensure smooth flow of credit requirement of the farming 
community The mam problems are stated below 
The cooperative societies /banks have failed to attract deposits partly 
because of the poverty of the members and partly because of the lack of 
confidence of members in these societies or banks The source base of 
cooperatives has been poor, necessitating heavy dependence on their higher 
tiers and refinancing agencies The overall recovery position of the 
cooperative banks has not been comfortable The recovery percentage of 
short-term cooperative banks in the state ranges fronn 20% to 43% for District 
Central Cooperative Banks and State Cooperative Banks respectively, as 
against the national average of 60% The position of audit in the cooperatives 
has remained highly unsatisfactory on account of the inadequate number of 
auditors, most of vi/hom are untrained, non-commerce graduates and not 
qualified for this technical and complex duty Another problem is the 
inadequacy of supervisory staff and the lack of efficient and effective 
management Most of the societies do not have paid and trained secretaries 
Lack of coordination in the cooperative credit societies has created a wide 
communication gap between apex societies and pnmary agncultural credit 
societies Annual business reports of the pnmary credit societies don't reach 
the distnct as well as state offices in time Dissolution of elected management 
of board of directors of these institutions under political influence has 
damaged the autonomous character of the banks The cooperatives in the 
state are facing the problems of lack of professionally qualified personnel's 
The PACS don't have any kind of adequate business that could have 
maintained the viability in their working There is no elected boards in the 
PACS and day to day affairs of these PACS are being looked after by the 
Assistant Registrar, who has put their working somehow doldrums The 
organizational setup in PACS is absolutely missing at the grass root level 
There is no appropnate manpower programme 
In the light of the above stated problems, the following suggestions are 
recommended 
Cooperative banks should take urgent steps to attract more capital and 
deposits They should identify potential customers for deposit mobilization and 
various institutions like schools, colleges, hospitals, clubs etc can be 
approached for this purpose For improving recovery of loans and reduce the 
percentage of overdues adoption of area based approach of lending and 
timely reminding borrowers through personnel contacts is suitable There 
should be stern legal action against wilful agnculturalist's defaulters The 
cooperative audit staff should be greatly increased so as to overcome the 
problem of cooperative audit The qualified independent chartered 
accountants should be employed For increasing business and profitability of 
cooperative banks, their branches should be properly staffed by the top 
managemient of the banks according to the business performance of each 
branch and future potentiality of raising its business The professionalization 
of management in credit cooperatives is the most important requirement for 
their survival in today's competitive environment The training programme for 
present employees and prospective employees should be undertaken The 
senior level mangers at the state and distnct level should be highly motivated, 
selfless and dedicated towards their job 
It IS imperative to have a proper coordination among different tiers of 
cooperatives at each level, so that society may work in a smooth and efficient 
way Active involvement and interference should be minimized so that the 
cooperative values and pnnciples are not discarded For strengthening PACS, 
the state government should provide share-capital contnbution in a big way to 
make them strong and financially viable. The top priority should be given to 
run the PACS on democratic lines so as to increase their profitability. The 
government should provide adequate funds to cooperative training schools for 
discharging their role effectively and efficiently and arrangements should be 
made to a appoint full time paid secretaries in the PACS. 
It is the age of Information Technology, therefore, every cooperative 
credit society should have complete computerized information system so that 
they can record all the information about society as well as members. The 
procedure for financing agriculturists should be reviewed by each cooperative 
bank keeping in view factors like national priorities, its own experience, local 
characteristics, and thus determining the quantum, purpose and time of giving 
loans. It is suggested that some machinery must be devised by each 
cooperative branch office for effective supervision of its loan. The 
agriculturists/borrowers should be educated in rural and agricultural 
economics and are kept informed of all the facilities provided by cooperative 
by way of loans etc. This work should be jointly taken by the government, 
panchayats, schools, colleges and banks. One effective way to encourage 
banks to provide increasing finance especially by way of crop finance is to 
introduce crop insurance scheme in the state. Moreover, the cooperative 
credit supply on easy terms and conditions through simple procedure should 
be made available to all the needy farmers. The participation of farmers at 
local level in all the schemes is essential to achieve the desired goal for 
agricultural development in the entire state of Jammu and Kashmir. 
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C K A J ? T E R - 1 
INTRODUCTION 
Finance is an important source for all sectors of the 
economy to carry on day to day activities for growth and 
development and is consciously used as a lever of development 
The rural credit system m India has been very instrumental in 
enhancing production and stimulating investment in agriculture 
Of late, the v^ind of liberalization has been blowing over the 
financial sector for more than twelve years, influencing the rural 
credit organization in the country Coinciding with and in 
response to these developments, the character of rural economy 
m general and agriculture sector in particular has been fast 
changing Both commercialization and diversification of rural 
economy has been on the rise, thereby, throwing new 
challenges to rural credit organization as a whole The rural 
credit system has to play an important role in this 
transformation phase and has to face new challenges of 
supporting the credit requirements of higher order and diverse 
types bolh for production and investment purposes The rural 
areas being dominated by the marginal and small farmers and 
poor sections of population, if neglected, will lead to 
imbalances Rural urban divide may deepen, mter-regional 
disparities may widen and income inequalities may intensify 
The agriculture sector plays a significant role in our 
economy contributing nearly 24 9 percent in the GDP, provides 
livelihood to 58 4 percent of people, supplies the bulk of wage 
goods to Ihe non-agricultural sector, produces raw materials for 
1 
a large sector of industry and accounts for over 14.28 percent 
of the export trade in 2 0 0 1 \ It is quite obvious that the 
prosperity and well being of the entire country is dependent on 
the progress and prosperity of agriculture. An efficient and 
developing agriculture is nov\/ considered to be a major factor in 
accelerating the pace of economic development. The 
importance of agriculture is best summarized in a famous 
Chinese proverb saying that economic life is just like a tree 
whose roots are presented by agriculture, stem by industry and 
branches and leaves by trade and commerce^. 
Though agriculture sector is the most important industry, 
yet, it is the most backward and primitive in the world. The 
reasons that can be attributed to this state of affairs are 
illiteracy and poverty of people. The evils of poverty result in 
indebtedness to the moneylenders who exploit them to the 
utmost in the absence of any restraining influence that comes 
only through education. Excessive sub-division and 
fragmentation of holdings, absence of alternative employments, 
loss of cattle through famine, disease and flood, love of 
l it igation, ancestral debts and the improvidence and 
extravagance are all responsible for the indebtedness.' 
It has been rightly pointed out that a country is not poor 
because it is agricultural in nature, but, in fact, it is so because 
its agriculture is backward^ The agriculture in our country has 
been starved by capital investment, firstly, because of poverty 
and low level of income of the farming community and secondly, 
because agriculture has been considered " a way of life " and 
not " a business proposition". 
Without adequate use of agricultural technology that is 
reflected in the use of high yielding variety of seeds, intensive 
use of fertil izers and plant protection measures, no grov^/th in 
agriculture is possible. The new technology is highly productive 
but at the same time costly and unless proper credit facilities in 
conjunction with careful extension advice and other institutional 
infrastructure are provided to a large majority of cultivators, no 
substantial gain can be expected. Agricultural credit in terms of 
crop loans is a variable resource and is meant for meeting the 
cost of some of these costly inputs apart from providing 
sustenance to the farm family. With the help of such credit, use 
of improved seeds, fertil izers, adoption of plant protection 
measures, etc. may certainly be promoted. The important point 
here to note is that the credit must be sufficient and in time. 
Traditional financial requirements of the farmers which are 
to be attended by the unorganized money market, very often at 
exorbitant rates of interest, coupled with nefarious practices, 
which, in turn, has led to the mounting rural indebtedness and 
consequently no improvement in rural economy. It has been 
argued that to meet the financial needs of developing 
agriculture, it is essential to build up a sound financial system 
that should entail the conversion of present "static credit" into 
"dynamic credit". Fundamentally it means that credit arranged is 
so much supplied under such conditions and organized in such 
a manner that it promotes the development of agriculture. There 
is an inevitable need for borrowing for the needs of the crop 
season, such as seeds, manures, bullock feed, cereal grains 
and labour charges. Costly items of equipments like tractors, 
carts and bullocks, or land improvement like leveling, bunding 
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and so on, need finance The agriculturist 's needs for borrowing 
are manifold Adequate and timely credit has been rightly 
recognized as an indispensable factor in the development of 
agriculture 
According to the needs of the farmers agricultural credit 
has been classified in three categories, viz, short, medium, and 
long term 
The short - term credit according to the All - India Rural 
Credit Review Committee is a " kind of lump sum 
accommodation to fill up the gap in the outlay which cannot be 
met from the cultivators own resources during the non-income 
period between two harvests" The Action Programme for co-
operative credit as circulated by the Ministry of Community 
Development and cooperation has suggested that short - te rm 
needs of the cultivators should be determined chiefly with 
reference to the prevalent scales of production expenditure on 
different crops The short-term loans are provided for a period 
of one year 
The medium- term loans are given for a period ranging 
between one year to five years The medium term loans are for 
two categories- one is connected with maintenance or 
replacement of existing production assets, and the second is for 
f inancing new investment for improving the production capacity 
of the farm / 
The long - term loan is one that is given for a period ranging 
between 5-20 years The purposes of the long term loans are 
the digging and repair of wells, tank, land levelling and 
reclamalion construction of farm houses, cattle sheds, 
horticulture, purchase of oil engines, tractors, purchase of 
machinery for crushing sugarcane and liquidation of old debts 
Various criteria for a good credit system have been laid 
down by various experts and institutions In this regard 
following criteria have been suggested by the famous 
agricultural economist-Lowis Tardy^ 
1 The agricultural credit should be provided for a satisfactory 
long period and it should commensurate with the operations 
for which It IS designated to facilitate 
2 It should be provided at lower rates of interest 
3 With a view to prevent the abuse of credit it should be 
adequately secured but the security should not be 
necessarily be material The credit should be granted 
against personal security of the borrower and on the basis 
of farming ability 
4 Credit should be provided according to the average yield of 
the farms and capacity to repay, especially m the times of 
economic depression 
5 The credit should be provided through institutions, the 
officials of which have undergone special training and have 
actual banking experience 
According to RBI, credit system should have the 
following features^ 
1) The credit system for modern agriculture should integrate the 
credit with services for ensuring the arrangements of inputs 
and services along with credit 
2) Under the credit system all areas and farmers (specially 
small and marginal farmers) should be covered In other 
words, the credit system should be efficient to expand its 
activities horizontally as well as vertically 
3) Under the good credit system of modern agriculture, 
emphasis should be given to issue loans for production 
purposes But the consumption loans should not be 
prohibited The loans should be provided on the basis of 
anticipated production or increased income 
4) In a credit system, the cost of handling credit and services 
should be lower In the absence of this, most of the farmers 
Will deny credit that may cause a burden beyond their 
repaying capacity 
5) The credit system should be such which mobilizes sufficient 
resouices to provide finance for the purposes of investment 
required for modern agriculture 
Some features of a sound agricultural credit system have 
been determined by the All-India Rural Credit Survey 
Committee'' These are -
1) It should be associated with the policies of the state 
2) It should be an effective alternative to the private agencies 
of credit 
3) It should have the strength of adequate resources and of 
well-trained personnel 
4) It should lend not merely on security of land and other 
usual forms of security but also on the security of 
anticipated crops 
5) It should effectively supervise the use of credit and 
consequently bear in mind the borrowers legitimate needs 
and interests 
Thejrefore, in a good and sound system of agricultural 
credit, there should be a provision of continuous evaluation of 
the credit programmes. In the w/ords of E.G. Johnson, "The 
fundamental problem of the agriculture credit is to increase the 
income of farmers, improve their capacity to repay and raise 
their standard of living 
AGRICULTURAL PROFILE OF JAMMU AND KASHMIR 
STATE 
The state of Jammu and Kashmir, which is referred to as 
the " paradise on Earth" is famous for its tall and towering 
mountains with snow capped peaks, the lush green merge 
(meadows), dense forests, smooth and fertile valleys, gushing 
streams and zig-zag rivers, fresh water lakes, cold and hot water 
springs which offer the most beautiful scenic spots in the world 
The state extends from 32° 17' to 36° 53' North latitude and 73° 
36 to 80° 30' East longitude and occupies a strategic position 
with its boarders touching Afghanistan in the North_West, 
Pakistan in the West and China and Tibet in the North and East 
The whole Jammu and Kashmir covers an area of 2,22,800 sq 
kms, which forms 7 1 percent of the total area of the Indian 
union. But with the declaration of cease-fire (01-01-1949), 83, 
808 sq kms of the area is under the possession of Pakistan and 
since 1962, 4 1 , 500 sq kms of the area has been under the 
occupation of China According to 2001 census, the state has a 
population of 10 06 millions or 0 97 percent of the total 
population of India (1027 01 millions) 
Jammu and Kashmir, like other states of India has 
agricultural based economy. About 80% population is dependent 
on agricultural income for livelihood From the point of view of 
agro climate the state has variety of macro and microclimates 
Broadly the major agro climatic zones include sub-tropical sub-
temperate (Mediterranean type climate), temperate and and 
temperate climate These different climatic zones are suited to 
the cultivation of different agricultural crops during most part of 
the year 
Although the state has vast perennial source of water, still 
more than 50% area is ramfed This is particularly so because of 
mountainous and hilly terrain Annual rainfall varies from 1000-
1500 mm except in Ladkh region where precipitation is scanty 
and varies from 100 -200 mm annually These agro-climatic 
attribute and geographical location of the state make it high 
potential area for the production of temperate climate fruits, and 
vegetables in particular Traditionally, cultivation of temperate 
climate fruits in general and European type of vegetables m 
particular has been practiced since time immemorial However, 
these sectors of economy have received considerable flip after 
independence, e g fruit production in the state during early 50's 
was only 16000 metric tonnes, obtained from an area of 12400 
hectares, corresponding figures for the period ending 2003 are 
11 lakh metrjc tonnes obtained from an area of 91082 hectares, 
respectively The production of fruits is likely to further increase 
to more than 20 lakh metric tonnes within next decade This is 
likely to be so due to introduction of new technologies like high-
density plantation of improved planting material and managerial 
practices 
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About seventy six percent of the population of the state 
lives in rural areas and their nnain occupation is agriculture. 
Agriculture being the predominant sector of Jannmu and Kashmir 
economy with about 33.22 per cent of its net domestic product 
being contributed by the primary sector, 14.46 per cent by the 
secondary sector and 52.32 per cent by the tertiary sector 
according to 2002 - 2003 income estimates. 
Jammu and Kashmir has an area of 7.33 lakh hectares 
under agricultural field crops, out of which 6.71 lakh hectares 
was brought under cultivation during Kharif- 2002. Since rice, 
wheat, maize and pulses are the main food items of the state, 
the cropping pattern is tilted towards food crops. These cover 
77.73 percent of total cropped area in 2001- 2002, yet the state 
is deficient in food grains due to low agricultural productivity and 
backwardness in agriculture. 
Modernization of agriculture thus, is fundamental to the 
growth and prosperity of state economy. An endeavour of the 
state government in the post-independent period to transfer the 
traditional agriculture into modern one has combined the 
institutional reforms with the rationalization of technological 
relations. Institutional reforms in the agricultural setting 
embodies the abolition of zamindari system, protection of 
tenurial rights, regulation of rents and distribution of surplus 
land amongst landless, marginal and sub-marginal ti l lers, with 
a view to promote and strengthen the peasant proprietorship. 
CAUSES OF LOW AGRICULTURAL PRODUCTIVITY IN 
JAMMU AND KASHMIR STATE. 
Presently agricultural productivity is low due to the 
following causes -
(i) The farmer's inability to purchase chemical fertilizers 
(ii) Lack of efficient strains of bacterial cultures for inoculating 
different pulses, particularly in areas where pulse crop has 
been recently introduced 
(ill) Absence of double cropping system m most of the areas 
and ineffective crop rotation 
(iv) Lack of improved practices such as row-sowing optimum 
spacing, weeding mter-culture, Fertilizers placement, 
protective irrigation etc 
(v) Unpredictable monsoon in the state 
(vi) Poor availability of livestock and good seeds 
(vii) Lack of modern agricultural equipments 
(viii) Size of holding is usually small and most of the plots are 
scattered over a vast area 
(ix) The agriculturists are exploited by the moneylenders and 
most of their earnings are utilized in making large 
payments of interest 
(x) Absence of adequate transportation and warehousing 
facilities 
(xi) Lack of technical training and education among the 
farmers and villagers, which keeps them away from the 
modernization of the agriculture 
(xii) Absence of proper irrigation facilities 
10 
Since the agriculture is underdeveloped it is necessary to 
bring about both institutional and technical changes and 
introduce special means and devices for offset its speculative 
character." Reorganization of the rural credit system would 
gradually eliminate the moneylender as well as the middlemen-
who exploit the farmers by strengthening the institutional 
financing of agriculture and promoting the Cooperative 
marketing of agricultural produce. However, the agrarian 
structure still continues to be dominated by the marginal and 
sub- marginal holding that definitely does not augur well with the 
modernization of agriculture. The technological change 
embracing biological, chemical and mechanical aspects of 
agricultural activities appear to have by passed the majority of 
the farms and farming section of the population. Thus, the 
effects of the state government in the post independence period 
to enhance the efficiency and effectiveness of agriculture have 
not yet made a significant dent in creating self-propell ing force 
in the agriculture sector. It must, however, be emphasized that 
the task of developing appropriate technology for hilly regions in 
comparison to plains is extremely difficult because of substantial 
diversity in the micro environment over a relatively short 
distance owing to variation in the topography, temperature, 
rainfall and length of the frost period coupled with the extremely 
small size of holding and absence of further scope for extension 
of cult ivation, make it imperative that agriculture should be 
organized in such a manner that the limited land is able to yield 
maximum through judicious application of modern technology 
adopted in various agro-climate zones of the state, combined 
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with increasing the cropping intensity by the introduction of short 
duration crops in the cropping pattern 
Since it IS obvious that the farming community of the state 
IS poor due to the fact that the size of land holding is small and 
fragmented Among 13 36 lakh holdings in this state, average 
holding is only 0 76 hectare In Kashmir division, the average 
holding is 0 49 hectares v^hile in Jammu division it is slightly 
higher With these smallholdings farm mechanization and use of 
advanced capital-intensive technology is not with-m the reach of 
farmers Consequently, productivity levels of various crops are 
much below the achievable level No doubt some modern inputs 
like chemical fert i l izers, high yielding seeds, etc have been in 
use but not at the desired level 
The need of the hour is to introduce need based farm 
mechanization, use of new improved technology and creation of 
post harvest infrastructure for improving the quality and reducing 
the losses in agriculture sector The small and marginal farmers 
cannot afford to establish high cost cold stores, refrigerated 
transportation, protected cultivation, scientific packing of 
grading system individually All these capital-intensive measures 
and the role of financial institutions like Cooperative Banks 
assume great significance It would be worthwhile to mention 
that the introduction of agricultural inputs would not have been 
possible in the state agriculture, if credit facil it ies provided by 
Cooperatives, were not there The progress of state agriculture 
owes a lot to the state agricultural credit Cooperatives 
There are 9 Cooperative Banking institutions in the state 
with more than Rs 900 crores in deposit Among these 4 are 
Urban Cooperative Banks with focus and attention on the needs 
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of urban population. The remaining 3 District Central 
Cooperative Banks and one state Cooperative Bank with more 
than Rs. 700 crores in deposits operate in rural areas. There is 
one Central Co-operative Land Development Bank, which 
advances long-term credit to the farmers. In order to make 
hassle free agriculture credit available to the farmers of state, 
Kissan Credit card scheme was launched on 16'^ Oct. 1998. Out 
of total 26000 kissan credit cards, issued to the farming 
community, 20,000 Kissan credit cards have been issued by the 
Cooperative Banks alone that is about 77 percent during 2001-
02^ 
OBJECTIVES OF THE STUDY 
The present study is a modest attempt to visualize the 
impact of farm credit provided by Cooperatives on the 
development of agriculture sector in Jarnmu and Kashmir State. 
In this context, the objectives of the study are as follows; -
1. To review the origin and growth of Agricultural Cooperative 
credit movement in India with special reference to Jammu and 
Kashmir. 
2. To examine the expansion in cooperative facilities in terms of 
cash/kind and agricultural growth. 
3. To analy2:e the performance of primary agricultural credit 
societies in Jammu and Kashmir state. 
4. To assess whether Cooperative financing results in the 
mobilization and promotion of saving in meeting the credit 
needs of the different sectors of the economy, particularly the 
priority sectors and in rising the overall income level output 
and employment generation. 
5. To find out the various shortcomings and bottlenecks in 
Cooperative f inancing. 
6. To suggest measures for improving the present system of 
Cooperative financing for agricultural development. 
HYPOTHESIS 
In consonance with the above objectives the hypothesis of 
the present study is that: 
The existing Cooperative financing system lacks 
professional outlook for agricultural development in Jammu and 
Kashmir and the Cooperative financing system has not been 
properly developed and integrated with the needs of farmers. 
RESEARCH METHODOLOGY 
The data for the present study has been collected from 
primary as well as secondary sources. For primary data a case 
study was done in two districts in Jammu and Kashmir. The data 
were collected from 200 Farmers (100 beneficiary and 100 non-
Beneficiary). Farmers were selected from the register of the 
respective cooperative branches using random sampling method 
and were interviewed personally using a questionnaire for 
collection of data. 
The secondary data were collected from the following 
sources: 
- Directorate of Economics and statistics Jammu and Kashmir 
Government. 
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Directorate of Agriculture, Jammu and Kashmir Government 
- Digest of statistics, published by Directorate of Economics 
and Statistics, Jammu and Kashmir Government 
- Journals, periodicals and other published material 
- Annual records of Jammu and Kashmir State Cooperative 
Bank, District Cooperative Bank, Central Co-operative Land 
Development Bank 
- Office of the Registrar cooperative societies, Jammu and 
Kashmir Govt Srinagar 
- Publications of National Cooperative Union of India 
The data thus collected v/as tabulated and analyzed to draw 
conclusion in consonance v^ith the objectives of the present 
study 
Statistical methods like percentage and computation of 
correlation coefficient was used to draw the results 
The compound growth rate of production, cropped area and co-
operative credit was worked out by using exponential function of 
the following form 
Y = A B ' ' (I) 
X = time, Y= Production/cropped area/ Cooperative credit 
In order to calculate the constants like A and B, a curve 
has been fitted For that the concept of least square method is 
used to fit any data with minimum error This concept can be 
summarized as 
From e q (I) 
Taking In on both sides 
In Y = In A + X In B 
Put In Y = Z, In A= a and In B = b 
So Z = a + bx (ii) 
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To find out the values of A and B, the following equation was 
used; 
^ z = na + b ^ X 
^ x z = a X x + b2]x2 
Compound growth rates (CGR) were calculated by the following 
equation. 
C.G.R. (r) = (B-1) 
Where B (constant)= anti In (b). 
The standard error of the compound growth rates were worked 
out by using the following formula: 
S.E.(r) =100B 1 
1 (log,?)" 
1 
Slogz^--fct-(iog,?> 
^ N 
(N-2) Ix^-^^^ 
Where IOQIO = 0.4343 
Student's 't' distribution was used to test the significance of the 
growth rate. 
SCOPE OF THE STUDY 
This analytical study has been undertaken on the working 
of the following financial institutions that are catering to the 
credit needs of the agriculture sector in Jammu and Kashmir. 
1- Jammu and Kashmir State Cooperative Bank (1) 
2- Central Cooperative Banks (3) (viz); Central Cooperative 
Bank Jamimu (JCCB); Baramulla Central Cooperative Bank 
(BCCB); and the Anantnag Central Cooperative Bank (ACCB). 
3- Central Cooperative Bank Land Development Bank (1) 
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4- Primary Agricultural Credit Societies. 
PLAN OF THE STUDY 
The present study is divided into seven chapters. The first 
chapter reviews the need of farm credit and criteria for a good 
credit system. This chapter also includes the agricultural profile 
and causes of low agricultural productivity in Jammu and 
Kashmir State besides objectives, hypothesis, research 
methodology and plan of the study. 
- The second chapter deals with the review of literature. 
- It also deals with the origin and growth of agricultural 
cooperative credit movement in Jammu and Kashmir. The 
process of development of cooperative movement has been 
discussed in detail in this chapter. The cooperative movement 
has a long history and in India it traces its origin to the 
agriculture and allied sectors and was originally evolved as a 
mechanism for pooling the people's meager resources with a 
view to providing them the advantages of the economics of 
scales. In India, the cooperative movement started in 1882 
and the first attempt to institutionalize cooperative began with 
the enactment of cooperative credit societies Act, 1904. In 
Jammu and Kashmir State, this movement began in 1912-13, 
since then this movement is in progress and contributes 
substantially in the development of state agriculture. 
- The third chapter deals in detail the cooperatives and 
agricultural development in the Jammu and Kashmir state. A 
close relationship has been noted between the expansion in 
cooperative facilities in terms of cash/kind and agricultural 
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growth. Significant achievements have been made in the 
areas of agricultural production and productivity. 
The Fourth chapter has been devoted to the performance 
appraisal of cooperative credit in Jammu and Kashmir. The 
performance of cooperative credit institutions like State 
Cooperative Bank, District Central Cooperative Banks and 
Central Cooperative Land Cooperative Banks has been 
discussed in detail in this chapter. 
The fifth chapter has been devoted to analyze the 
performance of Primary agricultural credit societies (PACs) in 
Jammu and Kashmir. The primary agricultural credit societies 
(PACs) are the foundation of the cooperative credit 
movement. It is the primary agricultural credit societies that 
deal directly v\/ith individual farmers. 
The Sixth chapter is related to a "case Study". A detailed 
survey has been conducted on beneficiary and non-
beneficiary farmers in two districts in Jammu and Kashmir. 
The motive was to assess whether the availability of 
cooperative finance results in increase in income saving, 
agricultural development, employment generation and overall 
development. 
The seventh chapter summarizes important findings and 
conclusions. It also deals with some suggestions for the 
improvement in the working of these cooperative credit 
institutions for the development of agricultural sector in the 
state of Jammu and Kashmir. 
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CHAPTER-2 
• REVIEW OF LITERATURE 
•:• Origin & Growth of Agricultural credit Societies in J & K 
State. 
REVIEW OF THE LITERATURE 
Over the years, a number of researches had been carried 
out on the agricultural cooperative credit. The aspects covered 
in these studies include credit requirement, supply of credit, 
util ization and repayment of loans, farmer's credit policies and 
procedures. A few studies have also attempted to analyze the 
impact of credit on the farm economy either empirically or 
through experiments. 
The All India Rural Debt and Investment Survey, in the 
early sixties, revealed that institutional agencies were financing 
only 18.7 percent of the total credit while non-institutional 
agencies 81.3%V 
Cooperatives is the second service of institutional credit 
emerged with the enactment of the All-India Co-operative 
Societies Act, 1904. Although Co-operatives were the second 
institutions to emerge next to the Government, as the 
institutional source of credit in the history of rural credit in India, 
since their formation they have been encouraged to act as the 
single source of institutional credit for agriculture in the 
Country.'^ 
The banking commission (1972) observed that though 
there has been larger flow of credit to the co-operative structure, 
the movement was still weak in certain parts of the country. The 
Commission was of the view that in areas where the cooperative 
structure is generally weak, a rural bank may be established. 
Datey,C.D expressed his satisfaction in the performance 
of cooperative and commercial banks over the aggregate supply 
of credit disposed through them before one year ending of the 
fourth plan period. In the provision of direct and indirect credit to 
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agriculture, he calls the performance of co-operative as 
'noteworthy' and that of banks 'notable' 
Gupta S.B.L and others have assessed the extent of 
uneven distribution and concentration of cooperative credit in 
different states in India in the period between 1970-71 and 
1975-76. When measured in terms of per capita or per hectare, 
the cooperative credit appears to be very unevenly distributed 
among the states. The contributory factor for such distribution is 
the difference in technological progress between developed and 
undeveloped regions. 
Pandey R.K and Ashok Kumar'* in their study aims at 
examining the structure and growth of co-operative credit in 
different states. The disparity in disbursement of credit in 
different categories of holding have been studied and factors 
responsible for flow of co-operative credit have also been 
investigated. 
In a study by S. C. Jain and N.K. Jain , an attempt had 
been made to indicate the areas for improvement in credit 
system and policies of the co-operatives. The study points to the 
fact that it is necessary to keep check on the increasing 
overdues, which increased by 2.5 times to 13.3 times during 
1971-72 to 1978-79 and represented 9 percent to 55 percent of 
the demand for credit during 1978-79 for different institutions. 
.Bhargava V.K. and Shah in the sixties, concluded that 
need of small farmers consisted of credit for ferti l izers, hired 
labour and large farmers required credit for labour expenses, 
fertil izers, tube wells, tractors, implements and buildings. 
o 
• Singh K. and Sharma V.K. concluded that only large 
farmers were able to make savings over family consumption. The 
small and marginal farmers required short term credit for 
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consumption purposes while medium and large size farmers 
required short term credit for productive purposes 
• Singh H and Kahlon A S ^ m his paper observed that the 
total production loan 65 58% was util ized for purchase of 
fert i l izers, 17 94 percent for casual labour, 13 28 percent for 
H Y V seeds and 3 20 percent for insecticides They also found 
that short term credit requirements increased with the increase 
in the size of holdings and higher level of technology 
Singh R A ^° m his paper reported that farmers borrowed 
for ferti l izers and also for hiring labour, but not for seeds, 
implements and irrigation Credit had a positive influence on 
farm return of the sampled farmers 
Sharma J S and Prasad B ^^  (1978) in their study on "An 
Assessment of Credit needs m changing agriculture" have 
concluded that the credit needs of farmers vary according to 
farm size They would be the highest on medium size farmers 
followed by small farmers and lowest for the large farmers 
•Chahe lT S and Chawala J S ^^ (1 978) observed that the 
amount of loans varied positively with the level of technology 
Co-operatives provided maximum loans to the mechanized farms 
and partially mechanized farms, while commercial banks 
advanced maximum loans to mechanized farms 
. Tandon and Dhondiyal found that wise use of every short 
term capital gave high yield and quick returns out of proportions 
of the cost of credit They reported that the progressive farmers 
spend 95 percent of their short term credit on the purchase of 
improved seeds 
. Shah A C remarked that the borrowings of small farmers 
were small, but what was more important was the fact that the 
major portion of the borrowings was util ized in meeting the 
family expenses 
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Raj Kishore Panda in his paper examines the pattern of 
credit distribution of Primary Agricultural Co-operative Societies 
(PACS) among different size classes of ownership holdings in 
Orissa. 
Vyas.V.S , to indicate misutilisation of Co-operative 
loans at the macro-level has used the parameter of the ratio of 
profit to loans advanced by primary land Development banks in 
some major states. Creditable results in this count have been 
shown by some of the states like Gujarat and Andhra Pradesh. 
The performance of some other States like Assam, Orissa, West 
Bengal and Tripura have been grossly disappointing. 
In the opinion of the Committee on Co-operative land 
1 7 
Development Banks , a weak capital base is the reason for the 
poor performance of the long term co-operative credit structure 
in many states of the of the Country. Operational problems of 
co-operatives were mainly related to their loan policies and 
procedures, cost of credit and its timeliness and supervision 
over the end-use of credit. 
.The security oriented lending policy followed by land 
Development banks has been maintained by K. Madhav Das 
1 8 
Committee as a serious lacuna in the system. 
Singh S.K , Singh R.I and Singh G.N^^ in their paper has 
made an attempt to study three important aspects; namely 
1) the class of cultivators reaping utmost benefit from co-
operatives and the extent of co-operative credit utilized 
for productive purposes. 
2) the effect of Co-operative credit on investment and 
income and, 
3) the credit need. 
The study is based on a random sample of 100 cultivators 
(50 beneficiaries and 50 non-beneficiaries) selected from to co-
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I 
operative credit societies of two blocks of Deoria District of 
Eastern Uttar Pradesh 
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Rami-Reddy in his findings indicate that the default ratio 
IS higher for the primary cooperatives in the less developed 
region as compared to those in the developed region in Andhra 
Pradesh 
Premj M Patel^^n his paper focus on primary agricultural 
Co-operative Societies which has a primary responsibi l i ty of 
providing crop loans in terms of cash and material i e 
agricultural inputs By doing so to help the farmers m their 
efforts to raise farm productivity These co-operative societies 
have had mixed performance due to being faced with many 
problems The objective of this paper is to examine an 
innovative attempt in crop planning and the efforts at 
reorganizing primary co-operative credit societies at the gross 
root level 
Rout, J C ^^  felt that excessive state interference in the 
working of the cooperatives is a major constraint Various 
reasons thwart the evolution of democratization of cooperative 
societies Politics and use of unfair means endanger the 
management of societies 
Balyogi, G M C ^^  suggested that there is a need for some 
external and internal stimulus in cooperatives The stimuli 
obviously come from proper leadership For this reason 
cooperatives should give extra care and attention to the 
aspirations of weaker sections This will provide these sections 
greater opportunity to participate m the management of 
cooperatives 
Jha, D and Jha, S K '^* suggested in his paper that 
success of cooperatives is directly proportional to example the 
leader sets in cooperation Leadership is as important to a 
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cooperative as is autonomy. The leader must always use his 
human influence to hold the members together and keep them 
motivated. It is only this that can make a cooperative movement 
achieve its objectives and become self-governing and self-
reliant. 
Singh, A.K.^^ suggested in his paper that national policy 
on cooperatives needs faithful implementation, so that it will 
transform the cooperative movement and give it new impetus. 
The cooperatives will then emerge as effective instruments of 
Socio-economic transformation and also, the onslaught of 
competition from the multinationals shall be effectively 
withstood. 
~ Nalwaya K.L^^ in his paper reveals that wherever 
reorganization and professionalism were introduced, 
development did take place. The study also highlighted that 
effect of the partnership did not prove to be fruitful for achieving 
the independence of co-operatives rather it made the co-
operatives excessive dependent. 
• Bhagawati Prasad^'' in his paper stresses that state co-
operatives Agriculture and Rural Development Banks should 
evolve their own methods to raise resources by tapping the 
capital market and through mobilization of deposits and rural 
savings. 
Jauardhanam K.^ ^ in his papers suggested that co-
operatives should reframe their business activities in terms of 
technology, personnel, buying and selling policies, 
organizational structure, involvement of members and efficiency 
etc. According to him co-operatives should maintain congenial 
working environment with latest technology and adopt scientific 
methods in managing their organizations. He also modified need 
for information technology. 
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In concluding the review of literature, it may be observed 
that with the shift from existing technology to the modern 
technology for higher returns in agriculture, there has been an 
increased demand for credit to meet the higher expenses for 
investment of modern farm inputs. This in turn has widened 
credit gap in the recent years. 
' The economists further reported that credit needs of the 
farmers varied according to farm sizes and credit absorption 
capacity was greater on irrigated farms. Rational use of farm 
credit generated more savings and the repaying capacity of the 
farmers increased substantially. They also found that average 
farmers needed credit mainly for fertil izers, irrigation purposes 
and pet animals where as large farmers needed credit mainly for 
the purchase of tractors and irrigation equipments. 
J n pointing out the weakness of financial institutions, the 
economists v;ere unanimous about the misutilisation of credit by 
borrowers by diverting loans to unproductive or consumption 
purposes. They were also critical of the overdues in repayment 
of loans. It was due to lack of supervision on the part of the 
bank officials wilful negligence on the part of the borrowers 
having political links or social standings. 
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ORIGIN AND GROWTH 
No doubt, competition is the dominant type of human 
motivation in every sphere of life, a device which can motivate 
the people to join with others in mutual efforts and to live in 
peace rather than to compete with each other is certainly 
preferable. The motivating device is cooperation and the goal is 
peaceful co-existence, mutual growth and prosperity. 
Cooperation is a tool like a hammer or automatic energy. 
The tool itself has no ethics. Co-operative, like hammer or 
[automatic energy, may be used for good and evil ends. When 
co-operative movement remains true to the idealistic principles, 
more and more people walk along by its side, but when 
Cooperative becomes selfish, greedy, grasping and dominated 
by profit motive, it must be condemned. Cooperative philosophy 
is an ideal one and it aims at service to humanity in a most 
sacred way.^^ 
"Co-operation" in its ordinary sense means " working 
together" derived from the Latin word " Cooperare." In its 
special sense it means the system of people voluntarily 
associated working together on terms of equality to eliminate 
their economic exploitation by middlemen in respect of any 
economic need common to them, simultaneously themselves 
eschewing the economic exploitation of others, a method so 
concisely expressed by a nineteenth century advocate of 
Cooperation in the words, " I shall have my hand in no man's 
pocket and no man shall have his hand in mine." It is a method 
by which individuals with limited resources are enabled to take 
part in an organized economic activity for mutual benefit through 
mutual sharing of responsibility for management on the basis of 
equal partnership. In other words, co-operation is joint or 
collective behaviour that is directed towards some goal and in 
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which there is common interest or type of reward and stands for 
the principle of " All for each and each for all". 
As necessity is the mother of invention, the same is true 
for an early co-operative foundation in western societies. Co-
operative organizations founded for mutual economic aid 
existing in most countries of the world in advanced as well as in 
developing countries and colonial possessions, and in urban as 
well as rural areas are functioning in one form or the other with 
definite goals. The co-operative way of doing business takes 
many forms ranging from local to centralized and federal 
organization and from highly specialized to multipurpose 
societies. 
The Co-operative movement has a deep and distinguished 
intellectual origin and history. During each of the last ten 
generations of human history, many theorists, in various parts of 
the world, have made contribution to Co-operative thought. 
Moreover, Co-operatives around the world have developed 
within a rich array of belief system, including all the world's 
great religions and ideologies. Since earliest times people have 
worked together in large or small groups to attain social, 
religious or economic objectives, but the modern co-operative 
movement is not much more than 100 years old. The first 
practical co-operative was Robert Owen who organized Co-
operative colonies in America and Scotland between 1821 -
1945"^°. However, the modern concept and beginning of Co-
operation started in 1844 when Rochdale Pioneers started his 
successful "Rochdale Equitable Pioneers Society" in Toadcane, 
a little street of Rochdale Lancashire, England. The existence of 
this society was the outcome of exploitation and exorbitant 
prices charged by traders for daily necessities. It aimed at 
protecting the interests of specific categories of people by way 
28 
of supplying consumer goods at cost basis^^ Will-Helm 
Raiffissen m Germany who was also deeply concerned with the 
plight of the poor agriculturist (who were charged exorbitant 
rates of interest by the money lenders) helped in establishing 
self-help and credit co-operatives In fact, self help and mutual 
help, which results in the economies of scale, are the philosophy 
of and approach to Co-operative movement^^ In the same way 
the initiation of a Catholic priest namely Jurkovic gave rise to " 
Cozdovsky of Spolok" (Meaning farmers Association), as the 
first association of co-operative type to come into being on the 
territory in lormer Czechoslovakia and in need in all Central 
Europe^^ Over the time co-operative organizations have entered 
in almost all walks of life 
A recent study shows, that the largest number and strength 
of Co-operatives were found m the agriculture in Brussels, 
dairying m Denmark and Motherland, and rural Banks in Italy, 
Banking activities in France, the services activities of co-
operatives m Germany, forest co-operative movement m 
Sweden, Thrift and Credit movement in Malaysia, Thrift and loan 
co-operative movement in Singapore, multi purpose co-
operative in Japan and in American Continent, Co-operatives 
were started from the marketing end'^'* 
Robert Owen the great social thinker dreamed of an 
International body and tried to transform his dream into reality 
He established an organization which was finally called " 
Association of All Classes and Nations"^^ After a preliminary 
conference held at the Crystal place in London in 1893 which 
was then actually constituted at the first Co-operative Congress 
held in London in 1895^^ This International Alliance was formed 
between August 19 to 22, 1895, with the object of bringing 
cooperators of all countries in touch with one another, so as to 
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enable them to afford mutual support, to learn from each other 
experience, to discuss the subjects of common interest, to 
speak in public with one voice and to act in common so far as 
judged expedient without attempting to interfere in the affairs 
of any individual association or union of societies 
Cooperation among people in the eastern societies has 
been as old as the human civil ization in itself As early as 1882, 
Sir Will iam Wedderburn and Justice Renede prepared a scheme 
for establishing an Agricultural Bank to provide loans to farmers 
The scheme was not accepted as such but its essential features 
were embodied in the Land improvement and Agriculturists Loan 
Act (XIX of 1883) and (XII of 1884) respect ive ly" Various 
measures were adopted to meet the evils of indebtedness Some 
aimed at removing the need for borrowing by reducing the land 
revenue and making its collection less troublesome However, 
partial failure of various measures and acts led those interested 
in abolishing indebtedness to believe that the permanent remedy 
and solution for the disease lies in the co-operative movement 
The British rulers, considered Cooperation among 
indigenous population in rural areas of India necessary as the 
same being practised rather successfully in the west particularly 
in the second half of nineteenth century Co-operative Non-
Agricul tuial Banks commonly known as Urban Banks are pioneer 
in their activities in the South Zone, comprising of the states of 
Andhra Pradesh, Karnataka, TamilNadu etc This segment of co-
operative sector IS the oldest in the co-operative movement of 
India It started in Baroda on 15'^ February 1889 where some 
middle class families under the guidance of Vithal Laxman 
Kavthekar ventured to organize a mutual credit society m the 
name of " Anyonya Sahakari Mandli" which is now functioning as 
Anyonya Sahakari Mandli co-operative Bank Ltd^^ 
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From the available records of International Co-operative 
Alliance (ICA) which itself came into being in (1895) the world 
parliament of co-operatives, it has been proved that from 1895 
onwards Indian cooperators have been attending these 
international gatherings. The pioneering Indian Co-operator 
Mr.Ambika Charan Ukil attended the 4'^ ^ ICA Congress held in 
Paris in the year 1900. It has been confirmed from his statement 
in the Congress that consumer co-operatives were established 
by him and other imminent co-operators to educate the people in 
the eastern part of India'^^. The consumer co-operative was 
formally established on 20"" September 1893, with Mr. Ukil as 
its first Managing Director. The efforts of Mr. Ukil brought about 
the first" Co-operative Union of India and he himself attended 
the 4 ' ^ 5'^ and 6*^  triennial Congress of International Co-
operative Alliance (ICA) held in Paris (1900), Manchester (1902) 
and Budapest (1904) respectively. Before the legal sanction of 
co-operative movement in India, the following co-operative 
enterprises were functioning in the country at Calcutta, being the 
capital of the then empire: 
> The Indian pioneer co-operative Ltd. (1893) Distribution. 
> The Indian Publication society Ltd. (1896) Productive 
> The Indian co-operative Journal Society (1897) 
> The Swadesh Bhandar Ltd. (1898) Distribution^°. 
In addition to the above-mentioned societies, 
there were about 200 co-operatives of various kinds including 
150 village Banks in existence in India. 
The concept of Cooperation in the present form was first 
introduced in India by the foreign rulers in the beginning of the 
20'^ century. Initially the Co-operative institutions were viewed 
mainly as institutions of social reforms rather than economic 
development. During the agrarian disturbances of 1875 in 
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Deccan, peasant of Poona and Ahmadnagar rose against many 
lending classes who were charging usurious rates of interest 
involving the peasants in perpetual indebtedness. The peasants 
took the law into their own hands and forcibly snatched away 
their promissory notes and mortgage deeds from money lenders 
and destroyed them. These disturbances led the government to 
enact Taccavi legislation and to adopt co-operative method for 
meeting the exigencies of the s i tuat ion ' ' \ The colonial 
government was forced to find out some kind of an insti tut ional 
alternative to the money lending classes. The then colonial 
government sent an ICS officer (Sir Frederick Nicholson ) to 
Germany to study the rise of the agricultural credit co-operative 
movement in that country and its application to the Indian 
condit ions. He was so, impressed with the achievements of the 
agricultural credit Cooperatives societies in Germany, that he 
came back with the message " find out Raiffeisen'"*^ in Indian 
vi l lages. He recommended starting of credit Cooperative 
societies in Indian vi l lages. This is how co-operative movement 
started with the rural credit cooperatives. The responsibi l i ty for 
the promotion of these credit co-operative societ ies was 
entrusted to the department of cooperation, headed by the 
registrar of Cooperative societies. The Cooperat ive credit 
structure was envisaged only at the primary level in the 
beginning and three tier Cooperative Federal structure was a 
later development. 
The co-operative movement which emerged in our country 
m 1904 has been given a legal sanctity, was basical ly conceived 
of as a credit movement to alleviate the suffer ing of the 
agricultural community by providing timely credit assistance at 
reasonable rates. It was, therefore, the government 's priority to 
help the farmers to get rid of the money lenders and enabled 
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them to increase farm produce Though it was restrictive in its 
scope, as it permitted only primary credit societies and kept non-
credit and federal societies out of its purview The defects and 
shortcomings of the previous Act of 1904 were remedied in the 
cooperative societies Act of 1912 with an objective to faci l i tate 
the formation of cooperative societies for the promotion of thrift 
and self help amongst agriculturists, artisans and poor sections 
of the society 
In order to take stock of the position of the cooperat ive 
societies Act of 1912, the Government of India, appointed a 
committee under the chairmanship of Sir Edward Maclagan in 
1914, which suggest measures for the improvement of f inancial 
position of the cooperative societies After this, the Government 
of India passed various Acts from time to time for the future 
development of the cooperative movement e g the cooperat ive 
Act, 1919 which made the cooperation a state subject, the 
Reserve Bank of India Act 1934 and the Multi Unit Cooperat ive 
Societies Act 1942 The period from 1904 -1947 was nurtured by 
the British Government to ameliorate the condition of the poor 
and uneducated farmers 
It IS observed that the 20"^ century, by and large belonged 
to co-operative development in the Indian Sub-continent The 
scientif ic inventions, Industrial revolution and co-operat ive 
evolution are ripe fruits of Western garden which were 
transplanted on the soil of the East 
Wilh the passage of time Cooperative movement 
developed strong roots in many countries of the world on varied 
principles consistent with their economic structure and this 
necessitated the organization of co-operative societies on 
uniform principle throughout the world like other states of India, 
Jammu and Kashmir state practiced the principles set by the 
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International Cooperative Alliance (ICA). For fuller 
understanding it would be worthwhile to mention them there. 
The International Cooperative Alliance at its Manchester 
Congress in September 1995, adopted a statement on 
Cooperative identity. The statement includes a definition of 
Cooperatives a listing of the movement's key values and a 
revised set of principles intended to guide Cooperative 
organization at the beginning of the twenty first century. 
Since its inception in 1895, the International Cooperative 
Alliance (ICA) has been the final authority for defining Co-
operatives and for elaborating the principles upon which co-
operative should be based. The Alliance had made two formal 
declarations on Cooperative principles, the first in 1937, the 
second in 1966. These two earlier versions, like the 1995 
reformation were attempts to explain how co-operative principles 
should be interpreted in the contemporary world. 
These periodic revisions of principles are a source of 
strength for the co-operative movement. They demonstrate how 
Cooperative thought can be applied in a changing world. They 
suggest how Cooperatives can organize themselves to meet new 
challenges. They involve Cooperator around the world in the re-
examination of the basic purposes of this movement. 
Throughout its history, the co-operative movement has 
been constantly changing, it will continuously do so in future. 
Beneath the changes, however, lies a fundamental respect for 
all human beings and a belief in their capacity to improve 
themselves economically and socially through mutual self-help. 
At the time of Congress, therefore, each sector had prepared 
cooperative priorities, a statement on operating principles to 
demonstrate what the general principle means for its operations, 
particularly in the light of contemporary circumstances. 
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Finally, the statement Implicitly recognized that the 
international Cooperative movement has a unique opportunity to 
assist in the harmonization of interests among groups of people 
organized as consumers of goods and services, as savers and 
investors, as producers and as workers by providing a common 
frame work, the statement should foster understanding, joint 
activities and expanded horizons for all kinds of Cooperative 
endeavour. 
The Cooperative movement which is basically a voluntary 
organization by nature and democratic in character is based on 
some values and principles. The statement of International 
Cooperative Alliance (ICA) on the Cooperative identity defines it 
in the following words: 
" A Cooperative is an autonomous association of persons 
united voluntarily to meet their common economic, social and 
cultural needs and aspirations through a jointly owned and 
democratically controlled enterprise""^^. 
Therefore, Cooperatives are based on the values of self-
help self-responsibil i t ies, democracy, equality and solidarity. In 
the tradition of their founders. Cooperative members believe in 
the ethical values of honesty, openness, social responsibilities 
and caring for other. As pronounced in the declaration of the 
Manchester International Cooperative Alliance (ICA) congress 
1995, the basic Cooperative principles mentioned are as 
follows: 
1st Principle: Voluntary and Open Membership 
The first and foremost principle of cooperative movement 
is the voluntary and open membership. Cooperatives are 
voluntary organization, open to all persons capable of using 
their services and willing to accept the responsibilities of 
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membership, without discrimination on basis of gender, social 
status, racial, political ideologies or religious consideration. 
Ilnd Principle: Democratic Member Control; 
The first principle is followed by the Democratic Member 
Control, which is second principle of the cooperative movement. 
Cooperatives are democratic organizations controlled by their 
members who actively participated in setting their policies and 
making decisions. Men and women serving as elected 
representatives are accountable to the membership. In primary 
cooperatives members have equal voting rights (one member, 
one vote) and cooperatives at other levels are also organized in 
a democratic manner. 
Ilird Principle: Member Economic Participation: 
Members contribute equitably to, and democratically 
control, the capital of their cooperatives. At least part of that 
capital is usually the common property of the Cooperative. 
Members usually receive limited compensation, if any, on capital 
subscribed as a condition of membership. Members allocate 
surpluses for any or all of the following purposes: developing 
their cooperative, possibly by setting up reserves, part of which 
at least would be indivisible; benefiting members in proportion to 
their transactions with the co-operative; and supporting other 
activities approved by the membership. 
IV The Principle: Autonomy and Independence: 
Cooperatives are autonomous, self help organization, 
controlled by their members, If cooperatives enter into 
agreement with other organization including government or raise 
capital from external sources, they do so on the terms that 
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ensure democratic control by members and mamtenance of 
cooperative autonomy 
Vth Principle: Education. Training and Information: 
Cooperatives provide education and training to their 
members, elected representatives and employees so that they 
can contribute effectively to the development of these 
institutions They also make the general public, particularly 
young people and leaders, aware of the nature and benefits of 
cooperation 
Vlth Principle: Co-operation Among Cooperatives: 
Cooperatives serve their members most effectively and 
strengthen the cooperative movement by working together 
through the available local, regional, national and international 
structure 
Vllth Principle: Concern for Community: 
The seventh and last principle of the Cooperative 
movement is concern for community Cooperatives work for the 
sustainable development of their communities through polices 
approved by their members 
The Cooperative credit movement, however, received a 
boost after independence in 1954, when the integrated scheme 
of rural credit was introduced to expand the role of cooperatives 
in rural finance following the recommendations of the, " All India 
Rural Credit Survey Committee" appointed by the Reserve Bank 
of India An important conclusion of the committee was that the 
Cooperative system was the best suited for dispensation of 
agricultural credit under Indian condit ions This spurred on the 
Central and state government to give a further impetus to the 
development of Cooperatives The recommendations of All India 
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Rural Credit Review Committee (1969), which recommended 
reorganization of rural credit in the Reserve Banks, sett ing up 
of a Small Farmers Development Agency, creation of rural 
electri f ication corporation, adoption of various measures for 
timely and adequate flow of credit. The major development In the 
field of cooperative credit took place in the year 1982 with the 
setting up of National Bank for Agricultural and Rural 
Development, which has now emerged as an apex national 
Institutions in the field of credit for agricultural and other 
economic activit ies in rural areas. During Eight plan (1992-97), 
the planning Commission drafted the Model Cooperative 
Societies Act." Under this Act, procedure for Registrat ion of a 
new cooperative was simplified and all artif icial restr ict ion by 
way of area of operation, economic viabil i ty etc. were 
_i44 
removed . 
In 1992, Dr. V. Kurein recommended a Multi State 
Cooperatives Societies Act to provide registration of Multi State 
Cooperative Companies under the Companies Act 1956.''^ 
The following table represents the growth of Cooperat ive 
movement (All India level) from 1973-74 to 2000-01. 
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TABLE 2 .1: GROWTH OF COOPERATIVE SOCIETIES AT ALL 
INDIA LEVEL FROM 1973-74 TO 2000-2001. 
Year 
1973-74 
1977-78 
1984-85 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
No. of 
Societies 
(In 
thousands) 
333.6 
300.4 
315.7 
318.7 
339.7 
395.3 
411.1 
427.6 
452.7 
488.2 
503.9 
528.2 
545.3 
Change 
(Inc./Dec.) 
over 
previous 
year 
-
-33.2 
15.3 
3 
21 
55.6 
15.8 
16.5 
25.1 
35.5 
15.7 
24.3 
17.1 
%age 
Change 
-
-9.95 
5.09 
0.95 
6.58 
16.36 
3.99 
4.01 
5.86 
7.84 
3.21 
4.82 
3.23 
Change 
(Inc./Dec) 
over base 
year 
-
-33.2 
-17.9 
-14.9 
6.1 
61.7 
77.5 
94 
119.1 
154.6 
170.3 
194.6 
211.7 
% age 
change. 
-
-9.95 
-5.36 
-4.46 
1.82 
18.49 
23.23 
28.17 
35.70 
46.34 
51.04 
58.33 
63.45 
Source: Indian Cooperative Movement"- A profile-2002 
published by National Cooperative Union of Indian. 
Table 2.1 reveals that there is a continuous growth in the 
number of cooperative societies during the period under study 
except in the years 1977-78, 1984-85 and 1991-92. In 1973-74, 
the number of societies was 333.6 thousand that increased to 
545.3 thousand In 2000-2001. It Is only In the years 1977-78, 
1984-85 and 1991-92, it declined to 300.4, 315.7 and 318.7 
thousand respectively corresponding to base year 1973-74. The 
column of Increase/decrease over previous year shows the 
highest increase by 16.36 percent for year 1993-94 over the 
period 1992-93 while the lowest Increase over previous year is 
Indicated for the year 1991-92 by 0.95 percent. The growth rate 
over a base year has shown a negative sign for the years 1977-
78, 1984-85, 1991-92 by 9.95%, 5.36% and 4.46% respectively, 
while a positive sign is indicated by the rest years with highest 
increase in 2000-2001 by 63.45% (fig. 2.1). 
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So far as membership of Cooperative societies is 
concerned, it has increased substantially which is indicated in 
the below given table. 
TABLE 2.2: GROWTH OF MEMBERSHIP OF COOPERATIVE 
CREDIT SOCIETIES AT ALL INDIA LEVEL FROM 
(1973-74 TO 2000-01): 
Year 
1973-74 
1977-78 
1984-85 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
Membership 
in Millions 
77.1 
93.1 
142.1 
148 
172.5 
189.6 
197.6 
201.5 
204.5 
207.6 
209.6 
228.7 
236.2 
Change 
(Inc./Dec.) 
over 
prev ious 
year 
-
16 
49 
5.9 
24.5 
17.1 
8 
3.9 
3 
3.1 
2 
19.1 
7.5 
%age 
Change 
-
20.75 
52.63 
4.15 
16.55 
9.91 
4.21 
1.97 
1.48 
1.51 
0.96 
9.11 
3.27 
Change 
(Inc./Dec) 
over base 
year 
-
16 
65 
70.9 
95.4 
112.5 
120.5 
124.4 
127.4 
130.5 
132.5 
151.6 
159.1 
% age 
change. 
-
20.75 
84.30 
91.95 
123.73 
145.91 
156.29 
161.34 
165.23 
169.26 
171.85 
195.85 
206.35 
Source: -"Indian Cooperative Movement"- A profile- 2002, 
published by National Cooperative Union of India. 
The table 2.2 shows that there is an increasing trend in the 
membership of Cooperative credit societies from 1973-74 to 
2000-2001. The column of increase /decrease over previous 
year shows the highest Increase by 52.63% for 1984-85 over the 
period 1977-78 while the lowest increase over previous year is 
shown for the year 1998-99 by 0.96%. The growth rate in 
membership over base year has witnessed increasing trend over 
the whole period under study (fig 2.1). 
The following table represents the amount of agricultural 
credit disbursement by Cooperatives at All India level from 
1991-92 up to 2000-2001. 
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TABLE 2.3: AGRICULTURAL CREDIT DISBURSEMENT BY 
COOPERATIVES FROM (1991-92 TO 2000-
2001): 
(RS. IN MILLIONS) 
Year 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
Total 
Short Term 
44029.2 
60186.6 
67292.2 
95173.2 
107895.2 
93280 
107400 
157897 
166803 
208152 
1108107.4 
Medium Term 
5703.9 
9621 
7814.8 
12773 9 
19425 6 
36160 
32270 
35904 
34176 
3423 7 
197272 9 
Long term 
9313.3 
11110.9 
12482.8 
13727 8 
15626.9 
18950 
16934.2 
23979 5 
24957.1 
28361.8 
175444.3 
Source: - " 
published by 
Indian Cooperative movement" -A profi le- 2002, 
National Cooperative Union. 
The table 2.3 depicts the agricultural credit disbursed by 
Cooperatives for last 10 years. The highest amount of 
agricultural credit is disbursed through short-term credit fol lowed 
by medium-term and long-term credit. The total amount of short 
term, medium term and long terms credit disbursed from 1991-
92. up to 2000-2001 amounts to the tune of Rs. 1108107.4, Rs. 
197272.9 and Rs. 175444.3 millions respectively. The amount of 
short term, medium term and long term credit was disbursed and 
the highest was in the year 2000-2001, 1996-97, and 2000-2001 
to the tune of Rs. 208151, Rs 36160 and Rs. 28361.8 
respectively. This is depicted in (f ig. 2.2). 
Credit is a crucial input for increasing agricultural 
production and productivity. In terms of network, coverage and 
outreach, the Cooperatives account for 48 2% share in rural 
41 
credit flow for agriculture, 3 1 % in rural deposits and the small 
farmers constitute 42% of their total membership. Agency- wise 
disbursement of agricultural credit during 1991-92 to 1999-2000 
is depicted in the table: -
TABLE 2.4: FLOW OF INSTITUTIONAL AGRICULTURAL 
CREDIT FROM 1991-92 TO 1999-2000. 
(RS. IN MILLIONS) 
Year 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
Total 
Disbursement 
115066 
151690 
173370 
205510 
220320 
264110 
309760 
380540 
447800 
RRB and 
Com/Bank 
61600 
57901 
72205 
84320 
115530 
144670 
166370 
210670 
231920 
Cooperative 
Societies 
53466 
93779 
101165 
94060 
104790 
119440 
143390 
169870 
215880 
Percentage 
of 
Cooperatives 
46 
62 
58 
59 
47.56 
45 
46 
46.3 
48.2 
Source: - " Indian Cooperative Movement"- A profile- 2002, 
published by National Cooperative Union of India. 
The table 2.4 shows that there has been a substantial 
improvemenl in the flow of institutional agricultural credit. The 
flow of mstitutional credit for agriculture and allied activities has 
mcreased from Rs. 115066 million to Rs. 447800 million in the 
years 1991-92 and 1999-2000 respectively. The percentage of 
agricultural cooperative credit disbursed was the highest in the 
year 1992-93 by 62% and lowest the in the year 1996-97 by 
45% 
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ORIGIN AND GROWTH OF AGRICULTURAL CREDIT 
COOPERATIVES IN JAMMU AND KASHMIR STATE. 
The Cooperative movement, which was started with the 
Cooperative Credit Societies Act, 1904, means self-service 
through cooperation. Cooperatives have played an important 
role in ameliorating the socio-economic conditions of the weaker 
sections. • In Jammu and Kashmir State, the Cooperat ive 
movement was started in the year 1912 under the rulership of 
Maharaja Pratap Singh. The movement was introduced in the 
state to protect the poor farmers from the exploitat ion by vil lage 
moneylenders and provide them with better f inancial faci l i t ies 
that may help in increasing agricultural production. In 1912-13, a 
well-knit plan for the development of Cooperatives in the State 
was undertaken. During the year 1913-14, some 93 agricultural 
Cooperative societies were organized in different parts of 
Jammu region with a Central Cooperative Bank at Jammu. The 
whole organization was under the charge of an officer specially 
trained for the purpose in Punjab, aided by two assistants who 
were called sub-inspectors. A third sub-inspector was also 
appointed by the Managing committee of Central Bank to assist 
in the day-to- day work. The capital subscribed by the Zamindari 
by way of share capital was Rs. 5000 and the state's help was 
limited to Rs. 24,000 only^^ 
The salient features of the Cooperative societies formed in 
Jammu and Kashmir State in the beginning were as follows'*''. 
1. That any ten persons living in the same vil lage or town or 
belonging to the same class or caste, might be registered as 
a Cooperative society for the encouragement of thrift and 
self- help among the members. 
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2. The main objectives of a society were to raise funds by 
deposits from members and loans from government and 
distribute the money thus obtained as loans to members. 
3. The organization and control of Cooperative credit societies 
was put under the charge of special government officers 
called the Registrar of Cooperative credit societies. 
4. The accounts of every society were to be audited by the 
Registrar or by a member of his staff free of charges. 
5. Rural societies were to have four-fifths of their members 
agriculturalist; and urban societies to have four-fifths non-
agriculturists. 
6. There was no restriction on acquiring membership of the 
society, provided a person in not disqualified in accordance 
with the by-laws of the society. 
7. The liability of the members of the society was unlimited 
except with special permission of the officer in charge. 
8. No dividends were paid from the profit of a society. The profit 
was carried to the reserve fund, although a bonus was 
allowed to be distributed in case the funds have grown 
beyond a certain limit fixed under the law. 
9. Loans were allowed only to members. 
10. The societies were exempted from fees payable under the 
stamp, registration and income tax. 
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COOPERATIVE MOVEMENT BEFORE INDEPENDENCE 
Before independence, Jammu and Kashmir State had a 
wide spread Cooperative organization which, with the exception 
of frontier districts of Ladakh and Gilgit, covered the whole of 
the state with a network of more than three thousand 
Cooperative societies at all levels, in urban as well as rural 
areas, composed of agricultural credit and non- credit societies, 
industrial societies and consumer's societies, and societies for 
consolidation of agricultural holdings, arbitration etc'*®. The 
movement had a strong capital base. The owned funds of the 
societies formed about 50 percent of their working capital and 
the rest was provided by the Cooperative Banks by securing 
deposits from the people who had a firm faith in the principles of 
Cooperative movement and full confidence in the integrity and 
stability of these Cooperative institutions. 
The Cooperative movement was developed in the state to 
help the agriculturist and therefore, more emphasis was laid on 
the developmient of agricultural cooperative societies to advance 
loans to farmers. The number of agricultural societies increased 
from 93 in 1913-14 to 338 in 1915-16 with a working capital of 
Rs. 2,46,487, out of which Rs. 2,38,842 were advanced by the 
Central Bank to the village societies and repayment amounting 
to Rs. 61956 (Rs, 42,575 as principal and Rs. 19421 as Interest) 
was made in the same year. The number of societies organized 
in Jammu province during the year was 122. The total working 
capital of the societies including a bank working under 
Cooperative viz. Central Bank, was Rs, 3,0,311 during 1915-16. 
In 1917-18, 422 new societies were organized. These new 
societies witnessed an increase in their working capital to the 
tune of Rs. 6,62, 391. The working capital of the Central Bank 
was also increased to the tune of Rs. 4, 45, 759 . 
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It may be stated that before 1947, the Cooperative 
movement played a good role In extending finances to 
agriculturists. So it was known as Credit Cooperative Movement. 
However, this movement had to face a lot of problems created 
by village money lenders and indigenous mahajans who were not 
only supplying the finance to the agriculturists but also helping 
them by giving goods of daily necessity on credit basis. 
The amount of loans to members before independence is 
depicted in the table given below: -
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TABLE2.5: LOANS ADVANCED BY THE AGRICULTURAL 
CREDIT SOCIETIES IN JAMMU AND KASHMIR 
FROM (1914-15 TO 1946-47). 
Year 
1 
1914-15 
1915-16 
1916-17 
1917-18 
1918-19 
1919-20 
1920-21 
1921-22 
1922-23 
1923-24 
1924-25 
1925-26 
i 1926-27 
' 1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
1933-34 
1934-35 
1935-36 
1936-37 
1937-38 
1938-39 
1939-40 
1940-41 
1941-42 
1942-43 
1943-44 
1944-45 
1945-46 
1946-47 
Loans 
advanced 
to 
members 
(Rs.) 
2 
64.904 
4,31.400 
4,22,707 
4,57,648 
• 2,84,620 
2,00,000 
2,85,992 
N.A. 
3,68,326 
6,04, 108 
6,23,553 
8,19.889 
10,84,365 
9,23,161 
10,47,518 
9,31,620 
8.21.392 
2.30.413 
2,01,906 
1,49.268 
2,11.625 
2,88,236 
2,11,214 
1,62,673 
2,23,644 
2.74.679 
1,80.810 
1,66,608 
64,757 
1,54,822 
1,34,554 
2,50,068 
3,52,378 
Loans due 
from 
members 
(Rs) 
3 
53,090 
4,19,404 
4,94,998 
6,30.936 
8,20,612 
N.A 
7,50,931 
N.A 
15,17,202 
19,22,542 
20,65.518 
24,48,464 
29,53,257 
32,20,469 
36,81.203 
40,76.464 
46,25,299 
46,25.299 
35,36.811 
45.22.060 
42,77.209 
41.09.800 
40,78,252 
39.89,242 
39.34.657 
83,26,125 
36,90,044 
35,63,643 
33,90,466 
30,23,485 
27,48.410 
25,19,268 
22,44,328 
Loans 
overdue 
(Rs.) 
4 
-
810 
2,861 
1.21,229 
2,98,302 
N.A 
-
N.A 
3,77,759 
5,01,082 
3.24.680 
2.95.616 
3,15,303 
3.04,352 
3.53.458 
3,69,313 
4,13,573 
6.69.644 
7,33,696 
7.08.012 
6.26.446 
6,08,781 
8,37,033 
10,50,511 
12,72,718 
12,14,746 
13.60.119 
1,23,798 
13,35,990 
12,38,260 
11,46,121 
10,50,863 
8,44,651 
Interest 
Recoverable 
5 
1.593 
25,593 
29,634 
46.614 
79.194 
N.A 
1.10,664 
N.A 
2,79,357 
2,27,179 
2,02,323 
2,47,582 
3,02,568 
3.61,015 
4,72,757 
5,49,043 
7,49.683 
10.61,339 
13,55,637 
15,85,516 
14,57,749 
13.00.423 
13,90,791 
14,41,919 
14,33,289 
12,16,353 
14,15,912 
13,76.702 
13,23,417 
12,09,012 
11,87,675 
11,24,076 
10,74,656 
N.A= Not Available. 
Source: - Cooperative Movement in Jarnmu and Kashmir, Agha 
Syed Ahmad & Rao Preetam Chand, Ex-Registrars, Cooperative 
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societies, Jammu and Kashmir Govt., Mazdoor & Cooperative 
printing press, Srinagar. 
An analysis of the table 2.5 shows that 10 years period 
between 1914 and 1923 has been a period of experimentation in 
the field of Cooperative in Jammu and Kashmir state. During the 
period, the societies activities were limited only to provide loans. 
The loans sanctioned during the period ranged between Rs 64, 
904 and Rs3,68,326 .The period between 1923 and 1942 
witnessed certain ups and downs in the field of co-operation in 
Jammu and Kashmir . The business of the societies had to face 
a substantial decrease in the year 1942-43 to Rs64,757 only. It 
was only in the year 1943-44 that the business of the societies 
got revived and increased to Rs3,52,378 up to the year 1946-47. 
In short, the Cooperative movement though limited was 
self-reliant, sound , stable and progressive and made significant 
impact upon the economy of the state. It comprised village 
based small sized credit societies affiliated to Central Co-
operative Banks and banking unions. In the Urban areas there 
were small sized Cooperative credit units mainly for poor and 
economically weaker sections of the community and fewer 
consumer stores which had all sprung up apparently to meet 
conditions of scarcity created by world War II. 
COOPERATIVE MOVEMENT AFTER INDEPENDENCE 
After independence in the wake of vivisection of India and 
the tribal raids in Jammu and Kashmir state and the subsequent 
occupation by Pakistan of four districts of the state i.e., Mirpur, 
Poonch, Muzaffarabad and Baramulla, dealt a severe blow to the 
Cooperative, movement, since a large part of the loans 
outstanding to Cooperative Banks was accounted for by 
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societies in the occupied area. The economy of the state as a 
whole was completely shattered and cooperatives were 
paralyzed and became practically defunct, many of them beyond 
all possibility of revival, revitalization, repair or reform. 
Therefore, after independence, the Cooperative movement in 
Jammu and Kashmir had to start from a scratch. 
The year 1953 was an important land mark in the economy 
of Jammu and Kashmir as it marked the beginning of a planned 
economic development. During this period, over and above the 
agricultural credit societies other types of Cooperatives were 
strengthened while some other new activities were added to 
Cooperative field. Yet the agricultural credit societies did not 
show a good progress in its field. The membership showed only 
a modest increase from Rs. 2.40 lakhs to Rs.2.75 lakhs during 
the period 1960-61 to 1966-67^°. But it may be stated that 
during the first two decades after partition the movement could 
not make much progress. 
There had been a continuous growth in the number of 
societies during first seven years of the period under study and 
almost a receding / declining trend in the following years. In 
1973-74 the number of societies was 1553 which increased to 
1848 in 1980 -81 and reached to a height of 2165 in 1987-88. 
Thereafter, the number started to fall. In the year 1988-89 the 
number of societies declined to 1904 and came down to 1487 
in 1991-92 and remained 1363 in 2001-02 (fig. 2.3). 
The detailed position is shown in Table 2.6. 
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TABLE 2.(5: GROWTH OF COOPERATIVE MOVEMENT IN 
JAMMU AND KASHMIR STATE (1973-74 TO 
2001-02): 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 ' 
No. of 
Societies" 
1553 
1663 
1716 
1848 
1972 
2008 
2052 
2165 
1904 
1907 
1484 
1487 
1500 
1229 
1285 
1300 
1306 
1240 
1332 
1360 
1360 
1363 
Change 
(Inc/Dec) 
Over 
Previous 
year 
-
110 
53 
132 
124 
36 
44 
133 
261 
3 
-423 
3 
13 
271 
56 
15 
6 
-66 
92 
28 
.00 
3 
% age 
-
7.08 
3.18 
7.69 
6.70 
1.82 
2.19 
6.48 
-12.05 
0.15 
-22.18 
0.20 
0.87 
18.06 
4.55 
1.16 
0.46 
-5.05 
7.41 
2.10 
0.00 
0.83 
Change 
(Inc/Dec) 
over base 
year 
-
110 
163 
295 
419 
455 
499 
612 
351 
354 
-69 
-66 
-53 
-324 
-268 
-253 
-247 
-313 
-221 
-193 
-193 
-190 
%age 
-
7.08 
10.49 
18.99 
26.98 
29.29 
32.13 
39.40 
22.60 
22.79 
-4.44 
-4.24 
-3.41 
-20.86 
-17.27 
-16.27 
-15.90 
-20.15 
-14.23 
-12.42 
-12.42 
-12.23 
Source;- Compiled from the official records of Registrar 
Cooperative societies, Jammu and Kashmir Government, 
Srinagar. 
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So, far as the membership of the Cooperatives is 
concerned, it showed a different trend. While the number of 
societies went up in almost first half of the given period. It 
contracted in the latter half. Except for few years there had been 
a positive growth in the membership of Cooperatives societies 
throughout the period as shown in the table 2.7 and (fig 2.4). 
TABLE 2.7- GROWTH OF MEMBERSHIP OF THE 
COOPERATIVES SOCIETIES IN JAMMU AND 
KASHMIR STATE (1973-74 TO 2001-02). 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
Owned 
Funds 
3.86 
4.08 
4.44 
5.20 
4.99 
5.35 
6.24 
6.93 
7.10 
7.14 
7.21 
7.14 
7.06 
7.24 
7.17 
7.39 
7.42 
6.08 
6.50 
6.30 
7.74 
7.67 
Change 
(Inc/Dec) 
over 
previous 
year 
-
0.22 
0.36 
0.76 
-0.21 
0.36 
0.89 
0.69 
0.17 
0.04 
0.07 
-0.07 
-0.08 
0.18 
-0.07 
0.22 
0.03 
-1.34 
0.42 
-0.20 
1.44 
-0.07 
% age 
-
5.69 
8.82 
17.11 
-4.03 
7.21 
16.63 
11.05 
2.45 
0.56 
0.98 
-0.97 
-1.12 
2.54 
-0.96 
3.06 
0.40 
-18.05 
6.90 
-3.07 
22.85 
-9.04 
Change 
(Inc/Dec.) 
Over 
base 
Year 
-
0.22 
0.58 
1.34 
1.13 
1.49 
2.38 
3.07 
3.24 
3.28 
3.35 
3.28 
3.2 
3.38 
3.31 
3.53 
3.56 
2.22 
2.64 
2.44 
3.88 
3.81 
% age 
-
5.69 
15.02 
34.71 
29.27 
38.60 
61.65 
83.93 
84.97 
84.97 
86.78 
84.97 
82.90 
87.56 
85.75 
91.45 
92.22 
57.51 
68.39 
63.21 
100.51 
98.70 
Source:- Compiled from the official Records of Registrar, 
Cooperative Societies, Jammu and Kashmir government 
Srinagar. 
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In 1973-74, membership was 3.86 lakhs which increased to 
4.44 lakhs, 5.35 lakhs, 6.93 lakhs, 7.21 lakhs, 7.24 lakhs, 7.42 
lakhs and 6.30 lakhs in 1977-78, 1985-86, 1987-88, 1990-91, 
1996-97 and 1999-2000 respectively. From 1993-94 to 1996-97, 
there has been a considerable increase in membership of the 
societies which is to the tune of 92.22 percent and decreased up 
to 63.21 percent in the year 1999-2000 reached 98.70 percent 
in the year 2001-02.The membership, thus showed an 
increasing trend with a compound growth rate of 2.19 percent 
(table 2.8 ) which is significant at 5 percent level of probability. 
TABLE 2.8 COMPOUND GROWTH RATES (C.G.R.) OF 
MEMBERSHIP, WORKING CAPITAL AND 
OWNED FUNDS OF CO-OPERATIVE 
SOCIETIES IN JAMMU AND KASHMIR STATE. 
(1973-74 TO 2001-02). 
S.No 
1 
2 
3 
Co-operative 
Societ ies 
Membership 
Working Capital 
Owned Fund 
B Value 
1 0219 
1.0246 
1 0425 
C.G.R. 
(Percent) 
2 19 
2 46 
4 25 
Standard 
Error of 
C.G.R. 
0 5587 
1.1465 
1.3051 
't' Value 
3.9338* 
2.1532* 
3.2613* 
*= Significant at 5 Percent level. 
The table 2.9 reveals the financial position of Cooperative 
societies in Jammu and Kashmir state. 
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TABLE 2.9: OWNED FUNDS OF COOPERATIVE SOCIETIES IN 
JAMMU AND KASHMIR STATE FROM (1973-74 TO 
2001-2002) 
(Rs. In lakhs) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
Owned 
Funds 
232.99 
260.34 
678.59 
1061.59 
824.29 
873.89 
879.03 
1145.97 
1185.63 
1448.45 
1135.77 
1128.63 
1137.19 
1146.67 
1150.02 
1153.14 
1114.31 
881.22 
890.88 
891.18 
1534.36 
1348.88 
Change 
(Inc/Dec) 
over 
previous 
year 
-
27.35 
418.25 
383 
-237.3 
49.6 
5.14 
266.94 
39.66 
262.82 
-312.68 
-7.14 
8.56 
9.48 
3.35 
3.12 
-38.83 
-233.09 
9.66 
0.30 
643.18 
-185.48 
% age 
-
11.73 
160.65 
56.44 
-22.35 
6.01 
0.58 
30.36 
3.46 
22.16 
-21.58 
-0.62 
0.75 
0.83 
0.29 
0.27 
-3.36 
-20.91 
1.09 
0.03 
72.17 
-12.08 
Change 
(Inc/Dec.) 
Over 
base 
Year 
-
27.35 
445.6 
828.6 
591.3 
640.9 
646.04 
912.98 
952.64 
1215.46 
902.78 
895.56 
904.2 
913.68 
917.03 
920.15 
881.32 
648.23 
657.89 
658.19 
1301.37 
1115.89 
% age 
-
11.73 
191.25 
355.63 
253.7 
275.07 
277.28 
391.85 
408.87 
521.67 
387.47 
384.37 
388.08 
392.15 
393.59 
394.93 
378.26 
278.22 
282.36 
282.49 
558.55 
478.94 
Source: -
Cooperative 
Snnagar 
Compiled from the 
societies, Jammu 
official records of Registrar 
and Kashmir Government 
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The table 2.9 reveals the financial position of Cooperative 
societies in Jammu and Kashmir State that indicates that in the 
beginning of 1973-74 the owned funds were to the tune of Rs. 
232.99 lakhs that increased continuously up to 1996-97 over the 
base year. However, the growth rate over previous year shows 
an uneven increase. The data reveals that the highest increase 
over previous year is during 1977-98 i.e. by 160.65% followed by 
the year 2000-01 with an increase of 72.17%, while the years, 
1984-85, 1990-91, 1991-92, 1996-97, 1997-98, 2001-02 show 
negative signs over the previous years. The highest increase 
over base year is indicated by the year 2000-01 which accounts 
to 558.55% followed by the year 1989-90 with 521.637% 
increase. However, the data do not indicate any negative sign 
during the period understudy over the base year. However, the 
lowest increase over the base year is revealed by the year 1974-
75 by 11.73% only. Figure 2.5 depicts the position of owned 
funds. The owned funds understudy period showed the 
compound growth rate of 4.25 percent (table 2.8), which is 
significant at 5 percent level of probability. 
The following table depicts the growth of working capital of 
Cooperative societies in Jammu and Kashmir state. 
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TABLE 2.10.WORKING CAPITAL OF CO-OPERATIVE 
SOCIETIES IN JAMMU AND KASHMIR (1973-74 
TO 2001-02): 
(Rs. in Lakhs) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
Source: 
operative 
Working 
Capital 
2375.49 
2761.99 
5808.93 
9563.86 
5976.35 
6666.63 
7024.27 
7827.24 
9342.91 
9117.02 
8420.67 
9787.45 
8875.09 
9088.17 
9107.22 
9239.74 
9403.35 
5470.69 
5337.67 
5238.07 
12507.71 
5169.95 
Compiled fr 
societies Ja 
Change 
(Inc/Dec) 
over 
previous 
year 
-
386.5 
3046.49 
3754.93 
-3587.51 
690.28 
357.64 
803.15 
1515.49 
-225.89 
696.35 
1366.78 
-912.36 
213.08 
19.05 
132.52 
163.61 
-3932.66 
-133.02 
-99.59 
7269.63 
-7337.76 
om the of 
mmu and K 
% age 
-
16.27 
110.31 
64.64 
-37.51 
11.55 
5.36 
11.43 
19.36 
-241 
7.63 
16.23 
-932 
2.40 
0.20 
1.45 
1.77 
-41.82 
-2.43 
-1.86 
138.78 
-58.66 
icial recor 
ashmir, Sri 
Change 
(Inc/Dec.) 
Over base 
Year 
-
386.5 
3433.44 
7188.37 
3600.86 
4291.14 
4648.78 
5451.93 
6967.42 
6741.53 
6045.18 
7411.96 
8599.6 
6712.68 
6731.73 
6864.25 
7027.86 
3095.20 
2962.18 
2862.58 
10132.22 
2794.46 
ds of Regi 
nagar. 
% age 
-
16.27 
144.53 
302.60 
151.50 
180.64 
195.69 
229.50 
293.30 
283.79 
254.48 
312.01 
362.01 
282.58 
283.38 
288.96 
295.84 
130.29 
124.69 
120.50 
426.53 
117.64 
strar, co-
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The working capital had sharply increased from Rs. 2375 
lakhs in 1973-74 to Rs. 9342.91 lakhs in 1988-89. In the 
fol lowing years it had shown fluctuation as shown in the table, 
(e.g.) in 1991-92 the working capital of societies was Rs. 
9787.45 lakhs, it declined to Rs. 8875.09 lakhs in 1992-93 and 
then increased to Rs. 9088.17 lakhs in 1993-94. 
In the years 1997-98, 1998-99, 1999-2000, it came down 
to the tune of Rs. 5470.69, Rs. 5337.67, and Rs. 5238.075 
respectively, in the year 2000-01, it has registered the highest 
increase of Rs. 12507.71, which accounts for 138.78% of change 
over the previous year 1999-2000, while the highest increase 
over the base year is indicated by the same year (i.e.) 2000-01, 
which accounts to 426.53%. This trend is also shown in f ig. 
(2.5). While calculating the rising trend of working capital of the 
period understudy, the compound growth rate was recorded at 
2.46 percent (table 2.8) that is significant at 5 percent level of 
probabil ity. 
The growth of Cooperative movement in the state as a 
whole has registered f luctuation during the last decade. During 
the year 2001-02, there were 1363 Cooperative societies in the 
state, having membership of all Cooperatives equal to 7.67 lakhs 
with the working capital of 5169.95 lakhs. The district wise 
position of the Cooperative societies during the year 2001-02 is 
given in the table. 
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TABLE: 2.11 :-DISTRICT -WISE POSITION OF COOPERATIVE 
SOCIETIES FOR THE YEAR 2001-02 
District 
Srinagar 
Budgam 
Anantnag 
Pulwama 
Baramulla 
Kupwara 
Leh 
Kargil 
Total (K) 
Jammu 
Udhampur 
Doda 
Kathua 
1 
I Rajouri 
Poonch 
Tawi 
command 
Area 
Development 
Total (J) 
G. Total (J 
& K) 
Source: - Ol 
No. Of 
Societies 
153 
91 
79 
76 
79 
44 
104 
107 
733 
209 
102 
74 
34 
107 
37 
67 
630 
1363 
fice record 
Membership 
(in lakhs) 
0.27 
0.47 
1.98 
0.56 
0.90 
0.28 
0.17 
0.10 
4.73 
0.71 
0.33 
0.26 
0.77 
0.35 
0.20 
0.32 
2.94 
7.67 
3 of Registrar 
Owned 
fund (Rs. 
In lakh 
34.91 
10.49 
120.54 
150.17 
611.20 
5.70 
8.60 
2.50 
944.11 
120.75 
96.40 
1.26 
40.02 
66.90 
37.47 
41.97 
404.77 
1348.88 
• Cooperati 
Working 
capital 
(Rs. In 
lakhs) 
194.04 
70.11 
184.17 
178.30 
784.44 
148.46 
99.70 
9.50 
1668.72 
2058.29 
292.98 
123.49 
287.60 
208.08 
303.39 
227.40 
3501.23 
5169.95 
ve societies 
Srinagar (Jammu and Kashmir). 
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The position revealed by the statistics quoted in the above 
table indicates that 53.77% of the societies are in Kashmir as 
well as Ladakh division and rest of the Cooperative societies 
i e., 46.23% are in Jammu division. The Kashmir division has 
taken a lead in the membership of the Cooperative societ ies. 
Out of total membership of 7.67 lakhs, 4.73 lakhs are in Kashmir 
division, which constitutes about 61.66% and 2.94 lakhs are m 
Jammu division which constitutes about 38 33%. In Kashmir 
division the share of owned funds constitutes about Rs. 944.11 
lakhs as against Jammu division's share of Rs. 404.77 lakhs. 
However, the Jammu division is leading in respect of working 
capital The total working capital of the societies in Jammu 
division is Rs. 3501.23 lakhs as against Kashmir division's total 
of Rs 1668.72 lakhs 
CONCLUSION 
In Jammu and Kashmir State, the cooperative movement 
started under the ruler-ship of Maharaja Pratap Singh in the year 
1912, with the object to protect the poor farmers from the 
exploitation by vil lage moneylenders and equip them with better 
financial facil i t ies which may help in increasing agricultural 
production. The cooperative movement before independence 
definitely played a vital role In extending f inances to 
agriculturists and was rightly known as Credit Cooperative 
Movement The movement though limited was self-reliant, 
sound, stable and progressive. 
After independence, the cooperative movement in Jammu 
and Kashmir had to start from a scratch in the wake of 
vivisection of India, came the partition with its whole-sale 
destruction and holocaust The tribal raids m the state m 1947 
and the subsequent occupation by Pakistan of four districts of 
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the state,- dealt a severe blow to an already weak cooperative 
movement. The economy of the state as a whole was shattered 
and this adversely affected the cooperative societies in the 
state. The year 1953 was an important land mark in the economy 
of Jammu and Kashmir state as it makes the beginning of a 
planned economic development. During this period over and 
above agricultural credit societies, other new activities were 
added to the cooperative field. 
The cooperative structure, as it stands today, has 
thus, its origin in the post independence period. A well-
integrated federal system was organized in each sector of 
cooperation viz. cooperative banking including credit, 
marketing, consumers and industrial cooperatives. The 
tables 2.6, 2.7, 2.9 and 2.10 reveal year-wise position of co-
operative societies in the state as whole from 1973-74 to 
2001-02 indicating the trend in the growth number, 
membership, owned funds and working capital. The number 
of cooperative societies has decreased from 1553 in 1973-
74 to 1363 in 2001-02 indicating the negative trend of 12.27 
percent over the base year (Table 2.6). The membership of 
the cooperative societies has increased from 3.86 lakhs in 
1973-74 to 7.67 lakhs in 2001-02 showing a positive trend of 
98.70 percent over the base year (Table 2.7). The owned 
funds of the cooperative societies has increased from Rs, 
232.99 lakhs in 1973-74 to Rs. 1348.88 lakhs in 2001-02 
showing a positive trend of 478.94 percent over the base 
year (table 2.9). Similarly the working capital of the 
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cooperative societies has increased from Rs. 2375.49 lakhs 
in 1973-74 to Rs. 5169.95 lakhs in 2001-02 indicating a 
positive trend of 117.64 percent over the base year (table 
2.10). These rising trends in the business of the cooperative 
societies in Jammu and Kashmir state explains the role of 
the Co-operative movement in the development of state's 
economy. 
On the basis of above discussion, it can be said that the 
growth of Cooperative movement in Jammu and Kashmir state 
has shown a fluctuating trend from last decade. The movement 
has strong working capital base and annual business turnover of 
the order of crores of rupees and thus it is having a significant 
impact on the economy of the state. The movement has been 
very effective and instrumental in planning economic 
development and social change in the state. To sum up the 
intention of the state government at the initial stages was to give 
adequate boost to Cooperative movement with its active 
involvement and participation. However, with the passage of 
time, in many cases this association became an obsession and 
the Cooperative movement became more government's 
movement than people's movement. This trend was both at the 
apex level as well as the grass root level. 
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CHAPTER-3 
COOPERATIVES 
AND 
/\6RICULTURAL DEVELOPMENT 
COOPERATIVES AND AGRICULTURAL 
DEVELOPMENT 
Co-operation is a natural idea among human beings 
People in nearly every country around the globe have benefited 
from Co-operatives They have done so under all kinds of 
governments, within every kind of economy and amid all the 
divisions-gender, race, rel igion, polit ics, and culture that typify 
the human condit ions At the turn of the twentieth century, there 
were less than 2,000,000,000 people on earth, as the century 
closed, there were nearly 6,000,000,000, and by 2050 it is 
estimated there will be 10,000,000,000 people The demand for 
basic requirements, food, housing, work and health facil it ies 
needed by this expanding population will test human ingenuity in 
science and technology, even more it will challenge us to 
organize our economic, social and polit ical relationships so that 
people will have the resources to purchase or col lectively 
produce what they require 
From the dawn of human history, people have been co-
operating with their fellows in several ways In the Hindu caste 
system, in the Muslim sentiment of common brotherhood and in 
ancient vil lage community organizat ion, namely, the panchayat, 
they found ample evidence of people's natural apti tude for co-
operation But the co-operative movement that is carried out 
with certain purposes and based on certain principles 
distinguished it from joint stock companies, capital ist cartels, 
and trade union organization etc^ A very promising field for co-
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operative effort is afforded by various agricultural activit ies 
concerned with the cultivation of crop and preparing it for the 
market These activities cover a wide range of important 
agricultural work, such as the construction of small irrigation 
tanks, the building or embanking against erosion, the digging of 
spring irrigation canals, the deepening and repair and 
maintenance of both, the lifting of irrigation water wells, tanks or 
canals, the ploughing of the land, sowing, weeding, harvesting 
and threshing the protection of the crops by fencing and 
watching, the milling of sugar cane, and many other similar 
activities pertaining to various crops Co-operative work in all 
these cases is therefore, a necessity and the only method 
possible or one that is cheaper and more advantageous than 
individual effort This has been fully understood and realized 
very well by rural communities 
Co-operative development in Jamrnu and Kashmir presents 
a unique phenomenon While all through its inception since 
1912-13, it has been nursed by the stpte, the non-official 
leadership has provided voluntary seivices in its process of 
development It is also true that even though the state has come 
out with its regulatory role, it has much desired people's 
participation and leadership role for the success of the 
movement 
In terms of its size, operation and diversif icat ion, the 
achievements of co-operative development in Jamrnu and 
Kashmir since 1960-65 onwards is something which can be 
adjudged as remarkable and significant Today with about 7 67 
lakhs membership, a network of 1363 co-operative societies of 
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various types are working at different levels There is hardly any 
field of economic activity that remains untouched by it Nearly 
two-third of these societies are in rural areas, supporting 
agricultural and allied activities The share capital is estimated 
over Rs 8 91 crores and working capital over Rs 52 38 crores 
Seven hundred fifty three primary Agriculture Co-operative with 
a membership of nearly 4 605 lakhs, have covered 100% of the 
Villages^ The co-operative in Jammu and Kashmir have shown 
enterprise and have done a commendable work from the point of 
view of taking ferti l izers to the farmers in advance of assured 
demand and long before it had become widely acceptable The 
delivery system is also unique in the sense that it is the only 
'single window' institutional structure that provide not only credit 
but also other physical inputs like ferti l izers, seeds and 
implements These inputs becomes available to the farmers 
through the three tier system which is mentioned below 
Three Tier System 
1 Jammu and Kashmir Co-operative Supply and Marketing 
Federation (JAKFED) 
2 Marketing Societies (Block Level) 
3 Primary Agriculture Co-operative Societies (Panchayat 
Level) 
Purpose 
a Procurement, storage 
b Distribution of Fertilizers 
c Procurement of food grains 
d Marketing of Surplus Agricultural and other essential 
commodit ies and operation of processing units 
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The important function discharged by the co-operative in 
bringing about the green revolution in the state was distribution 
of seeds and fertil izers to the farmers Fertil izers of all varieties 
were imported by the State Government and passed on to 
Jammu and Kashmir Co-operative supply and Marketing 
Federation Ltd Jammu as their agent The Federation passed it 
on to the marketing societies in Jammu and to the Kashmir 
peoples Co-operative services Ltd Snnagar that in turn passed 
it on to the marketing societies in Kashmir The marketing 
societies in turn dispatched it to Primary Agricultural Co-
operative Societies where from members and non-members got 
It both in cash and in kind This process has increased both the 
consumption of fertil izers as well as the production of various 
crops in the state The detail of fertil izer consumption of 
different kinds in the form of distribution is given below in table 
TABLE: 3 .1 . DISTRIBUTION OF CHEMICAL FERTILIZER 
(NITROGEN) THROUGH CO-OPERATIVES IN JAMMU AND 
KASHMIR STATE FROM 1971-72 TO 2001-02 
(Thousand tonnesj 
Year 
1971-72 
1972-73 
1973-74 
1974-75 
1975-76 
Quantit 
y of 
NItroge 
n (N) 
4 50 
8 21 
8 71 
5 81 
7,82 
Change 
(Inc./dec.) 
Over 
previous 
years 
. . . 
3 71 
0 5 
-2 9 
2 01 
%age 
. . . 
82 44 
6 09 
-33 29 
34 59 
Change 
(inc./dec.) 
over base 
year 
— 
3 71 
4 21 
1 31 
3 32 
% age 
— 
82 44 
93 53 
29 11 
73 77 
74 
1976-77 
1977-78 
1978-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
Source: - ( 
operative Sc 
9.90 
11.64 
13.40 
16.11 
16.41 
18.00 
18.91 
19.63 
21.71 
25.02 
22.96 
28.71 
38.98 
31.14 
30.13 
34.11 
30.36 
31.76 
33.68 
29.20 
75.43 
28.90 
14.81 
23.70 
29.38 
27.22 
Compiled f 
Dcieties, Ja 
2,08 
1.74 
1.76 
2.71 
0.3 
1.59 
0.91 
0.72 
2.08 
3.31 
-2.06 
5.75 
10.27 
-7.84 
-1.01 
3.98 
-3.75 
1.4 
1.92 
-4.48 
46.23 
-46.53 
-14.09 
8.89 
5.68 
-2.16 
rom the offi 
mmu and Ka 
26.59 
17.57 
15.12 
20.22 
1,86 
9.68 
5.05 
3.80 
10.59 
15.24 
-8,23 
25.04 
35.77 
-20.11 
-3.24 
13.20 
-10.99 
4.61 
6.04 
-13.30 
158.32 
-61.68 
-48.75 
60.02 
23.96 
-7.35 
cial recorc 
shmir Gov 
5.4 
7.14 
8.9 
11.61 
11.91 
13.5 
14.41 
15.13 
17.21 
20.52 
18.46 
24.21 
34.48 
26.64 
25.63 
29.61 
25.86 
27.26 
29.18 
24.7 
70.93 
24.4 
10.31 
19.2 
24,88 
22.72 
is of Registfc 
/t., Srinagar. 
120 
158.66 
197.77 
258 
264 
300 
320.22 
336.22 
382.44 
456 
410.22 
538 
766.22 
592 
569.55 
658 
574.66 
605.77 
648.44 
548.88 
1576.22 
542.22 
229.11 
426.66 
552.88 
504.88 
ar, Co-
75 
Table 3.1 reveals the distribution of Chemical ferti l izers 
(Nitrogen) from 1971-72 to 2001-02. The quantity has increased 
year after year which was the highest during 1996-97 i.e. 75.43 
thousand tonnes. From 1990-91 onwards, the lowest quantity of 
nitrogen fertilizer was distributed during 1998-99 to 14.81 
thousand tonnes. The percentage change over previous years 
shows negative signs during 1974-75, 1986-87, 1989-90, 1990-
9 1 , 1992-93, 1995-96, 1997-98, 1998-99 & 2001-02 to the level 
of 2.9, 2.06, 7.84, 1.01, 3.75, 4.48, 46.53, 14.09 and 2.16 
respectively. The change over base year has an upward trend 
through out the period under study. The quantity touched the 
highest level i.e. 70.93 thousand tonnes during 1996-97 over the 
base year which accounts for 1576.22%, while the lowest 
quantity distribution over the base year was 1.31 thousand 
tonnes during 1974-75. Thus, the average trend over the base 
year seems to be in an upward direction. 
TABLE: 3.2. DISTRIBUTION OF CHEMICAL FERTILIZER 
(PHOSPHATE) THROUGH CO-OPERATIVES IN 
JAMMU AND KASHMIR STATE FROM (1971-72 
TO 2001-02) 
(Thousand tonnes) 
Year 
1971-72 
1972-73 
1973-74 
1974-75 
1975-76 
Quantit 
y of 
phosph 
ate (P) 
0.90 
1.72 
2.13 
1.07 
1.28 
Change 
(Inc./dec.) 
over 
previous 
year 
-
0.82 
0.41 
-1.06 
0.21 
% age 
-
91.11 
23.83 
-49.76 
19.62 
Change 
(inc./de 
c.) over 
base 
year 
-
0.82 
1.23 
0.17 
0.38 
% age 
-
91.11 
136.66 
18.88 
42.22 
76 
1976-77 
1977-78 
1978-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85-
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95' 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
1.80 
3.24 
3.30 
4.32 
4.08 
5.00 
5.27 
4.55 
5.62 
7.62 
6.61 
8.78 
12.14 
10.24 
11.19 
10.82 
8.31 
6.62 
6.96 
5.40 
14.95 
8.28 
4.49 
10.46 
16.69 
12.92 
0.52 
1.44 
0.06 
1.02 
-0.24 
0.92 
0.27 
-0.72 
1.07 
2 
-1.01 
2.17 
3.36 
-1.9 
0.95 
-0.37 
-2.51 
-1.69 
0.34 
-1.56 
9.55 
-6.67 
-3.79 
6.97 
6.23 
-3.77 
"^02 
80 
1.85 
30.90 
-5.55 
22.54 
5.4 
-13.66 
23.51 
35.58 
-13.25 
32.82 
38.26 
-15.65 
9.27 
-3.30 
-23.19 
-20.33 
5.13 
-22.41 
176.85 
-44.61 
-45.77 
13;.'. 96 
59.56 
-22.58 
0.9 
2.34 
2.4 
3.42 
3.18 
4.1 
4.37 
3.65 
4.72 
6.72 
5.71 
7.88 
11.24 
9.34 
10.29 
9.92 
7.41 
5.72 
6.06 
4.5 
14.05 
7.38 
3,59 
9.66 
15.79 
12.02 
100 
260 
266.66 
380 
353.33 
455.55 
485.55 
405.55 
524.44 
746.66 
634.44 
875.55 
1248.88 
1037.77 
1143.33 
1102.22 
823.33 
635.55 
673.33 
500 
1315 
648 
269 
866 
1754.44 
1335.55 
Source: - Compiled from the official records of Registrar, Co-
operatives, Societies, Jammu and Kashmir Govt., Srinagar. 
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Table 3 2 depicts the phosphate ferti l izer quantity 
distribution through Co-operatives In the beginning the quantity 
was 0 90 thousand tonnes during 1971-72 which has reached up 
to 12 92 thousand tonnes during 2001-02 The highest level of 
quantity during the period under study was in 2000-01 in which 
16 69 thousand tonnes was distributed which accounts to 6 23 
thousand tonnes increase over previous year The percentage 
change over previous years shows negative signs during 1974-
75, 1980-81, 1983-84, 1986-87, 1989-90, 1991-92, 1992-93, 
1993-94, 1995-96, 1997-98, 1998-99 and 2001-02 to the level of 
1 06, 0 24, 0 72, 1 01,1 9, 0 37, 2 51 , 1 69, 1 56, 6 67, 3 79 and 
3 77 respectively The change over pievious as well as base 
year shows uneven increase throughout the period understudy 
TABLE: 3.3. DISTRIBUTION OF CHEMICAL FERTILIZER 
(POTASH) THROUGH CO-OPERATIVES IN 
JAMMU AND KASHMIR STATE FROM (1971-72 
TO 2001-02) 
(Thousand tonnes) 
\ Year 
1971-72 
1972-73 
1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79 
Quantit 
y of 
Potash 
(K) 
0 31 
0 73 
0 92 
0 30 
0 32 
0 38 
0 50 
0 47 
Change 
(Inc./dec.) 
over 
previous 
year 
-
0 42 
0 19 
-0 62 
0 02 
0 06 
0 12 
-0 03 
% age 
-
135 48 
26 02 
-67 39 
6 66 
18 75 
31 57 
-6 
Change 
(incr./de 
c.) over 
base 
year 
-
0 42 
0 61 
-0 01 
0 01 
0 07 
0 19 
0 16 
%age 
-
135 48 
196 77 
-3 32 
3 22 
22 58 
61 29 
51 29 
78 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98. 
1998-99 
1999-00 
2000-01 
2001-02 
0.80 
1.01 
1.00 
1.00 
10.6 
1.34 
1.75 
1.24 
2.06 
3.30 
2.06 
2.31 
1.78 
1.28 
1.18 
0.42 
0.45 
1.17 
0.53 
0.33 
0.16 
0.51 
0.44 
0.33 
0.21 
-0.01 
0 
1.06 
0.28 
0.41 
-0.51 
0.82 
1.24 
-1.24 
0.25 
-0.53 
-0.5 
-0.1 
-0.76 
0.03 
0.72 
-0.64 
-0.2 
-0.17 
0.35 
-0.07 
70.21 
26.25 
-0.99 
0 
6 
26.41 
30.59 
-29.14 
6.12 
60.19 
-37.57 
12.13 
-22.94 
-28.08 
-7.81 
-64.40 
7.14 
160 
-54.70 
-37.33 
-51.51 
218.75 
-13.72 
0.49 
0.7 
0.69 
0.69 
0.75 
1.03 
1.44 
0.93 
1.75 
2.99 
1.75 
2 
1.47 
0.97 
0.87 
0.11 
0.14 
0.86 
0.22 
0.02 
-0.15 
0.20 
0.13 
158.06 
225.80 
222.58 
222.58 
241.93 
332.25 
464.51 
300 
564.51 
964.51 
564.51 
645.16 
474.19 
312.90 
280.64 
35.48 
45.16 
277.41 
70.96 
6.45 
-48.38 
64.51 
41.93 
Source: •• Compiled from the official records of Registrar, Co-
operatives Societies, Jammu and Kashmir Govt., Srinagar. 
Table 3.3 shows the distribution of Potash fertilizer 
through Co-operatives which has increased from 0.31 thousand 
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tonnes during 1971-72 to 3 30 thousand tonnes during 1988-89 
and from 1990-91, it has started declining and reached only 0 44 
thousand tonnes during 2001-02 The highest level of quantity 
during the period under study was in 1988-89 m which 3 30 
thousand tonnes was distributed which accounts to 1 24 
thousand tonnes increase over the previous year The 
percentage change over previous year shows negative signs 
during 1974-75, 1978-79,1981-82, 1986-87, 1989-90, 1991-92, 
1992-93,1993-94, 1994-95, 1997-98, 1998-99, 1999-2000 and 
2001-02 to the level of 0 62, 0 03, 0 0 1 , 0 51 , 1 24, 0 53, 0 5, 
0 1, 0 76, 0 64, 0 2, 0 17 and 0 07 respectively So far as the 
change over base year is concerned, there is an increasing 
trend throughout the period except during 1974-75 and 1999-
2000, which accounts to 0 01 and 0 15 thousand tonnes 
respectively 
STORAGE CAPACITY 
In order to ensure timely and adequate availability of 
inputs to the farmers and storage facilities at district, block and 
primary society level for stocking of ferti l izers. Co-operative 
owns 459 godowns and cold storage with a capacity of 58740 
tonnes There are 721 hired godowns with total storage capacity 
of 169600 tonnes 
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Table: 3.4. DISTRICT-WISE STORAGE CAPACITY OF CO-
OPERATIVE IN JAMMU AND KASHMIR STATE 
Number of Godowns 
Jammu 
Kathua 
Poonch 
Rajouri 
Udampur 
Doda 
CAD 
Srmagar 
Budgam 
Kupwara 
Baramulla 
Pulwama 
Anantnag 
Total 
Owned 
111 
25 
16 
46 
20 
48 
52 
6 
17 
7 
31 
23 
55 
459 
Hired 
6 
4 
3 
20 
16 
6 
27 
171 
49 
206 
4 
209 
721 
Capacity (quintals) 
Owned 
210000 
7500 
30000 
29500 
14750 
24200 
34600 
6000 
8350 
2700 
119250 
46000 
54550 
587400 
Hired 
3000 
500 
3000 
1000 
3300 
2500 
27000 
37340 
17860 
45200 
8000 
20900 
169600 
Source : Compiled from the official records of Registrar, Co-
operatives Societies, Jammu and Kashmir Govt, and Srmagar 
The mam challenges of storage capacity are development 
of clear cut policy regarding storage / Distribution/ Sale of 
ferti l izers creation of additional storage capacities to ensure 
smooth and timely distribution of fertil izers and creation of cash 
credit limits of cooperatives society for the purchase of 
ferti l izers 
The ample stock and distribution of chemical fert i l izers, by 
expansion of acreage as well as increase in the agricultural 
production The relationship between the chemical fert i l izers, 
and total production (food grains and non food grains) has been 
found significant, the value of correlation coefficient being r = 
0 483 The rise in the area under major crops in the state is 
given in the following tables Table 3 6 highlights that the area 
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under major cereal crops has increased from 694 thousand 
hectares in 1973-74 to 835.88 thousand hectares in 2001-02 
(fig. 3.1), The area under rice crop has increased with certain 
fluctuation from 237 thousand hectares in 1973-74 to 249.80 
thousand hectares in 2001-02. Same was recorded for maize 
and wheal crops. The compound growth rates (CGR) for these 
major crops i.e. rice, wheat and maize for the same period was 
worked out in (Table 3.5) 0.20%, 1.04% and 0.69% respectively. 
Growth rate of wheat and maize has been significant at 5 
percent of probability. However, the growth rate of area under 
rice was not significant. 
TABLE: 3.5. COMPOUND GROWTH RATES (CGR) OF AREA 
UNDER DIFFERENT CROPS IN JAMMU AND 
KASHMIR STATE (1973-74 TO 2001-02) 
S.No 
1 
2 
3 
* * _ 
Crop 
Rice 
Wheat 
Maize 
NJot significan 
B Value 
1.00200 
1.0104 
1.0069 
t & * = Sign 
CGR 
Percent 
0.2004 
1.0468 
0.6969 
ificant at 5 
Standard 
Error of 
CGR 
0.1371 
0.2921 
0.1512 
percent leve 
't' Value 
1.4610** 
3.5833* 
4.6077* 
1. 
TABLE- 3.6. AREA UNDER MAJOR CEREALS IN JAMMU AND 
KASHMIR FROM (1973-74 TO 2001-02). 
(Thousand hectares) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
Rice 
237.00 
(34.14) 
237.00 
(34.18) 
259.00 
(35.57) 
264.58 
(33.66) 
274.99 
Maize 
266.00 
(38.32) 
265.30 
(38.26) 
274.00 
(37.63) 
275.19 
(37.10) 
281.57 
Wheat 
191.00 
(27.52) 
191.00 
(27.54) 
195.00 
(26.78) 
201.98 
(27.09) 
255.40 
Total Area 
Sown 
694.00 
(100.00) 
693.30 
(100.00) 
728.00 
(100.00) 
741.75 
(100.00) 
781.96 
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1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
(35.16) 
265.55 
(34.19) 
267.20 
(33.61) 
263.08 
(32.95) 
264.02 
(33.79) 
274.54 
(34.09) 
274.49 
(33.70) 
277.29 
(34.13) 
273.07 
(33.21) 
273.01 
(33.23) 
271.11 
(33.50) 
273.08 
(33.27) 
275.33 
(33.28) 
275.75 
(33.17) 
270.35 
(32.79) 
250.63 
(30.80) 
244.05 
(28.53) 
249.80 
(29.88) 
(36.00) 
286.98 
(36.95) 
288.96 
(36.35) 
292.60 
(36.65) 
292.22 
(37.40) 
295.04 
(36.63) 
294.90 
(36.20) 
287.17 
(35.35) 
300.47 
(36.54) 
298.58 
(36.34) 
294.96 
(36.45) 
303.87 
(37.02) 
304.88 
(36.86) 
310.88 
(37.39) 
311.46 
(37.77) 
317.30 
(38.99) 
330.21 
(38.61) 
326.48 
(39.05) 
(28.82) 
224.01 
(28.84) 
283.65 
(30.02) 
242.67 
(30.39) 
225.06 
(28.80) 
235.74 
(29.27) 
245.12 
(30.09) 
247.78 
(30.50) 
248.70 
(30.24) 
249.74 
(30.42) 
243.02 
(30.03) 
243.81 
(29.70) 
246.88 
(29.84) 
244.67 
(29.43) 
242.66 
(29.43) 
245.75 
(30.20) 
280.96 
(32.85) 
259.60 
(31.05) 
(100.00) 
776.54 
(100.00) 
794.81 
(100.00) 
798.35 
(100.00) 
781.30 
(100.00) 
805.32 
(100.00) 
814.51 
(100.00) 
812.24 
(100.00) 
822.24 
(100.00) 
821.53 
(100.00) 
809.09 
(100.00) 
820.76 
(100.00) 
827.09 
(100.00) 
831.30 
(100.00) 
824.47 
(100.00) 
813.68 
(100.00) 
855.22 
(100.00) 
835.88 
(100.00) 
Note: - Figures in parentheses shows percentage. 
Source: Digest of Statistic, Published by Directorate of 
Economics and Statistics, Jammu and Kashmir Govt, Srinagar. 
Table 3.7 shows a declining trend with fluctuation in the 
total area under Barely, Bajra and Jawar. The area under Barely 
has declined from 17.00 thousand hectares in 1973-74 to 4.06 
thousand hectares in 1988-89 and reached to 10.02 thousand 
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hectares in 2001-02. Similarly the area under Bajra that was 
15 00 thousand hectares in 1973-74 has increased to 17.35 
thousand hectares in 1984-85 and then declines to 10.24 
thousand hectares in 1997-98. Afterwards, it has increased and 
in 2001-02, it has reached up to 13.57 thousand hectares. 
Almost the same situation is shown by the f igures given in 
the table 3.8. The total area sown under pulses, oi lseeds and 
Millets has increased from 128.00 thousand hectares to 132,00 
thousand hectares in 1977-78 and reached 133.13 thousand 
hectares in 1985-86. In 1986-87, the area under these crops 
came down to 113.13 thousand hectares. In 1991-92, it 
increased- up to 128.78 thousand hectares and afterwards it 
started declining and reached up to 119.15 thousand hectares in 
2001-02. 
TABLE.3.7. AREA UNDER MAJOR CEREALS IN JAMMU AND 
KASHMIR STATE FROM (1973-74 TO 2001-02) 
(Thousand Hectares) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
' 1987-88 
1988-89 
A 
Barely 
17.00 
(51.51) 
18.00 
(52.17) 
12.00 
(42.03) 
12.00 
(44.32) 
11.98 
(40.84) 
9.12 ; 
(34.79)1 
8,42 ! 
(36.24) ; 
8.14 1 
(34.74) 1 
4.06 ' 
(21.86) i 
Bajra 
15.00 
(45.45) 
16.50 
(47.82) 
15.00 
(53.57) 
15.02 
(55.48) 
17.35 
(59.15) 
16.99 
(64.82) 
14.81 
(63 75) 
15.29 
(65 25) 
14.49 
(78.09) 
Jawar 
1.00 
(3.03) 
1.00 
(3.57) 
0.05 
(0.18) 
0.10 
(0.38) 
0.02 
(0.09) 
Total Area 
Sown 
33.00 
(100.00) 
34.50 
(100.00) 
28.00 
(100.00) 
27.07 
(100.00) 
29.33 
(100.00) 
26.21 
(100.00) 
23.23 
(100.00) 
23.43 
(100.00) 
18.57 
(100.00) 
84 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
1 
8.10 
(32.37) 
8.37 
(34.21) 
8.13 
(33.30) 
7.71 
(36.66) 
7.68 
(37.62) 
7.26 
(35.83) 
8.03 
(36.85) 
7.77 
(43.28) 
7.48 
(42.16) 
8.57 
(44.47) 
11.133 
(45.42) 
9.93 
(42.67) 
10.02 
(42.47) 
16.92 
(67.62) 
16.09 
(65.78) 
15.99 
(48.01) 
13.32 
(63.33) 
12.73 
(62.37) 
13.00 
(64.16) 
13.75 
(63.10) 
10.17 
(56.65) 
10.24 
(57.72) 
10.70 
(55.52) 
13.38 
(54.58) 
13.34 
(57,32) 
13.57 
(57.52) 
-
-
0.29 
(0.87) 
-
-
-
0.01 
(0.04) 
0.01 
(0.05) 
0.02 
(0.112) 
0.004 
(0.02) 
0.006 
(0.02) 
-
-
-
25.02 
(100.00) 
24.46 
(100.00) 
24.41 
(100.00) 
21.03 
(100.00) 
20.41 
(100.00) 
20.26 
(100.00) 
21.79 
(100.00) 
17.95 
(100.00) 
17.74 
(100.00) 
19.27 
(100.00) 
24.51 
(100.00) 
23.27 
(100.00) 
23.59 
(100.00) 
Note: - Figures in parentheses shows percentage. 
Source: Digest of Statistic, Published by Directorate of 
Economics and Statistics, Jammu and Kashmir Govt, Srinagar. 
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TABLE: 3.8. AREA UNDER PULSES, OIL SEEDS AND 
MILLETS IN JAMMU AND KASHMIR STATE 
FROM (1973-74 TO 2001-02). 
(Thousand hectares) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
Pulses 
53.00 
(41.40) 
52.20 
(45.03) 
53.00 
(40.15) 
48.60 
(40,41) 
47.13 
(36.49) 
44.76 
(33.62) 
44.88 , 
j 
(39.43) ! 
44.42 ; 
(35.49) 
1 
39.05 
(30.92) j 
40,04 
(32.02) : 
41.32 1 
(33 .73) ; 
37.35 ' 
(29.00) ; 
Oil Seeds 
50.00 
(39.06) 
40.40 
(34.85) 
58.00 
(43.93) 
52.74 
(43.85) 
65.29 
(50.55) 
72.91 
(54.76) 
54.20 
(47.61) 
63.94 
(51,06) 
70.65 
(55.95) 
70.00 
(55.99) 
67.62 
(55,20) 
76.33 
(59,27) 
Millets 
25.00 
(19,53) 
23,30 
(20,10) 
21.00 
(15,90) 
18.91 
(15,72) 
16,72 
(12.94) 
15.46 
(11.61) 
14.74 
(12.95) 
16.80 
(13.42) 
16.57 
(13.12) 
14.97 
(11.97) 
13.54 
(11.05) 
15.10 
(11.72) 
Total Area 
Sown 
128.00 
(100.00) 
115.90 
(100.00) 
132.00 
(100.00) 
120.25 
(100.00) 
129.14 
(100.00) 
133.13 
(100.00) 
113.82 
(100.00) 
125.16 
(100.00) 
126.27 
(100.00) 
125.01 
(100.00) 
122.48 
(WO.OO) 
128.78 
(100.00) 
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1 1992-93 
i 
1 1993-94 
i 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
34.19 
(28.79) 
34.23 
(28.11) 
34.77 
(30.48) 
32.57 
(28.10) . 
31.36 
(26.89) 
32.55 
(28.31) 
31.88 
(27.30) 1 
29.27 
(24.57) 
27.45 
(23.61) 
26.75 
(22.45) 
70.94 
(59.74) 
72.56 
(59.59) 
64.18 
(56.26) 
68,20 
(58.85) 
71.02 
(60.90) 
69.39 
(60.35) 
70.64 
(60.51) 
75.93 
(63.75) 
73.91 
(63.58) 
78.31 
(65.72) 
13.60 
(11.45) 
14.96 
(12.28) 
15.12 
(13.25) 
15.10 
(13.03) 
14.23 
(12.20) 
13.03 
(11.33) 
14.22 
(12.18) 
13.90 
(11.67) 
14.88 
(12.80) 
14.09 
(11.82) 
118.73 
(100.00) 
121.75 
(100.00) 
114.07 
(100.00) 
115.87 
(100.00) 
116.61 
(100.00) 
114.97 
(100.00) 
116.74 
(100.00) 
119.10 
(100.00) 
116.24 
(100.00) 
119.15 
(100.00) 
Note- - Figures in parentheses Shows percentage. 
Source: - Digest of Statistics, published by Directorate of 
Economics and Statistics, Jammu and Kashmir, Govt, Srinagar. 
A different trend is revealed by the statistical figures 
regardmg commercial crops as shown in Table 3.9. The total 
area under commercial crops increased from 38.00 thousand 
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hectares in 1973-74 to 58.28 thousand hectares in 1984-85 and 
touched the figure of 69. 14 thousand hectares and 76.41 
thousand hectares in 1991-92 and 2001-02 respectively. 
TABLE: 3.9. AREA UNDER COMMERCIAL CROPS FRUITS AND 
VEGETABLES, SUGARCANE, CONDIMENTS 
SPECIES AND FIBRES IN JAMMU AND KASHMIR 
STATE FROM (1973-74 TO 2001-02). 
(Thousand hectares) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1987-88 
1988-89 
1990-91 
Fruits & 
Veg. 
34.00 
(89.47) 
34.00 
(89.00) 
47.00 
(92.15) 
51.11 
(92.30) 
54.91 
(94.21) 
53.63 
(94.00) 
54.98 
(95.41) 
58.57 
(94.82) 
60.04 
(95.87) 
Sugar 
cane 
1.00 
(2 63) 
1.00 
(2.61) 
1.00 
(1.96) 
0.82 
(1.48) 
0.68 
(1.16) 
0.58 
(0.01) 
0.53 
(0.91) 
0.47 
(0.66) 
0.44 
(0.70) 
1 Condiment 
& 
Species 
1.00 
(2.63) 
1.00 
(2.61) 
2.00 
(3.92) 
1.86 
(3.35) 
1.33 
(2.28) 
1.60 
(2.80) 
1.36 
(2.36) 
1.72 
(2.78) 
1.40 
(2.23) 
Fibres 
2.00 
(5.26) 
2.20 
(5.75) 
1.00 
(1.96) 
1.58 
(2.85) 
1.36 
(2.33) 
1.24 
(2.17) 
0.75 
(1.30) 
1.03 
(1.63) 
0.77 
(1.22) 
Total 
Area 
Sown 
38.00 
(100.00) 
38.20 
(100.00) 
51.00 
(100.00) 
55.37 
(100.00) 
58.28 
(100.00) 
57.05 
(100.00) 
57.62 
(100.00) 
62.82 
(100.00) 
62.65 
(100.00) 
88 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
65~9T 
(95 32) 
61 47 
(95 68) 
64 84 
(95 70) 
62 96 
(95 13) 
63 01 
(95 71) 
64 03 
(96 04) 
64 40 
(95 63) 
65 49 
(95 71) 
66 30 
(95 13) 
67 26 
(96 33) 
73 78 
(96 25) 
0 40 
(0 57) 
0 32 
(0 49) 
0 25 
(0 36) 
0 30 
(0 45) 
0 32 
(0 48) 
0 19 
(0 28) 
0 20 
(0 29) 
0 17 
(0 24) 
0 19 
(0 27) 
0 13 
(1 86) 
0 13 
(1 70) 
1 94 
(2 80) 
1 85 
(2 87) 
2 07 
(3 05) 
2 34 
(3 53) 
2 01 
(3 05) 
2 06 
(3 08) 
2 19 
(3 25) 
2 36 
(3 44) 
2 78 
(3 98) 
2 05 
(2 93) 
2 14 
(2 80) 
0 89 
(1 28) 
0 60 
(0 93) 
0 59 
(0 87) 
0 58 
(0 87) 
0 49 
(0 74) 
0 39 
(0 58) 
0 55 
(0 816) 
0 40 
(0 58) 
0 42 
(0 60) 
0 38 
(0 54) 
0 36 
(4 71) 
69 14 
(100 00) 
64 24 
(100 00) 
67 75 
(100 00) 
66 18 
(100 00) 
65 83 
(100 00) 
66 67 
(100 00) 
67 34 
(100 00) 
68 42 
(100 00) 
69 69 
(100 00) 
69 82 
(100 00) 
76 41 
(100 00) 
Note Figures in parentheses shows percent age 
Source: - Digest of Statistics Published by Directorate of 
Economics and Statistics, Jammu and Kashmir and Kashmir 
Govt, Srinagar 
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The total area sown under commercial crops like Dye and 
training material, fodder crops etc, (Tat)le 3 10) reveals a rising 
trend In 1973-74, the area under these crops was 24 00 
thousand hectares It increased to 45 60 thousand hectares in 
the yeai 1987-88 and touched 51 81 thousand hectares in the 
year 1999-2000 Though the area under these crops has 
marginally declined in the year 2000-01 and 2001-02 up to the 
level of 48 19 thousand hectares and 48 47 thousand hectares 
respectively, but overall figures show a rising trend in their 
areas 
TABLE: 3.10. AREA UNDER COMMERCIAL CROPS DYE AND 
TANNING MATERIAL, FODDER CROPS AND 
OTHER NON-FOOD CROPS JN JAMMU AND 
KASHMIR STATE FROM 1973-74 TO 2001-2002. 
(Thousand hectares) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
Dye and 
tanning 
material 
2 00 
(8 33) 
2 20 
(9 82) 
3 00 
(11 11) 
0 23 
(0 81) 
3 84 
(12 07) 
3 59 
(9 84) 
3 65 
(9 48) 
3 80 
(8 33) 
3 71 
(9 34) 
4 00 
Fodder 
crops 
2 00 
(8 33) 
19 40 
(86 60) 
22 00 
(81 48) 
24 95 
(88 82) 
27 28 
(85 75) 
31 31 
(85 87) 
33 88 
(88 06) 
41 39 
(90 76) 
35 32 
(88 94) 
39 37 
Other non 
food crops 
2 00 
(8 33) 
0 80 
(3 57) 
2 00 
(7 40) 
2 91 
(10 35) 
0 69 
(2 16) 
1 56 
(4 27) 
0 94 
(2 44) 
0 41 
(0 89) 
0 68 
(1 71) 
0 09 
Total Area 
Sown 
24 00 
(100 00) 
22 40 
(100 00) 
27 00 
(100 00) 
28 09 
(100 00) 
31 81 
(100 00) 
36 46 
(100 00) 
38 47 
(100 00) 
45 60 
(100 00) 
39 71 
(100 00) 
43 46 
90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
(9 20) 
3 95 
(9 34) 
4 45 
(9 53) 
4 20 
(8 92) 
4 29 
(8 82) 
4 50 
(9 83) 
4 39 
(9 10) 
5 71 
(11 83) 
5 36 
(10 36) 
4 16 
(8 06) 
4 04 
(7 95) 
2 83 
(5 87) 
2 71 
(5 62) 
(90 58) 
37 86 
(89 52) 
41 74 
(89 44) 
42 09 
(89 40 
42 67 
(87 79) 
40 88 
(89 31) 
43 46 
(90 09) 
42 15 
(87 37) 
45 78 
(88 56) 
46 35 
(89 86) 
46 03 
(90 5) 
43 86 
(91 01) 
45 45 
(93 76) 
(0 20) 
0 48 
(1 13) 
0 46 
(0 98) 
6 79 
(1 67) 
1 64 
(3 37) 
0 39 
(0 85) 
0 39 
(0 80) 
0 38 
(0 78) 
0 55 
(1 06) 
1 07 
(2 07) 
0 74 
(1 45) 
1 50 
(3 11) 
0 31 
(6 39) 
(100 00) 
42 29 
(100 00) 
46 65 
(100 00) 
47 08 
(100 00) 
48 60 
(100 00) 
45 77 
(100 00) 
48 24 
(100 00) 
48 24 
(100 00) 
51 69 
(100 00) 
51 58 
(100 00) 
50 81 
(100 00) 
48 19 
(100 00) 
48 47 
(100 00) 
Note: - Figures in Parentheses shows percentage 
Source: - Digest of Statistics published by Directorate of 
Econonnics and Statistics, Jammu and Kashmir Govt, Srinagar 
The effects of use of chemical ferti l izers provided by the 
cooperatives are depicted by data given in the table 3 12 
The data shows that the production of food grains has 
increased from 13066 thousand quintals m 1980-81 to 13357 
thousand quintals in 2001-02 (fig 3 2) The highest increase in 
production of food grains was recorded in the year 1994-95 to 
15441 thousands quintals The compound growth rate (CGR) of 
major crops is shown in the table 
91 
TABLE: 3.11. COMPOUND GROWTH RATE (CGR) OF 
PRODUCTION IN DIFFERENT CROPS IN 
JAMMU AND KASHMIR STATE (1980-81 TO 
2001-02) 
s. 
No 
1 
2 
3 
Crop 
Rice 
Wheat 
Maize 
B Value 
1.0149 
1.0278 
1.00300 
CGR 
Percent 
1.4997 
2.7816 
0.30046 
S t a n d a r d 
error of 
CGR 
0 5904 
1 4646 
0 33683 
' t ' Va lue 
2 .5398* 
1.8992** 
0 .8920* * 
" ^ Significant at 5 percent level 
**= Not Significant 
Wheat has recorded high compound growth rate of (2.78% 
followed by rice (1.49%) and maize (0 30%). Table 3 11 shows 
that the compound growth rate of rice is significant at 5 percent 
level of probability. 
TABLE: 3.12. PRODUCTION OF FOOD GRAINS IN JAMMU 
AND KASHMIR STATE FROM (1980-81 TO 
2001-02). 
(Thousand Qtls.) 
Year 
1980-81 
1984-85 
1985-86 
1986-87 
Rice 
5464 
(41.81) 
5690 
(45.72) 
5871 
(41.82) 
59.05 
(43.02) 
Maize 
4933 
(37.75) 
4551 
(36.56) 
4939 
(35.18) 
5192 
(37.82) 
Wheat 
20477 
(15.66) 
1684 
(13.53) 
2721 
(19.38) 
2120 
(15.44) 
Pulses 
337 
(2.57) 
307 
(2.46) 
285 
(2 03) 
301 
(2.19) 
Other 
cereals 
285 
(2.18) 
213 
(1.71) 
220 
(1.56) 
207 
(1.50) 
Total food 
grains 
13066 
(100.00) 
12445 
(100.00) 
14036 
(100.00) 
13725 
(100 00) 
92 
1988-89 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
5792 
(43.47) 
5769 
(42.22) 
5501 
(39.16) 
5052 
(36.68) 
5070 
(34.84) 
5806 
(37.60) 
5050 
(34.25) 
4290 
(32.28) 
5499 
(38.70) 
5898 
(38.66) 
3915 
(29.45) 
4153 
(37.09) 
4223 
(31.61) 
4416 
(33.14) 
4440 
(32.49) 
5043 
(35.90) 
4910 
(35.65) 
5586 
(38.39) 
4678 
(30.29) 
5360 
(36.35) 
4544 
(34.20) 
4409 
(31.03) 
5324 
(34.90) 
4712 
(35.44) 
5258 
(46.96) 
5381 
(40.28) 
2630 
(19.74) 
2974 
(21.76) 
3110 
(22.14) 
3475 
(25.23) 
3521 
(24.20) 
4590 
(29.72) 
3992 
(27.07) 
4125 
(31.04) 
3965 
(27.90) 
3683 
(24.14) 
4343 
(32.67) 
1487 
(13.28) 
3430 
(25.67) 
267 
(2.00) 
268 
(1.96) 
181 
(1.28) 
151 
(1.09) 
191 
(1.31) 
182 
(1.17) 
152 
(1.03) 
170 
(1.27) 
184 
(1.29) 
186 
(1.21) 
145 
(1.09) 
128 
(1.14) 
125 
(9.35) 
217 
(1.62) 
213 
(1.55) 
210 
(1.49) 
184 
(1.33) 
181 
(1.24) 
185 
(1.19) 
188 
(1.27) 
157 
(1.18) 
150 
(1.05) 
162 
(1.06) 
177 
(1.33) 
170 
(1.51) 
198 
(1.48) 
13322 
(100.00) 
13664 
(100.00) 
14045 
(100.00) 
13772 
(100.00) 
14549 
i^00.00) 
15441 
(100.00) 
14742 
(100.00) 
13286 
(100.00) 
14207 
(100.00) 
15253 
(100.00) 
13292 
(100.00) 
11196 
(100.00) 
13357 
(100.00) 
Note: Figures in parentheses show percentage. 
Source: - Digest of Statistics Published by Directorate of 
Economics and Statistics, Jammu and Kashmir Govt, Srinagar. 
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The major increase has also been recorded in the 
production of non-food grain crops as is depicted in the Table 
3.13. 
TABLE: 3.13. PRODUCTION OF NON-FOOD CROPS IN JAMMU 
AND KASHMIR STATE FROM (1980-81 TO 2001-
02). 
(Thousands Otis) 
Year 
1980-81 
1984-85 
1985-86 
1986-87 
1988-89 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
Oil 
Seeds 
548 
(87.12) 
620 
(9.77) 
708 
(92.42) 
226 
(71.74) 
431 
(86.20) 
365 
(89.02) 
396 
(88.39) 
419 
(9.49) 
440 
(90.90) 
404 
Sugar 
Cane 
30 
(4.76) 
24 
(3.51) 
18 
(2.34) 
17 
(5.39) 
22 
(4.40) 
16 
(3.90) 
17 
(3.79) 
11 
(2.37) 
9 
(1.85) 
8 
Potatoes 
45 
(7.15) 
36 
(5.27) 
36 
(4.69) 
67 
(21.26) 
43 
(8.60) 
24 
(5.85) 
30 
(6.69) 
29 
(16.26) 
30 
(6.19) 
23 
Chilies 
6 
(0.95) 
3 
(0.43) 
4 
(0.52) 
5 
(1.58) 
4 
(0.80) 
5 
(1.21) 
5 
(1.11) 
4 
(0.86) 
5 
(1.03) 
5 
Total 
Production 
629 
(100.00) 
683 
(100.00) 
766 
(100.00) 
315 
(100.00) 
500 
(100.00) 
410 
(WO.OO) 
448 
(100.00) 
463 
(100.00) 
484 
(100.00) 
440 
94 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
(91.81) 
440 
(92.05) 
480 
(93.93) 
471 
(66.71) 
510.35 
(64.59) 
534.73 
(63.87) 
282 
(60.25) 
422 
(66.35) 
(1.81) 
8 
(1.67) 
7 
(1.36) 
6 
(0.84) 
6.09 
(0.77) 
4.35 
(0.51) 
4.00 
(8.54) 
4.00 
(6.28) 
(5.22) 
25 
(5.23) 
20 
(3.91) 
225 
(31.86) 
267.60 
(33.87) 
293.01 
(34.99) 
172 
(36.75) 
201 
(31.60) 
(1.13) 
5 
(1.04) 
4 
(0.78) 
4 
(0.56) 
6.00 
(0.75) 
5.11 
(0.61) 
10.00 
(2.13) 
9 
(1.41) 
(100.00) 
478 
(100.00) 
511 
(100.00) 
706 
(100.00) 
790.04 
(100.00) 
837.2 
(100.00) 
468.00 
(100.00) 
636.00 
(100.00) 
Note: - Figures in Parentheses show percentage. 
Source : - Digest of Statistics published by Directorate 
Statistics, Jammu and Kashmir Govt, Srinagar. 
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The trends in production of various principal crops in the 
state can also be seen fronn the yield rates of these crops as is 
recorded in the following table 3.14. The yield of rice has 
increased from 20.65 quintals per hectare in 1980-81 to 22.10 
quintals per hectare in 1986-87 and showed a declining trend 
for last few years and reached 16.90 quintals per hectare in 
2001-02. The maize crop has shown a slightly declining trend. It 
was 17.93 quintals per hectare in 1980-81 and declined to 16.48 
quintals in 2001-02. The yield for wheat crop has progressed 
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from 10.32 quintals per hectare in 1980-81 to 13.21 quintals per 
hectare in 2001-02. 
TABLE: 3.14. AVERAGE YIELD OF PRINCIPAL CROPS IN 
JAMMU AND KASHMIR STATE FROM (1980-
81TO2001-02) 
(Qtls/Hectares) 
Year Rice Maize Wheat 
1980-81 
1984-85 
1985-86 
1986-87 
1988-89 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
20.65 
20.69 
22.11 
22.10 
21.94 
21.02 
19.49 
18.50 
18.75 
21.41 
18.50 
15.58 
19.94 
21.82 
15.62 
17.02 
16.90 
17.93 
16.16 
17.21 
17.97 
15.12 
15.06 
17.09 
16.57 
18.71 
15.86 
17.64 
14.90 
14.18 
17.09 
14.85 
15.92 
16.48 
10.32 
7.47 
12.14 
8.91 
11.68 
12.22 
12.61 
14.07 
14.29 
19.07 
16.35 
16.71 
16.20 
15.18 
17.67 
6.29 
13.21 
Source ; - Digest of Statistics Published by Directorate of 
Econonnics and Statistics, Jammu and Kashmir, Govt Srinagar. 
Since the main regions of the state i.e. Jammu and 
Kashmir have different climates, region-wise yield of major crops 
96 
has been presented in table 3 15 The figures in the table speak 
clearly that in rice Kashmir region has more potential than 
Jammu region Similarly, wheat and maize have shown better 
performance m Jammu region than m Kashmir region 
TABLE: 3.15. REGION-WISE AVERAGE YIELD OF PRINCIPAL 
CROPS IN JAMMU AND KASHMIR STATE FROM 
1980-81 TO 2001-02. 
(Qtis/ Hectares) 
Year Rice Maize Wheat 
1980-81 
1984-85 
1985-86 
1986-87 
1988-89 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
Jammu Kashmir 
12 56 
14 64 
14 93 
15 80 
14 81 
11 86 
15 88 
15 40 
15 92 
16 01 
18 34 
12 96 
16 80 
15 96 
13 27 
17 39 
16 68 
Jammu Kashmir 
25 52 
24 65 
26 88 
26 25 
26 42 
26 83 
21 79 
20 53 
20 32 
24 96 
18 74 
17 42 
22 23 
26 13 
17 45 
16 72 
17 08 
21 32 
19 53 
20 01 
21 60 
17 72 
16 43 
21 85 
20 65 
23 79 
19 95 
23 36 
18 24 
17 11 
21 25 
20 17 
19 57 
20 83 
Jammu Kashmir 
11 98 
9 68 
12 22 
11 31 
10 14 
12 40 
8 10 
8 46 
8 37 
7 62 
8 20 
8 00 
7 65 
8 00 
4 30 
8 89 
7 91 
10 44 
7 50 
12 28 
8 94 
11 71 
12 29 
12 68 
14 10 
14 30 
19 16 
16 43 
16 94 
16 44 
15 36 
17 91 
5 21 
13 28 
5 33 
6 16 
6 14 
7 01 
10 14 
7 58 
8 73 
8 14 
11 63 
7 97 
7 36 
7 92 
8 24 
7 70 
8 03 
9 15 
10 35 
Source: - Digest of Statistics, published by Directorate of 
Economics and Statistics Jammu and Kashmir, Govt, Srinagar 
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CONCLUSION 
The progress in the state agriculture is obvious with a 
marginal increase m the area under cultivation but at the same 
time there has been a substantial rise m production The total 
agricultural production is dominated by the food grains In 1980-
8 1 , the total production of food grains was 13066 thousand 
quintals Thereafter, a declining trend was recorded for few 
years but again production started to rise and touched the high 
level of 15441 thousand quintals in 1994-95 But it starts 
declining again and reached 11196 thousand quintals in 2000-
01 In 2001-02, It increased again to the level of 13357 thousand 
quintals The area under cultivation of major food grains has 
increased from 694 00 thousand hectares in 1973-74 to 835 88 
thousand hectares in 2001-02 (Table 3 6) 
The crop-wise compound growth rates of production are, 
1 49 percent for rice, 2 78 percent for wheat and 0 300 percent 
for maize (Table 3 11) The crop-wise compound growth rates of 
area are, 0 2 percent for rice, 1 04 percent for wheat and 0 69 
percent for maize (Table 3 5) 
The area under the cultivation of barely, Bajra, and Jawar 
has shown a declining trend as is evident from (table 3 7) 
Similarly the total area under the cultivation of pulses, oil seeds 
and millets has also declined from 128 thousands hectares to 
119 15 thousands hectares in 2001-02 (Table 3 8) A different 
trend is revealed by statistical figures regarding commercial 
crops as shown in table 3 9, the total area under commercial 
crops has increased from 38 00 thousand hectares in 1973-74 to 
76 41 thousand hectares m 2001-02 
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The progress in the production of food grains in the state is all 
attributed lo, 
a) Increased use of chemical fertil izers provided by 
cooperatives, 
b) Increase in area under High yielding varieties of seeds, 
c) Adoption of soil conservation measures, 
d) Increase in area under irrigation and 
e) Adoption of scientific methods of cultivation including dry 
land farming technology 
With all this progress made in the agricultural sector, the 
objectives of self-sufficiency in agricultural production are still to 
be achieved The state still is importing food grains from outside 
to feed its rising population The reasons for slow growth of 
agricultural sector in the state are due to the following factors 
I) Limitea piain area for cultivation in the state 
ii) Severe Agro-climatic conditions 
ill) In- adequate Agricultural inputs 
iv) Non-accessibility of its remote areas to introduce new 
agricultural strategy 
v) Steep growth in population 
For achieving rapid agricultural advance, the scholar 
suggests that thee is a need for, 
a) an economically viable technology, 
b) a package of services which may enable small and marginal 
farmers to practice new technology, and 
c) a package of public policies suited to the needs of 
agricultural advance 
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CHAPTER-4 
PERFORMANCE APPRAISAL 
OP CREDIT COOPERAHVES I N J A < STATE 
PERFORMANCE APPRAISAL OF CREDIT 
CO-OPERATIVES IN JAMMU AND 
KASHMIR STATE 
Cooperative Banking sector has for long been recognized 
as the principal institutional agency for providing agricultural 
credit in India Therefore, a reviev\/ of the financial sector could 
be treated as complete only if it covers the important segment 
comprising the Cooperatives The overall picture of the 
Cooperative sector is none-too- healthy Its continued fragility 
does not augur well for the flow of credit to the rural sector It is, 
therefore, necessary to assess the financial and other 
operational inputs of Cooperatives required to restore the 
momentum of their growth on sound lines 
The RBI and NABARD m respect of Cooperative Banks 
have taken various significant policy initiatives, in the light of 
banking sector reforms Some of the important relaxations and 
support made available include deregulation of interest rates, 
doing away with credit authorization scheme, and permission to 
f inance individuals by removing purpose-wise ceilings And 
increasing loan ceiling per individual to Rs 25 lakhs, 
introduction of Kissan Credit Card scheme to bring in flexibil ity 
and easy availability of production credit to farmers, support 
under Cooperative Development fund (CDF), phasing 
concessions under prudential norms etc 
Cooperative Banks, though hesitant initially, have to gear 
up themselves to meet the challenges of change necessitated 
due to the extension of reforms They have to accept the reality 
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that they cannot escape the impiementation any further 
However, as they proceed to do so certain inherent weakness 
prevalent and accumulated in the system over the years need to 
be addressed on a priority basis Further, the Cooperative Banks 
are not well equipped with the latest technology and 
technologically driven product lines Computerization of Banks 
appears to be the panacea for some of the problems faced by 
the Cooperative Banks It directly results m increasing 
productivity of work force, introduction of technology oriented 
and complex products, speeder operations facilitates volume 
growth and better consumer service 
The health of the rural financial institutions remains critical 
to the success of rural development efforts While the 
commercial Banks and RRBs have since been strengthened with 
recapital isat ion, no such assistance has reached the 
Cooperative Banks so far The functioning of Cooperative Banks 
with serious financial weakness is inconsistent with the objective 
of transforming them into strong, viable and self sustaining 
institutions capable of channelising enhanced credit flow 
envisaged during IX plan period The Capoor Committee has 
observed that given the strong correlation between flow of credit 
and increased agricultural production and productivity and 
generation of gainful rural employment, health of rural f inancial 
institutions remains critical to the success of rural development 
efforts 
The Central Government constituted a Task Force in April 
1999 (Chairman Shr' Jagdish Capoor, Dy Governor, RBI) to 
study the functioning of rural Cooperative credit institutions and 
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to suggest a package of measures for their strengthening A 
summary of the recommendations contained in the report 
submitted to the Central Government on July 24, 2000 is given 
below Major recommendations of the Jagdish Capoor committee 
a r e \ -
1 Need for strengthening the resource base of Cooperative 
Banks, especially the capital 
2 Need for reducing Government control over Cooperatives, 
giving them maximum autonomy and making them member 
driven 
3 Adopting of Model Cooperative Societies Act or dovetail 
the essential features of the Model Act 
4 Preparation of specific action plans to remove the 
overlapping of controls and endow functional autonomy 
and operational freedom to Cooperatives 
5 Cooperative Banks to work like professional organization 
on sound managerial systems 
6 Diversification of business products as the prime need at 
all levels in the Cooperative credit institutions 
7 Cooperative Banks to initiate necessary steps for ensuring 
viability 
8 Need to initiate measures for the rehabilitation of 
potentially viable Cooperative Banks 
9 Setting up of a Cooperative Rehabilitation and 
Development fund at NABARD 
10 Setting up of a Mutual Assistance Fund at the state level 
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11. Government support to Cooperative Banks in their 
recovery efforts 
12 Branch licensing of DCCBs to be brought under the 
provision of the BR Act, 1949. 
13. Need for bringing transparency and disclosure norms in 
respect of Cooperative Banks. 
Budget Ini t iat ives (2001-2002) and NABARD 
The highlights of the Union budget (2001-2002) are given below:^ 
1 Speeding up of reforms in the agricultural sector 
2 Provisions of adequate credit flow for agriculture 
production 
3. Reduction in the interest rate charged by NABARD under 
RIDF. 
4. Increase in the corpus of RIDF VII from Rs 4500 crores to 
Rs 5000 crores. 
5. Banks to Accelerate Kissan Credit card scheme and cover 
all eligible agricultural farmers within the next three years. 
6 Provision of a personal insurance package to the KCC 
holders. 
7. NABARD to link I lakh addit ional self-help groups 
sharecroppers and tenant farmers also to because eligible 
for this scheme. Special attention for SC/ST groups 
8. Setting up of a micro finance development fund in 
NABARD with contribution of Rs. 40 crores each by 
NABARD and RBI 
9 NABARD to continue issue of capital gams tax exemption 
bonds 
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10 Resources from the watershed development fund set up in 
NABAF^D to be used to promote people's participation and 
also enable water user's associations to implement, operate 
and maintain irrigation schemes 
11 Credit linked subsidiary scheme for construction of cold 
storages for perishable commodities extended to cover rural 
godowns also 
N A B A R D R e l a t e d to f i n a n c i n g for A g r i c u l t u r a l s e c t o r 
To list of Items of priority sector Agriculture advances by 
NABARD IS given below ^ 
1 Direct Finance to Farmers for Agricultural Purposes. 
Short term loans for raising crops i.e for crops loans In 
addition, advances upto Rs 5 lakh to farmers against pledge / 
hypothecation of agricultural produce (Including warehouse 
receipts) for a period not exceeding 12 months, where the 
farmers were given crop loans for raising the produce, provided 
the borrowers draw credit from one Bank 
Medium and long-term loans provided directly to farmers 
for financing production and development needs 
A) Purchase of agricultural implements and machinery 
I Purchase of agricultural implements like Iron ploughs, 
harrows, hose, land levellers, hand tools, sprayers, 
dusters, hay-press, sugarcane crushers, thresher 
machines, etc 
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II Purchase of farm machinery like tractor, trailers, power 
ti l lers, tractor accessories viz , disc, ploughs, etc 
III Purchase of trucks, mini-trucks, jeep, pick-up vans, bullock 
carts and other transport equipment, etc. to assist the 
transport of agricultural inputs and farm products 
IV Purchase of plough animals 
B) Development of irrigation potential through 
I Construction of shallow and deep tube wells, tanks, etc , 
and purchase of drill ing units 
II Construction, deepening cleaning of surface wells, boring 
of wells, electrif ication of wells, purchase of oil engines 
and installation of electric motor and pumps. 
III Purchase and installation of turbine pumps construction of 
field channels (open as well as undergrouna), etc 
IV Construction of lift irrigation project 
V Installation of sprinkler irrigation system 
VI Purchase of generator sets for energisation of pumps set 
used for agricultural purposes 
C) Reclamation and land Development schemes 
I Bunding of farm lands. Leveling of land, terracing, 
conversion of dry paddy lands into wet irrigable paddy 
lands, waste land development, development of farm 
drainage, reclamation of soil lands and prevention of 
salmisation, reclamation of ravine lands purchase of bull 
dozers etc 
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D) Construction of farm building and structures etc. Bullock 
sheds, implement sheds, tractor and truck sheds, farm stores, 
etc , 
E) Construction and running of storage facil it ies, construction 
and running of warehousing, godowns, silos and loans 
granted to farmer for establishing cold storages used for 
storing own produce 
F) Production and procession of hybrid seeds for crops 
G) Payment of irrigation charges, etc 
Charges for hired water from wells and tube wells, canal 
water charges, maintenance and upkeep of oil engines and 
electric motors, payment of labour charges, electricity charges, 
marketing charges, service charges to customers service units 
etc 
2. Other types of direct finance to farmers 
a) To traditional / non-traditional plantations and horticulture 
For allied activities such as dairy, fishery, piggery, poultry, 
bee keeping etc 
3) Medium and long term loans: 
i )Development loans to all plantations, horticulture, forestry and 
wasteland 
ii) Development loans for allied activities 
Ml) Development of dairy and animal husbandry m all its 
aspects 
iv) Development of fisheries in all its aspects from fish catching 
to stage of export, f inancing of equipment necessary for 
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deep sea f ishing, rehabilitation of tanks (fresh water 
fishing), fish breeding, etc 
v) Development of poultry, piggery, etc in all its aspects 
including erection of poultry houses, beekeeping, etc 
vi) Biogas plants 
vii) Financing of small and marginal farmers for purchase of 
land for agricultural ourposes 
viii) Financing setting up Agriclmics and Agribusiness centres by 
agriculture graduates 
1.2. Indirect Finance to Agriculture 
1.2.1 
I Credit for f inancing the distribution of ferti l izers, pesticides, 
seeds, etc , 
II Loans upto Rs 25 lakhs granted for financing distribution of 
inputs for the allied activit ies such as, cattle feed, poultry 
feed, etc 
1.2.2 
1 Loans to electricity boards for providing electricity to 
individual farmers for energising their wells 
1.2.3 
1 Loans to farmers through PACs, FSS and LAMPS 
1.2.4 
I Deposits held by the Banks in rural infrastructure 
development fund (RIDF) 
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1.2.5: - Other types of indirect finance such as: -
(i) Finance for hire-purchase schemes for distr ibution of 
agricultural machinery and implements 
(ii) Loans for construction and running of storage facilities 
(waiehouse, market yards, godowns, silos and cold 
storages etc 
(MI) Loans to individuals, institutions or organizations who 
undertake spraying operations 
(iv) Loans to co-operative marketing societies, co-operative 
Banks for re-lending to co-operative marketing societies 
(Provided a certificate from the State Co-operative Bank in 
favour of such loans is produced, for disposing of the 
produce of members 
(v) Financing the farmers indirectly through the Cooperative 
system (otherv^ise then by subscription to bonds and 
debenture issues) provided a certificate from the state 
Cooperative Bank in favour of such loans is produced 
(vi) Finance extended to dealers in drip irr igation/sprmkler 
irrigation system / agricultural machinery 
(vii) Loans to National Co-operative Development Corporation 
(NCDC) for on lending to the Cooperative sector for 
purposes coming under the priority sector 
(viii) Loans to Arthias (commission agents in rural / semi-urban 
areas functioning in markets / mandies) for meeting their 
working capital requirements on account of credit extended 
to farmers for supply of inputs 
(ix) Lending to Non-Banking financial companies (NBFCs) for 
on lending to agriculture 
CO-OPERATIVE FINANCE IN JAMMU AND KASHMIR 
The Cooperative credit structure has two arms namely 
production credit short-term credit structure) and investment 
credit (long-term credit structure) The short-term credit 
structure comprises Primary Agricultural Credit Societies 
(_PACs) at the base level, District Central Cooperative Banks 
(DCCB) at the intermediate level and State Cooperative Banks 
(SCB) at the apex level The DCCBs and SCBs are organized 
essentially as federations of primary societies The long term 
Cooperative structure came into existence as Central land 
Mortgage Banks in the twenties It evolved over the years to 
meet investment credit needs of the farmers and later came to 
be known as State Land Development Banks (SLDBs), now 
known as State Cooperative Agriculture and Rural Development 
Banks (SCARDBs) They have either a unitary structure with 
branches m some states or a federal structure supporting the 
Primary Cooperative Agriculture and Rural Development Banks 
(PCARDBs) and their branches in the other states 
The three tier Cooperative credit structure in India is made 
up of about 100,604 Primary Agricultural Credit Cooperatives 
with a membership of about 109 83 million farmers and 100% 
villages has been covered by PACs with about 85% coverage of 
rural households, 368 District Central Cooperative Banks with a 
network of about 12763 branches spread out mainly in rural 
areas and 29 State Cooperative Banks functioning at the state 
level with about 880 branches in 2000-01' ' Like other parts of 
the country, Cooperatives are also the premier and leading 
institutions providing short and medium term loans to the 
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agriculturists in the state of Jammu and Kashmir The 
agricultural Cooperatives in the state have assisted the farmers 
not only to pursue the agricultural activities with greater 
effectiveness than in the past but have also promoted the 
diversif ication of agricultural activities so as to realize rising 
incomes and higher living standards The structural pattern of 
the Cooperatives as well as their lending policies is akin to the 
national pattern Thus, the Cooperatives have been organized 
along the three-tier structure with primary agricultural credit 
societies at the base, state Cooperative Bank at the apex level 
and the Central Cooperative Banks at the intermediate level 
in Jammu and Kashmir state, Cooperative credit structure 
consists of 753 primary agricultural credit societies with a 
membership of about 4 65 lakhs, three district Central 
Cooperative Banks with a network of about 115 branches and 
one State Cooperative Bank functioning at apex level with about 
17 branches in 2000-01^ 
STATE CO-OPERATIVE BANK 
The Jammu and Kashmir State Cooperative Bank was 
established in the year 1917 as Srinagar Cooperative Bank for 
Srinagar and Leh districts In the year 1951, the Srinagar 
Central Cooperative Bank was given the status of Apex Bank 
and was registered as Jammu and Kashmir State Cooperative 
Bank Ltd for the Jammu and Kashmir State Besides that the 
Bank is functioning as Central financing agency for Srinagar and 
Leh district, which at present is divided into 4 districts (viz) 
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Srinagar, Budgam, Kargil and Leh The total number of 
branches functioning was 17 in 2000-01 
FUNCTIONS OF THE BANK 
The mam functions of Jammu and Kashmir State 
Cooperative Bank are mentioned below -
1 1 First, it acts as the banker's Bank to the Central 
Cooperative Banks in the districts, 
1 2 The Bank forms the connecting link between the different 
sectors of the money market, the Cooperative institutions 
and the NABARD 
1 2 To forecast and manage the financial requirements of the 
state as a whole and act as a financial centre' of all 
Cooperative Banks and societies in the sate 
1 3 The bank maintains a central reserve of fluid resources so 
that the Central co-operative Banks may be assured of its 
support in times of difficulty 
1 4 To provide the stimulus, awakening and sustaining local 
interest and local leadership 
1 5 The bank supervises and guides the Central Cooperative 
Banks and other affil iated societies, and to promote 
uniformity in banking practice among them and generally 
assist them in building up of a sound Cooperatives 
1 6 The Bank helps in spreading Cooperative education 
The Reserve Bank of India had mentioned the following the 
functions of the State Cooperative Banks^ 
r The state Cooperative Bank is the apex bank of the 
movement in a state 
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> It acts as the clearing and balancing centre for the Central 
Banks by transferring surplus funds of one locality to 
another and serving as a channel for the remittance of 
funds 
> It IS also to attract funds for the movement at lower rates 
and from a wider area than is possible for the Central 
Banks and to invest the surplus funds of the Central Banks 
in commercial market, when necessary, with greater 
facility than they would manage to do themselves 
> The State Cooperative Banks may also co-ordinate the 
working of Cooperatives Central and urban Banks in the 
state in such matters as the borrowing and lending rates 
for collection of various documents, besides advising the 
Bank generally with regard to the efficient conduct of their 
business'' 
OBJECTIVES OF JAMMU AND KASHMIR STATE 
COPERATIVE BANK LTD. SRINAGAR 
The following are the objectives of the Jammu and Kashmir 
State Cooperative Bank Ltd Srmagar^ 
1 To create funds for financing Cooperative societies 
registered under the Cooperative societies Act 
2 To develop, assist and coordinate the work of the member 
societies and facil i tates their operations 
3 To carry on general business of banking not repugnant to 
the provision of the act and rule 
4 To serve as balancing centre for Cooperative societies of 
Jammu and Kashmir State registered under the act 
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9 
10 
11 
12 
To open branches and agencies in any part of the state 
with the previous sanction of the Registrar 
To grant loans to Cooperative societies registered under 
the Act without taking any security for the repayment 
thereof or upon the security of property whether movable 
or immovable or of documents of title or otherwise 
To acquire or undertake as agents the whole or any part of 
the Banking business of any Cooperative society 
registered under Act and carrying on business which the 
bank is authorized to carry on to manage the affairs of a 
society the committee of which is suspended under the 
Cooperative societies Act and Rules 
To receive money on current, saving, fixed or other 
accounts and to raise or borrows from time to time such 
sums of money as may be required for the purpose of the 
bank to such extent and upon such condit ions as the 
committee shall think fit 
To receive for safe custody securities and ornaments 
To act as agent for the Government of Jammu and Kashmir 
or of public bodies or local bodies or for any bank or 
banker in Jammu and Kashmir state with the Registrar's 
permission 
To subscribe to the share capital of Central banks and 
other Cooperative institutions, if and when necessary 
To raise money by receiving deposits either from members 
or from persons who are not members to such an extent as 
It thinks fit The Bank may also raise money by issuing 
debenture bonds, or promissory notes or by opening 
current accounts or by mortgaging any land, building or 
other property of the bank or by such means, as the 
committee may deem expedient 
13 To establish and support or aid in the establishment and 
support of fund, calculated to benefit employees or ex-
employees of the bank or the dependents and connections 
of such persons 
No doubt the bank is successful in achieving the above-
mentioned objectives it has created funds for financing the 
societies and helped m their operation 
In order to accelerate the deployment of agricultural 
production credit through the Cooperative and streamline the 
functioning of the Cooperative credit structure, the financial 
position of the apex bank during the period between 1994-95 to 
2002-03 IS presented in the following table, which reflects many 
interesting features 
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TABLE: 4 .1 . LEVEL AND STRUCTURE OF FINANCIAL 
POSITION OF THE APEX BANK IN JAMMU AND 
KASHMIR STATE FROM 1994-95 TO 2002-2003 
(RS IN LAKHS) 
Particular's (1) 
1 Paid - u p share 
capital 
Of which from 
the state Govt. 
2 Reserves 
i) Statutory 
' reserves 
li) Other 
Preserve 
III) Total 
1 Preserves 
1 
3. Deposit 
4 Borrowing 
5. Working capital 
6 Loans advance 
during year 
Z.Loansoutstanding 
1 8. Demand 
9. Col lect ion 
10. % of col lect ion 
to demand 
1 1 . Overdues 
12. Percentage of 
overdues to loans 
outstanding 
13, Profit / loss 
during the year 
1994-
95 
117.50 
42.50 
15 90 
115.20 
131.10 
2460.70 
330.00 
5265.30 
655.00 
1655.80 
1050.00 
460.00 
43.80% 
590.00 
35.63% 
-50.60 
1995-
96 
125.30 
42.50 
16.80 
155.30 
172.10 
3880.90 
410.00 
5780.90 
830.00 
2065.82 
1460.00 
730.00 
50% 
730.00 
35.33% 
-35.95 
1996-
97 
139.17 
53.45 
20.72 
172.17 
192.89 
5359.14 
477.92 
6337.24 
955.00 
2755.04 
2156.03 
1390.30 
64.48% 
765.73 
27.79% 
-291.96 
1997-
98 
155.54 
68.45 
45.12 
163.35 
208.47 
7785.70 
890.89 
9653.66 
1050.00 
3824.26 
2763.55 
1234.00 
44.65% 
1529.55 
40% 
177.04 
1998-99 
157.74 
68 45 
89.38 
680.55 
769.93 
10563.80 
1370.46 
13332.00 
1116.80 
3979.37 
1925.84 
980.34 
50.90% 
945.50 
23.76% 
-450.60 
Source: Compiled 
operative Bank Ltd. 
from the official 
Srinagar. 
records of the State Co-
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Particular's (1) 
1 Paid - u p share 
capital 
Of which from the 
state Govt 
2 Reserves 
iv) Statutory 
reserves 
v) Other 
Reserve 
vi) Total 
Reserves 
3 Deposit 
4 Borrowing 
5 Working capital 
6 Loans advance 
during year 
7 Loans outstanding 
8 Demand 
9 Col lect ion 
10 % of col lect ion to 
demand 
11 Overdues 
12 Percentage of 
overdues to loans 
outstanding 
13 Profit / loss during 
the year 
1999-2000 
159 69 
68 45 
89 38 
675 84 
765 22 
14399 45 
1777 25 
1509 18 
792 00 
4292 39 
1504 33 
591 00 
39 28% 
913 23 
21 27% 
-77 32 
2000-01 
161 00 
68 45 
94 00 
750 00 
844 00 
18902 00 
1879 00 
17647 00 
890 00 
4813 11 
2188 00 
925 00 
42 27% 
1262 00 
26 22% 
44 61 
2001-02 
199 00 
99 00 
94 00 
750 00 
844 00 
23401 01 
1445 00 
28246 00 
1319 23 
5602 72 
1925 42 
640 94 
33 28% 
1284 48 
22 92% 
125 00 
2002-03 
163 03 
68 45 
125 45 
993 46 
1118 91 1 
25631 47 
1581 76 
28826 28 
1 
1478 73 i 
6286 70 
2426 61 
1044 41 
43 03% 
1382 20 
21 98% 
254 92 
Source: Compiled from the official 
operative Bank Ltd Srinagar 
records of the State Co-
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It IS evident from the table 4 1 that the paid-up share 
capital of the State Cooperative Bank has increased fronn Rs 
117 50 lakhs in 1994-95 to Rs 199 00 lakhs in 2001-02 while in 
the year 2002-03, it has decreased upto Rs 163 03 lakhs Of 
this increase, the state share also increased year after year 
except during 2002-03 The v\/orking capital has increased from 
Rs 5265 30 lakhs in 1994-95 to Rs 28826 28 lakhs in 2002-03 
while the deposits of the bank has continuously increased from 
Rs 2460 70 lakhs in 1994-95 to Rs 25631 47 lakhs in 2002-03 
The loans advanced has increased continuously from Rs 655 00 
lakhs to Rs 1478 73 in the year from 1994-95 and 2002-03 
respectively except during the years 1999-2000 and 2000-01, 
the loan advanced was to the tune of Rs 792 00 lakhs and Rs 
890 lakhs respectively The amount of overdues has been rising 
throughout the period under study except in the years 1998-99 
and 1999-2000 The percentage of overdues to loans 
outstanding was highest in 1997-98 i e 40% while it was lowest 
in the year 1999-2000 i e 21 27% The percentage of collection 
to demand was highest in 1996-97 i e 64 48 percent while it was 
lowest during 2001-02 i e 33 28 percent 
In order to make proper appraisal of State Cooperative 
Bank regarding its role m financing the agricultural development, 
the purpose-wise loans has been presented in the Table given 
below -
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TABLE: 4.2. LOANS ADVANCED BY THE STATE 
COOPERATIVE BANK IN AGRICULTURAL 
SECTOR AND NON AGRICULTURAL SECTOR 
IN JAMMU AND KASHMIR STATE (1994-95 TO 
2002-03) 
(Rs. In Lakhs) 
Year 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-20 
2000-01 
2001-02 
2002-03 
(Nature 
Agricultural 
Loans. 
147 37 
(22 49) 
253 98 
(30 60) 
322 02 
(33 71) 
416 32 
(39 64) 
335 04 
(30 00) 
338 85 
(42 78) 
409 00 
(45 95) 
273 73 
(20 74) 
522 5 
(35 33) 
of Loans) 
Non-
Agricultural 
507 62 
(77 49) 
576 02 
(69 40) 
632 97 
(66 27) 
633 67 
(60 34) 
781 76 
(70 00) 
452 88 
(57 18) 
480 52 
(53 99) 
1045 5 
(79 25) 
956 23 
(64 66) 
Total Loans 
655 00 
(100 00) 
830 00 
(100 00) 
955 00 
(100 00) 
1050 00 
(100 00) 
1116 80 
(100 00) 
792 00 
(100 00) 
890 00 
(100 00) 
1319 23 
(100 00) 
1478 73 
(100 00) 
Note: - Figures in Parentheses show percentage 
Source: - Compiled from office records of State Cooperative 
Bank Ltd Srinagar 
* Refers short-term, medium term and long-term agricultural 
**Refers short-term, medium term and long term non-
agricultural loans 
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The State Cooperative Bank has advanced short, medium 
and long term loans to meet varied requirements of agricultural 
and non-agricultural sectors of the state economy fig (4 1) The 
proportion of short, medium and long-term agricultural loans to 
the total loans advanced during the period under study has 
increased from 22 49 per cent in 1994-95 to 35 33 percent in 
2002-03 However, the loans advanced in the year 2000-01 were 
highest in terms of percentage, which was about 45 95 percent 
While the short term, medium term and long-term non-
agricultural loans has increased year after year from Rs 507 62 
Lakhs in 1994-95 to Rs 1045 50 lakhs m 2001-02 In the year 
2002-2003 the non-agricultural loans decreased to the level upto 
Rs 956 23 lakhs 
It follows from these observation that the thrust of short 
and medium term loans advanced by state Cooperative Bank has 
not been financing at the desired level for agricultural operations 
/ activities so that it can promote the agricultural dynamism The 
Cooperative finance has not been directed to create better 
climate for the undertaking of useful allied agricultural 
operations as can diversify the agricultural activities and raise 
the income of the farmers at the desired level It may be 
mentioned that due to high overdue percentage, low level of 
recovery, condition of minimum involvement in agricultural 
sector, the State Cooperative Bank was unable m avail ing the 
credit limit facility and refinance from NABARD during 2000-01 
It IS suggested that State Cooperative Bank should establish a 
research and planning cell in order to assess the credit 
requirements area-wise/ crop-wise and adopt credit programme 
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accordingly This obviously necessitates the state Cooperative 
Bank to strength the financial position and also to reorganize the 
cooperative banking structure 
CENTRAL COOPERATIVE BANKS 
The National Bank for Agriculture and Rural Development 
Act, 1981, provided the following definition of a Central Co-
operative Bank 
"Central Co-operative Bank means the principal co-
operative society in a district of a state, the primary object of 
which IS the financing of other co-operative societies in that 
district Provided that in addition to such principal society in a 
district or where there is no such principal society in a district, 
the state Government may declare any one or more co-operative 
societies carrying on the business of f inancing other 
Cooperative societies in that district to be Central Co-operative 
Bank ^ 
Primary societies, especially in the beginning of their 
career, cannot do justice to their functions without obtaining 
financial help from some outside agency They also require 
technical guidance and administrative advice On the other 
hand, there may be societies, which have by that t ime-gained 
strength and possess surplus funds as well as talent As a 
measure of mutual help, it is necessary that all the primary 
societies should form a federation for ensuring rational use of 
co-operative funds and providing a common forum for the 
exchange of ideas and co-operative knowledge 
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Central co-operative Banks are the federation of all types 
of co-operatives functioning in their area of operat ions, their 
main objective being to arrange the supply of f inance to their 
constituents. In the present stage of development of the co-
operative structure, in which the primary societies are not strong 
to meet the credit requirements of their members. Central 
Cooperative Banks play a crucial role by arranging a regular 
flow of credit to the primaries. They also supervise the working 
of credit societies and ensure a satisfactory implementation of 
recognized credit policies. 
It was such a necessity, which led to the passing of the Act 
of 1912 in India, which for the first time allowed the organization 
of secondary societies. Although the first Central Co-operative 
Bank was registered in Bombay in 1911 under the Government 
of India Act of 1904^°, since then the Central co-operative 
Banks have been multiplying and rendering useful service to the 
movement. 
The Act of 1912 permitted the organization of higher 
federal societies. The primary co-operative credit societies in 
compact areas federated themselves into Banking Unions and 
organized'Central Banks to collect funds from urban areas and 
divert it to the village societies. Thus, every district in a state 
got one or more Banking unions or Central Bank. 
The following are the objectives of a Central Cooperative Bank; 
i) to act as a balancing centre of finance for the primary 
societies in the district by providing them funds when 
they face shortage and by serving as a clearing house 
for their surplus funds; 
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ii) to attract local deposits, 
III) to provide a safe place for the investment of the 
resources of primary societies, 
iv) to develop and extend Banking facilities in rural areas 
v) to develop the movement in the district, and 
vi) to supervise, guide and control the working of the 
member societies 
The standing Advisory committee of the Reserve Bank of 
India as well as the Rural Credit Survey Report has 
recommended that in order to have an optimum size there 
should be only one Central Bank in one district The minimum 
standard fixed for such a bank is that it should have paid-up 
capital of about Rs 3 lakhs and a working capital of Rs 20 
lakhs to Rs 25 lakhs^^ 
A Central Cooperative Bank functions at district level 
They form an important link between the state Cooperative Bank 
and the Primary Agricultural Credit Societies The Central 
Cooperative has been assigned a pivotal role in the integrated 
scheme of rural credit The Central Cooperative Bank is moved 
to implement the crop loan system and special assistance is 
made available to them in the form of state contribution towards 
their share capital as well as loans from the Reserve Bank of 
India 
The Central Cooperative Bank is at intermediary level in 
the three tier Cooperative credit structure In the state of Jammu 
and Kashmir a three tier as well as a two tier Cooperative 
structure exists, side by side In Srmagar, Budgam, Leh and 
Kargil there is a two-tier structure with Jammu and Kashmir 
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state Co-operative Bank directly financing the societies. 
Originally, Srinagar district had a Central Cooperative Bank that 
was converted into the State Co-operative Bank in the year 
1954. In other districts, there is a three-tier structure, with a 
Central Cooperative Bank at the intermediate level. However, 
each district does not have a separate Central Cooperative 
Bank; for instance in Jammu division, for six districts, viz; Doda, 
Jammu, kathua, Poonch, Rajouri and (Jdhampur there is only 
one Centr.al Cooperative Bank viz., Jammu Central Cooperative 
Bank. In the valley of Kashmir there are two Central Cooperative 
Banks for four districts of Anantnag, Pulwama. Baramulla and 
Kupwara. The three Central Cooperative Banks namely, Jammu 
Central Cooperative Bank, the Anantnag Central Cooperative 
Bank and the Baramulla Central Cooperative Bank had 115 
branches in the State at the end of 2000-2001. The total 
membership of District Central Cooperative Banks during 2000-
2001 was 15170^^ 
The level and structure of share capital for three Central 
Cooperative Banks in Jammu and Kashmir State is depicted in 
the following table: 
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TABLE: 4.3. LEVEL AND STRUCTURE OF SHARE CAPITAL 
FOR THREE CENTRAL COOPERATIVE BANKS 
IN JAMMU AND KASHMIR STATE FROM (1994-
95 TO 2000-2001) 
(Rs. In lakhs) 
Year 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
Source: -
Share 
Capital Paid-
up 
265 50 
315 80 
387 42 
455 88 
497 63 
512 00 
554 00 
Compiled frorr 
Growth 
Rate 
-
18 94% 
22 67% 
17 67% 
9 15% 
2 88% 
7 99% 
1 the official 
Govt. 
Share 
155 30 
155 30 
169 85 
219 85 
219 70 
219 70 
220 00 
Growth 
Rate 
-
0 0 
9 36% 
29 43% 
-0 06% 
0 00% 
0 13% 
records of three Central 
Cooperative Banks-Jammu Central Cooperative Bank (JCCB), 
Baramulla Central Cooperative Bank (BCCB), and the Anantnag 
Central Cooperative Bank (ACCB) 
The table 4 3 reveals that the paid-up share capital of the 
Central Cooperative Banks has increased from Rs 265 50 lakhs 
in 1994-95 to Rs 554 00 lakhs in 2000-2001, which amounts to 
increase of 288 50 lakhs m the share-capital , while the 
contribution of the state government in the share capital has 
increased from Rs 155 30 lakhs in 1994-95 to Rs 220 00 lakhs 
in 2000-01 
The following table shows the growth m the total owned 
funds of three Central Cooperative Banks in Jammu and Kashmir 
state 
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TABLE: 4.4. GROWTH OF TOTAL OWNED FUNDS OF THREE 
CENTRAL COOPERATIVE BANKS IN JAMMU AND 
KASHMIR STATE FROM (1994-95 TO 2000-01): 
(Rs. in Lakhs) 
Year Share-Capital Total 
Reserves 
Total owned 
funds 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
265.50 
(38.10) 
315.80 
(40.02) 
387.42 
(38.39) 
455.88 
(41.36) 
497.63 
(21.19) 
512.00 
(22.99) 
554.00 
(16.28) 
431.20 
(61.89) 
473.2 
(59.97) 
621.58 
(61.60) 
646.16 
(58.63) 
1849.86 
(78.80) 
1715.00 
(77.00) 
2849.00 
(83.74) 
696.70 
(100.00) 
789.00 
(100.00) 
1009.00 
(100.00) 
1102.04 
(100.00) 
2347.49 
(100.00) 
2227.00 
(100.00) 
3402.00 
(100.00) 
Figures in parentheses show percentages. 
Source: - Compiled from the official records of 
Cooperative Banks- Jammu Central Cooperative 
Baramulla. Central Cooperative Bank (BCCB), and 
Central Cooperative Bank (ACCB). 
three Central 
Bank (JCCB), 
the Anantnag 
Table 4.4 shows the financial structure of three Central 
Cooperative Banks from 1994-95 to 2000-01. It is revealed that 
the paid up share capital is 38.10% and total reserves 61.89%, 
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out of total amount of Rs 696 70 lakhs The share capital has 
increased from 38 10% to 40 02% during 1995-96 while the total 
reserves has decreased from 61 89% to 59 97 However, the 
total owned funds has increased from Rs 696 70 lakhs to Rs 
789 00 lakhs during 1995-96 In the year 2000-01, the share 
capital and total reserves reached up to Rs 554 00 lakhs and 
Rs 2849 lakhs respectively, while the total owned funds were to 
the tune of Rs 3402 00 lakhs 
The deposits of Central Cooperative Banks have increased 
year after year The value of total deposits along with the growth 
rate for few years is shown in the table below 
TABLE: 4.5. TOTAL VALUE OF DEPOSITS OF THE THREE 
CENTRAL CO-OPERATIVE BANKS IN JAMMU 
AND KASHMIR STATE FROM 1994-95 TO 2000-
01 . 
(Rs. In Lakhs) 
Year 
1994-95 
1995-96 
1 1996-97 
1 
1997-98 
1998-99 
1999-00 
2000-01 
Deposits 
19035 00 
21533 00 
23304 32 
29263 76 
35846 97 
43791 15 
53605 00 
Growth rate 
-
13 17% 
8 22% 
25 57% 
22 49% 
22 16% 
22 4 1 % 
Source: - Compiled from the official records of three Central 
Cooperative Banks- Jammu Central Cooperative Bank (JCCB), 
Baramulla Central Cooperative Bank (BCCB), and the Anantnag 
Central Cooperative Bank (ACCB) 
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From the table 4.5 it is clear that the deposits of Central 
Cooperative Banks have increased from Rs. 19035.00 lakhs in 
1994-95 to Rs. 53605.00 lakhs in 2000-2001. Despite an 
increase of Rs. 34570.00 lakhs in reserves the average deposit 
per Central Bank comes to 17868.33 lakhs only. 
The loaning operations of the Banks during 1994-95 to 
2000-2001 \N\th a secular rise can be observed from the 
following table. 
TABLE: 4.6. LOANS ISSUED AND LOANS OUTSTANDING BY 
THE THREE CENTRAL COOPERATIVE BANKS 
IN JAMMU AND KASHMIR STATE FROM (1994-
95 TO 2000-2001). 
(Rs. In lakhs) 
Year 
1994-95 
1995-96 
1 
1996-97 
! 
1997-98 
1998-99 
1999-00 
2000-01 
Source: - < 
Loans 
1415.50 
1575.10 
1709.11 
1905.91 
2984.91 
4552.37 
6010.00 
Compiled fror 
Growth 
rate 
-
11.27% 
8.51% 
11.51% 
56 .61% 
52 .51% 
32.01% 
Ti the officia 
Loans 
outstanding 
7535.60 
9060.30 
10298.61 
11406.26 
12737.17 
14499.00 
17151.00 
records of tf-
Growth 
rate 
-
20.23% 
13.66% 
10.75% 
11.67% 
13.83% 
18.29% 
iree Central 
Cooperative Banks- Jammu Central Cooperative Bank (JCCB), 
Baramulla Central Cooperative Bank (BCCB), and the Anantnag 
Central Cooperative Bank (ACCB). 
The. loan issued by the Central Cooperative Banks has 
increased from Rs. 1415.50 lakhs in 1994-95 to Rs. 6010.00 
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lakhs in 2000-01 The loan outstanding has also increased from 
Rs 7535 60 in 1994-95 to Rs 171 51 00 in 2000-01 
Out of the total loan issued by these Central Cooperative 
Banks the share of loan in agricultural and non-agricultural 
sector IS shown in the table given below -
TABLE 4.7. LOANS ADVANCED BY THE THREE CENTRAL CO-
OPERATIVE BANKS IN AGRICULTURAL SECTOR 
AND NON-AGRICULTURAL SECTOR IN JAMMU 
AND KASHMIR STATE FROM 1994-95 TO 2000-
2001. 
(Rs. in lakhs) 
Year 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
1 
*Agricultural 
501 08 
(35 39) 
630 04 
(40 00) 
640 06 
(37 44) 
689 74 
(36 18) 
1062 62 
(35 59) 
1592 37 
(34 97) 
2531 00 
(42 11) 
**Non-
Agr l cu l tu ra l 
914 14 
(64 59) 
945 06 
(60 00) 
1069 04 
(62 54) 
1216 16 
(63 80) 
1922 28 
(64 39) 
2960 00 
(65 02) 
3479 00 
(57 88) 
Total Loans 
1415 50 
(100 00) 
1575 00 
(100 00) 
1709 11 
(100 00) 
1905 91 
(100 00) 
2984 91 
(100 00) 
4552 37 
(100 00) 
6010 00 
(100 00) 
Refers to short term & medium term and long term 
agricultural loans 
** Refers to short term & medium term and long term non-
agricultural loans 
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Note: - Figures in parentheses show percentages. 
Source: - Compiled from the official records of three Central co-
operative Banks- the Jammu Central Co-operative Bank (JCCB), 
Baramulla Central Cooperative Bank (BCCB) Anantnag Central 
Cooperative Bank (ACCB) 
From table 4 7 it is clear that the total loans issued by 
three Central Cooperative Banks have increased year after year, 
out of which the short term and medium term and long term 
loans disbursed to agricultural sector has increased from Rs 
501 08 lakhs, in 1994-95 to Rs 2531 00 lakhs in 2000-01. While 
loans of long term, short term and medium term for non-
agricultural sector are quite impressive They have increased 
from Rs 914 14 lakhs in 1994-95 to Rs 3479 00 lakhs in 2000-
2001(fig 4 2) 
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The recovery performance of Central Cooperative Banks of 
Jammu and Kashmir state was very low m the short term 
Cooperative credit structure that has been shown in table: -4 8. 
TABLE: 4.8.RECOVERY PERFORMANCE OF THREE CENTRAL 
COOPERATIVE BANKS IN JAMMU AND KASHMIR 
STATE FROM (1994-95 TO 2000-01) 
(Rs. In lakhs) 
Year 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
Demand 
5230 00 
6590 00 
5733 33 
5658 45 
7941 01 
7719 00 
8294 00 
Collection 
1820 00 
2265 00 
982 75 
990 15 
2104 13 
2580 00 
2388 00 
Balance 
3410 00 
4325 00 
4750 58 
4668 30 
5836 88 
5139 00 
5906 00 
% of 
collection 
34 79 
34 37 
17 14 
17 49 
26 49 
33 42 
28 79 
Source: - Compiled from the official records of three Central 
Cooperative Banks-Jammu Central Cooperative Bank (JCCB), 
Baramulla Central Cooperative Bank (BCCB), Anantnag Central 
Cooperative Bank (ACCB) 
The overall recovery position of the three Central 
Cooperative Banks has not been comfortable as is evident from 
the table 4 8 The table demonstrates that the total demand in 
1994-95 was Rs 5230 00 lakhs against which an amount of Rs 
1820 00 lakhs has been recovered during this period, which 
constitutes 34 79% of the demand For the year 2000-01, there 
is a demand of Rs 8294 00 lakhs against the recovery / 
collection of Rs 2388 00 lakhs which forms 28 79% of the total 
demand 
The following table depicts the loans outstanding and 
loans overdue of three Central Cooperative Banks in Jammu and 
Kashmir State from (1994-95 to 2000-01) 
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TABLE: 4.9. LOANS OUTSTANDING AND LOANS OVERDUES 
OF THREE CENTRAL CO-OPERATIVE BANKS IN 
JAMMU AND KASHMIR STATE FROM (1994-95 TO 
2000-01) 
(Rs In Lakhs) 
Year 
1994-95 
1995-96 
1996-97 
1997-98 . 
1998-99 
1999-00 
2000-01 
Loans 
Outstanding 
7535.60 
9060.30 
10298.61 
11406.26 
12737.17 
14499.00 
17151.00 
Loans 
Overdue 
3410.00 
4325.00 
4750.58 
4668.30 
5836.88 
5139.00 
5906.00 
Percentage of 
Overdue to 
outstanding 
45.25 
47.73 
46.12 
40.93 
45.82 
35.44 
34.43 
Source: - Compiled from the office records of three Central 
Cooperative Banks- Jammu Central Cooperative Bank (JCCB), 
Baramulla Central Cooperative Bank (BCCB) and the Anantnag 
Central Cooperative Bank (ACCB). 
Table 4.9 shows that the loan overdues have consistently 
been increasing during the period 1994-95 to 2000-01 except 
during the year 1997-98 and 1999-2000 when they fell by Rs. 
82.28 lakhs and Rs. 697.88 lakhs respectively in relation to the 
preceding year. However, as a percentage of loans overdue over 
outstanding, no clear trend has been noticed. Loans overdue as 
a percentage of loans outstanding comes to 47.73 percent in 
1995-96 while it is 34.43 percent in 2000-01. 
It is interesting to observe that the loan overdue has far 
exceeded the owned funds of the three Central Cooperative 
Banks. 
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The following table depicts the level of owned funds and 
the overdue for the three Central Cooperative Banks in Jammu 
and Kashmir State 
TABLE: 4.10. LEVEL OF OWNED FUNDS AND OVERDUE FOR 
THE THREE CENTRAL CO-OPERATIVE BANKS 
IN JAMMU AND KASHMIR STATE FROM (1994-
95 TO 2000-01) 
(Rs. In Lakhs) 
Year 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
Owned funds 
696 70 
789 00 
1009 00 
1102 04 
2347 49 
2227 00 
3402 00 
Overdues 
3410 00 
4325 00 
4750 58 
4668 30 
5836 88 
5139 00 
5906 00 
Source: - Compiled from the official records of three Central 
Cooperative Banks- Jammu Central Cooperative Bank (JCCB), 
Baramulla Central Cooperative Bank (BCCB), and the Anantnag 
Central Cooperative Bank (ACCB) 
It IS disquieting to observe that during all the years under 
study l e from 1994-95 to 2000-01 .overdues are greater than 
the owned funds of Central Cooperative Banks This is indeed 
an alarming situation and demands immediate attention of the 
authorities The mam reason for the accumulation of overdues is 
the defective lending policies and procedures, unrealistic scales 
of finance and untimely due date for repayment of loans, poor 
supervision over societies, absence of a proper climate for 
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recovery including excessive and grov^mg patronage of 
defaulters by the management authorities It must be 
emphasized that repayment of credit is essential to its recycling 
and recycling of credit is crucial to the development of 
agricultural Timely repayment also builds up confidence among 
the credit institutions in their climate and among the credit users 
m their own ability to develop 
LAND DEVELOPMENT BANK 
The innovation in agricultural technology has opened up 
vast potentialities for development of agriculture They cover a 
vast spectrum ranging from adequate and timely availability of 
various improved inputs such as high yielding varieties of seeds, 
fertilizers, pesticides, irrigation, improved tools and implements 
on reasonable price to modernization of agriculture with the help 
of tractors, tube wells, etc These are the backbone of our new 
agriculture strategy But mere physical availability of these 
inputs equipments in the market is no guarantee of their 
effective use by the farmers The farmers can use these inputs 
only when making adequate finances available to them and that 
too on soft terms makes them capable of using them 
Various committees and commissions have recommended 
a separate agency for providing the long-term credit Hence, 
arose the need for special type of credit institutions generally 
called, " Land Mortgage Banks" These Banks displaced not only 
the moneylenders but also the present unsatisfactory system of 
state loans and, by lowering the rates of interest, they brought 
many productive improvements within the reach of the 
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landholders After Ail India Rural Credit Survey the real growth 
of Cooperative Land Development Bank \N\\h state support 
started Emphasizing the need for strengthening the Cooperative 
Credit structure, All India Rural credit survey Committee 
recommended organization of Central Land Mortgage Bank in all 
states Stress was also laid on re-orienting their policies from 
financing old debts to provisions of finance for improvement of 
land and development of agriculture To strengthen the l ong -
term credit structure, recommendations were made for share -
capital contribution from the Govt to the Central land Mortgage 
Bank, at least up to 5 1 % to enable them to borrow funds and 
provide loans adequately Later the nomenclature of land 
mortgage Banks was changed to Land Development Banks 
These banks broad-based their operations and started 
extending investment credit for rurai development including non 
- land based agriculture activities etc Under this scenario, the 
LDB's were converted into present day agriculture and Rural 
Development Banks ( ARDB's ) 
Structural Pattern - Land Development Banks function 
with two distinct structural patterns, viz unitary and federal 
models L/nder the unitary model, retail credit is extended to the 
ultimate borrowers through a network of their branches located 
at taluka / tehsil levels Under the federal model, independent 
primary units are organized and operationalised as State 
Cooperative Land Development Banks (SCLDB) for providing 
loans to their members At present there are 19 State Land 
Development Banks which operate through 1421 branches 
mostly located at the taluka / tehsil level in 2000 - 01 Of the 19 
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LDBs, seven Banks are associated with unitary structure and 10 
Banks Inave federal structure while in the remaining states of 
Himachal Pradesh and West - Bengal, the structure is a 
combination of federal and Unitary models. The total 
membership of State Land Development Banks (SLDB) was 
about 6.75 millions and the total amount of loans advanced was 
to the tune of Rs 25, 185.8 millions during 2000 - 01. ' ' ^ At All 
India Level, the purpose wise loans advanced by State 
Cooperative Land Development Banks is depicted in the table 
below. 
Table: 4 .11. PURPOSEWISE LOANS ADVANCED BY STATE 
COOPERATIVE LAND DEVELOPMENT BANKS 
from 1992-93 to 2000-01 
(Rs in millions) 
Y e a r 
1992-93 
1993-94 
1994 -95 
1995-96 
1996-97 
1997 -98 
1998 -99 
1999 -00 
2 0 0 0 - 0 1 
To ta l 
Mino r 
i r r i g a t i o n 
4449 1 
3561 3 
4703 0 
5861 7 
5301 3 
3867 5 
4124 5 
3847 7 
3557 6 
39273 7 
F a r m mect i 
2872 1 
3018 0 
4309 9 
5847 9 
5185 1 
7036 9 
7642 6 
7189 9 
7115 8 
50218 2 
Plan t & 
H o n 
513 
404 7 
498 8 
674 3 
568 9 
534 6 
839 3 
1092 4 
1315 7 
6441 7 
D i v e r s i f i e d 
p u r p o s e s 
2190 9 
2163 7 
3376 9 
4010 3 
4147 1 
4844 7 
5877 6 
6108 0 
6986 5 
39705 7 
Land 
d e v e l o p m e n t 
170 
222 8 
202 9 
269 0 
256 5 
60 3 
57 1 
65 7 
45 3 
1349 6 
R u r a l 
H o u s i n g 
569 9 
417 1 
22 
19 6 
713 1 
139 8 
128 4 
1580 9 
1405 4 
49996 2 
N o n - l a r m 
s e c t o r 
217 2 
1449 
1685 9 
2368 3 
3334 
3278 6 
3431 2 
3451 
3555 5 
22770 7 
Source: -India Cooperative Movement " A Profile- 2002." 
Table 4.11 reveals that in totality the major share of the 
loan advanced from 1992 - 93 to 2000-01 by State Cooperative 
Land Development Banks was utilized for farm mechanization 
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fol lowed by diversified purposes, minor irrigation, Non - Farm 
sector, plant and horticulture, rural housing and Land 
development to the tune of Rs 50218 2, Rs 39705 7, Rs 39273 7, 
Rs 22770 7, Rs 64417 , Rs 4996 2 and Rs 1349 6 millions 
respectively The amount of loan advanced for minor irrigation, 
Farm mechanization, plant and horticulture, diversified purposes 
and Land development was the highest in the year 1995 - 96, 
1998 - 99, 2000 - 0 1 , 2000 - 0 1 , 1995 - 96, to the tune of Rs 
5 8 6 1 7 , Rs 7642 6, Rs 1315 7, Rs 6986 5, Rs 269 millions 
respectively Likewise, for rural housing non - farm sector, the 
highest amount of loan advanced was to the tune of Rs 1580 9 
mil l ions, Rs 3555 5 millions in the year 1999 - 2000 and 2000 -
01 respectively 
LAND DEVELOPMENT BANKING IN JAMMU AND 
KASHMIR: -
In Jammu and Kashmir, the Central Cooperative Land 
Development Bank was established in 1962 as a co-operat ive 
society for providing long - term credit to the farmers, and there 
by accelerating the pace of agricultural development and has 
completed 40 years in the service of rural population The mam 
objective of the Bank is to advance long-term loans to individual 
farmers and co - operative farming societies through its 
branches, for permanent improvement on land and for 
introducing better and improved methods of cultivation The 
Bank advances loans to the farmers on the security of 
immovable property for one or more of the following purposes^'* 
(i) Redemption of prior debts. 
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(ii) Purchase of land for cult ivation, 
(ill) Construction of wells, installation of tube wells and 
repair of old wells 
(IV) Installation of pumps and other water lifting appliances, 
(v) Construction of bunds, 
(vi) Fencing of agriculture land, 
(vii) Raising of Fruit gardens, 
(v(/() Reclamation of " banjar lands ", 
(ix) Purchase of Tractors, allied implements, power tiller 
and power thrasher, 
(x) Construction of godowns and cattle sheds, 
(xi) Purchase of bullock cart, 
(xii) Development of orchards, 
(xiii) Purchase of cows, goats, sheep, etc, 
(xiv) Installation of gobar gas plants, f isheries, poultry, 
saffron, mules, dairy, bee - keeping, oil expellers, rice 
shellers, piggery, and sericulture 
(xv) Other purposes, relating to the development of 
agricultural and methods of cultivation as may be 
approved by the Board of Directors of the Bank and 
prescribed by NABARD from time to time 
The Jammu and Kashmir Co-operative Land Development 
Bank also proposed amendments to Co-operative societies Act 
for inclusion of 12 schemes under non - farming activities such 
as^^ 
Establishment of processing units 
Transportation of agriculture and horticulture produce 
Development of f isheries 
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- Production of animal and poultry feed 
- Setting up of small and cottage industries 
- Financing to rural artisans, craftsman etc for establishing 
handicrafts units 
- Construction and repair of rural houses etc 
Broadly the mam functions of Central Land Development 
Banks are as follows 
a) To float debentures on the security of mortgage bonds 
transferred by primary land development Banks to it, and 
on such terms and conditions laid down m the Act and 
rules 
b) To grant loans to primary land development Banks or to 
the individual through its branches 
c) To establish branches, offices or sub - offices or to 
organize new primary land development Banks to facil itate 
its branches 
d) To supervise and inspect the primary land development 
banks and verify util ization of loans 
e) To encourage thrift and Co-operation amongst the ultimate 
members 
Conditions for a Sound Loaning policy: 
An essential aspect of co - operative finance is a sound 
loaning policy A sound loaning policy of a Cooperative 
institution must ensure the following -
i) Simplicity in Procedure: It must be simple in nature so that 
even illiterate cultivators may understand it A lengthy and 
143 
cumbersome procedure must be avoided in a sound loan 
policy 
ii) Adequacy of Loan: Only adequate loans can ensure fuller 
utilization of credit and increase m production If the credit 
supplied IS inadequate it will not only fail to meet the need of 
the production, but also encourage misusing the credit for 
purposes other than production 
iiijJimeiy Disbursement of Loans: It is said in Jurisprudence 
that, "Justice delayed is Justice denied" It is also applicable 
with equal force in relation to agricultural credit where 'Credit 
delayed is credit denied " In other words, untimely loans not 
only defeat the purpose for which they are sanctioned but 
instances are not rare where the money so received was 
spent extravagantly 
iv) Production Oriented Loans: The basis of Cooperative loans 
has been the status of the borrowing cultivator, which 
depends primarily on the value of land owned by him This 
enabled the well - to - do farmers to garb the lion's share of 
the advances made by Cooperative institutions Cultivators 
who owned little or no land were unable to obtain any loan at 
all or could get very meager amount Hence, if the 
Cooperatives want to free the cultivators from the clutches of 
moneylenders, they must change their loan policy to 
production oriented instead of security based 
v) Reasonable Cost of Credit: The cost of credit should be 
reasonable while very low rates of interest may encourage 
unnecessary borrowing and very high rates fail to benefit 
cultivators 
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vi) Credit Combined with technical Guidance: The 
disbursement of credit must be combined with technical 
guidance related to various agricultural operations and 
scientific usages of various inputs Such credit is called 
"Supervised agricultural credit" 
vii) Form of Credit: It has been generally seen that the loans 
given in the form of cash are very easily diverted to other 
purposes Hence, as far as possible they should be given in 
kind 
viii) Scientific Repayment Procedures: The sound loan policy 
must ensure scientific repayment procedures In other words, 
the amount given must be brought back Proper recovery of 
loans IS advantageous for institution as well as for borrower 
BUSINESS OPERATIONS 
Jammu and Kashmir State Cooperative Land development 
Bank has advanced loans through its 38 branches spread over 
the entire state during the last 40 years of its business 
operations The purpose wise classif ication of the loan advanced 
by the Bank is shown in the table below 
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TABLE: 4.12. PURPOSES WISE CLASSIFICATION OF LOAN ADVANCED 
BY CO-OPERATIVE CENTRAL LAND DEVELOPMENT 
BANK IN JAMMU AND KASHMIR FROM 1990-91 TO 2002-
03: 
(Rs. In Lakhs) 
Purpose 
Pump sets 
Farm Mech 
Power t i l ler & 
thresher 
Oil expel lee 
Sheds / farm 
house 
Fencing 
Level ing and 
Bunding 
Orchards 
j 
Saf f ron 
1 Horse-car ts 
' Mules 
Dairy 
1 
i Poul t ry 
Sheep 
Purchase of 
tency right 
Rice shel ter 
Piggery /bu lbs 
Bee-Keeping 
Ser icu l ture 
F isher ies 
Purchase of 
truck 
Total 
Note: Figure 
1990-91 
2 97 
(1 13) 
199 51 
(76 48) 
4 04 
(1 28) 
1 40 
(0 53) 
0 34 
(0 13) 
0 66 
(0 25) 
1 66 
(0 63) 
-
-
-
19 22 
(7 36) 
22 00 
(18 43) 
5 57 
(2 13) 
-
2 84 
(1 08) 
0 64 
(0 24) 
-
-
-
260 85 
(100 00) 1 
3 in parer 
1991-92 
7 89 
(1 64) 
351 81 
(73 33) 
16 27 
(93 39) 
3 70 
(0 77) 
1 92 
(0 40) 
0 58 
(0 12) 
1 10 
(0 22) 
1 18 
(0 24) 
0 09 
(0 01) 
-
36 59 
(7 62) 
28 15 
(5 86) 
26 43 
(5 50) 
1 00 
(0 20) 
3 05 
(0 63) 
-
-
-
-
479 76 
(100 00) 
theses s 
1992-93 
15 25 
(3 64) 
299 75 
(71 54) 
9 10 
(2 17) 
3 53 
(0 84) 
1 00 
(0 23) 
0 32 
(0 07) 
0 50 
(0 11) 
0 10 
(0 02) 
-
0 41 
(0 09) 
32 60 
n 78) 
24 52 
(5 85) 
30 82 
(7 35) 
-
1 00 
(0 23) 
-
0 05 
(0 01) 
-
-
-
418 95 
(100 00) 
TOW perc( 
1993-94 
6 53 
(1 53) 
355 94 
(83 52) 
7 00 
(1 64) 
0 79 
(0 18) 
0 13 
(0 03) 
0 32 
(0 07) 
0 07 
(0 01) 
0 11 
(0 02) 
-
2 03 
(0 47) 
24 86 
(5 83) 
8 27 
(1 94) 
15 72 
(3 68) 
-
4 21 
(0 98) 
0 16 
(0 03) 
-
-
-
-
426 14 
(100 00) 1 
^ntaqes 
1994-95 
23 56 
(5 41) 
349 53 
(80 35) 
12 64 
(2 90) 
0 60 
(0 13) 
U 1 U 
(0 02) 
0 29 
(0 06) 
0 07 
(0 01) 
-
-
1 61 
(0 37) 
22 60 
(5 19) 
10 00 
(2 29) 
13 60 
(3 12) 
-
-
-
0 12 
(0 02) 
0 03 
(0 006) 
0 21 
(0 04) 
-
434 96 
(100 00) 
1995-96 
12 05 
(4 14) 
218 14 
(75 08) 
6 69 
(2 30) 
0 18 
(0 06) 
" 
0 73 
(0 25) 
0 21 
(0 07) 
-
0 12 
(0 04) 
6 00 
(2 06) 
18 32 
(6 30) 
3 41 
(1 17) 
13 87 
(4 77) 
-
-
0 58 
(0 19) 
-
-
0 43 
(0 14) 
-
290 51 
(100 00) 
Source: Compiled from the office records of Central Co-
operative Land Development Bank Ltd Srinagar 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
Total 
N 
1996-97 
10.73 
(3.26) 
258.65 
(78.72) 
9.21 
(2.80) 
0.38 
(0.11) 
-
-
0.12 
(0.03) 
" 
-
1.57 
(0.47) 
16.40 
(5.6) 
5.51 
(1.67) 
14.73 
(4.48) 
-
-
" 
0.29 
(8.08) 
-
0.37 
(0.11) 
8.57 
(2.60) 
328.53 
(100.00) 
o te : Figur€ 
1997-98 
3.93 
(1.07) 
312.35 
(85.81) 
5.22 
(1.43) 
-
-
0.10 
(0.02) 
0.05 
(0.01) 
-
-
0.87 
(0.23) 
10.84 
(2.97) 
-
9.24 
(2.53) 
-
-
-
0.05 
(0.01) 
-
0.57 
(0.15) 
20.78 
(5.70) 
364.00 
(WO.OO) 
;s in paren 
1998-99 
5.23 
(0.01) 
565.93 
(80.84) 
13.13 
(1.87) 
-
-
" 
" 
0.45 
(0.02) 
-
5.28 
(0.01) 
20.78 
(2.96) 
0.27 
(0.02) 
11.89 
(1.69) 
-
-
-
0.25 
(0.02) 
-
" 
76.79 
(10.97) 
700.0 
(100.00) 
theses sh 
1999-20 
10.31 
(1.19) 
594.03 
(69.03) 
3.54 
(0.01) 
" 
-
~ 
~ 
~ 
-
6.48 
(0.01) 
40.91 
(4.75) 
0.25 
(0.02) 
29.06 
(3.37) 
-
-
0.18 
(0.02) 
" 
-
-
175.74 
(20.42) 
860.50 
(100.00) 
Dw percen 
2000-
01 
6.352 
(1.22) 
379.34 
(72.91) 
15.921 
(3.06) 
~ 
-
~ 
~ 
~ 
-
7.622 
(1.46) 
17.858 
(3.43) 
~ 
15.01 
(2.88) 
-
-
0.175 
(0.02) 
~ 
-
1.75 
(0.01) 
76.25 
(14.65) 
520.28 
(10.00) 
tages. 
2001-02 
1.46 
(0.001) 
332.90 
(76.81) 
7.80 
(1.79) 
" 
-
~ 
~ 
~ 
-
5.00 
(1.15) 
18.01 
(4.15) 
0.49 
(0.01) 
6.27 
(1.44) 
-
-
~ 
~ 
-
0.12 
(0.02) 
61.34 
(14.15) 
433.39 
(100.00) 
2002-03 
1.09 
(0.01) 
267.76 
(75.63) 
7.98 
(2.25) 
_ 
-
~ 
13.58 
(3.63) 
~ 
-
2.65 
(.01) 
18.41 
(5.20) 
~ 
11.41 
(3.22) 
-
-
-
_ 
-
-
31.13 
(8.79) 
354.01 
(100.00 
Source: Compiled from tlie office records of Central Co-
operative Land Development Bank Ltd. Srinagar. 
Table 4.12 reveals that the disbursement of loans for 
making long term improvements in agriculture, development of 
orchards, sheep breeding, purchase of land by the cultivators 
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etc are in list of productive activities of the Land Development 
Bank of Jammu and Kashmir state The amount disbursed under 
various heads shows, generally, an upward curve though for 
certain years it was less due to exceptional circumstances For 
instance, in 2001 - 02 and 2002 - 03, only a few application for 
loan were received from the members for buying pump sets, the 
amount disbursed was only Rs 1 46 and Rs 1 09 Lakhs 
respectively which is less than the amount advanced during 
1990 - 91 to 2000 - 01 However, the amount of loan sanctioned 
m the purchase of tractors, Farm mechanization, power ti l lers, 
and threshers has increased significantly except for 1990 - 9 1 , 
because of abnormal conditions in the Kashmir valley During 
this period, the amount sanctioned for all the purposes was 
poor During 1991 - 92 and 2000 - 01 , an amount of Rs 16 27 
lakhs and Rs 15 921 lakhs was advanced for oil expeller, which 
comes to 3 39 percent and 3 6 percent respectively For sheds / 
Farmhouses, an amount of Rs 3 70 lakhs was advanced in 1991 
- 92, but thereafter the amount disbursed decreased year after 
year and from 1997 - 98 onwards, no amount was disbursed for 
this purpose Same is the case with amount sanctioned for 
leveling and bunding, it has decreased year after year and no 
application was received from 1996 - 97 to 2002 - 03 For 
saffron cult ivation, Rs 1 18 lakhs was advanced in the year 
1991 - 92 For poultry, the highest amount advanced was in the 
year 1991 - 92 to the tune of Rs 28 15 lakhs, which comes to 5 
86 percent In case of dairy, the amount disbursed increased 
year after year with certain fluctuations and the highest amount 
disbursed was in the year 1999 - 2000 to the tune of Rs 40 91 , 
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which comes to 4. 75 percent. In case of sericulture, the loan 
sanctioned for the only year (1994 - 95) amounted to Rs 0. 03 
lakhs. The data is shown in fig.4.3. 
The compound growth rate of loans advanced during the 
period under study has indicated a growth rate of 3.05 percent, 
which was insignificant at 5 percent level of probability. 
Table: 4.13. Compound growth rate (CGR) of loans advanced 
by cooperative central land Development Bank 
Ltd. In Jammu and Kashmir State (1990-91 to 
2002-03) 
S.No 
1 
CCLD 
Bank# 
Loans 
B Value 
1.0305 
CGR 
Percent 
3.0544 
Standard 
error 
(CGR) 
3.282 
' t ' Value 
0.9366** 
# = Cooperative central Land Development Bank Ltd. 
** = Not significant 
The authorized share capital of the Bank was Rs. 500 
lakhs against which the individual share capital was Rs. 432.77 
lakhs and State Government's Share capital was Rs. 137.40 
lakhs. The total membership of the bank was 63580 thousand at 
the end of 2003 16 
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Lending / Achievements of Cooperative Central Land 
Development Bank: - So far as achievement of the Cooperative 
Central Land Development Bank in Jammu and Kashmir is 
concerned, the below mentioned table shows that the Bank is 
busy in advancing credit facil i t ies for various purposes. Out of 
the total loan disbursed, the major portion is utilized for 
purchase of tractors and farm mechanization. The bank has 
provided credit facilit ies to about 63000 families in the state for 
the followfng purposes: -
TABLE: 4.14. PURPOSE-WISE ADVANCEMENT OF LOAN OF 
JAMMU AND KASHMIR COOPERATIVE 
CENTRAL LAND DEVELOPMENT BANK LTD. UP 
TO - 2003. 
(Rs. In lakhs) 
S.No 
A. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
1 Purpose 
1 
Loans Advanced under Normal Schemes 
Wells 
Mmor irrigation (Pump sets) 
Tractors / Power/ Tillers 
Farm Houses (Sheds) 
Fencing of Orchards 
Orchards 
Sheep Development 
Mules 
Saffron Cultivation 
Bunding and leveling 
Purchase of tenancy rights 
Other loans (Piggery, sericulture, Bee 
keeping) 
Total 
Amount 
Disbursed 
26.25 
90,43 
323.50 
169.75 
87.98 
87.17 
196.33 
46.814 
71.96 
73.33 
8.80 
56.06 
1238.37 
Source: - Compiled from the office records of Cooperative 
Central Land Development Bank LTD - Srinagar. 
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(Rs in lakhs) 
S.No 
B. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
Purpose 
Loan Advanced under Special Schennes 
Horticulture Dev. Scheme 
Farm Mechanization, power tillers and 
threshers 
Dairy development 
Poultry development 
Horse carts 
Purchase of Bulls 
Fisheries / Bee-Keeping 
Floriculture 
Oil Expeller 
Purchase of trucks and Mmi-load 
Carriers 
Total 
Grand Total (A + B) 
Amount 
Disbursed 
125.00 
5576.75 
485.65 
290.94 
7.87 
8.05 
3.57 
2 10 
212 06 
505 87 
7218.86 
8457.33 
Source: - Compiled from the office records of Cooperative 
Central Land Development Bank LTD - Srinagar 
Quantum of Loan: - The loaning policy of the Bank is 
essentially "Security Oriented". In other words, a farmer of big 
holding is in a position to obtain a larger amount of credit 
because of the large size of holding than farmer of smal lholding. 
A farmer may obtain a loan from the Bank up to 50% of the 
value of the mortgage land, However, the limit is 75% in case of 
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small farmer, while m terms of project cost, the Bank generally 
provides 85% to 95% of the project cost as loan and the rest of 
the project cost is to be borne by the farmers themselves^'' 
The method of calculation of credit worthiness of the 
borrower, followed by Jammu and Kashmir Central Land 
Development Bank is explained below^^ -
i) Credit worthiness is determined on the basis of incremental 
income (incremental income = Net income o1 benefited Land 
after proposed project minus net income before proposed 
project) of the farmer, or 
ii) 50% of the market value of the land to be mortgaged, or 
III) 50% of Land valuation (Land valuation is done on the basis of 
average sale statistics of the land in the area for the last 5 
years) 
The lowest credit worthiness on the basis of i, ii and (in) 
formulae shall be treated as credit worthiness of the farmer for 
purposes of loan But m practice, the last formula (in) is used by 
Bank for determination of credit worthiness of the borrower 
At present, the maximum amount of advances based on 
unit cost prescribed by NABARD has been shown in Table Table 
4 15 reveals that the maximum loan available is Rs 12, 000 for 
minor irrigation project and Rs 75, 000 for purchase of a tractor 
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TABLE: 4.15.STATEMENT OF MAXIMUM CREDIT LIMIT 
S.No 
1 
2 
3 
4 
5 
6 
7 a) 
b ) 
8 
9 
10 
11 
12 
Purpose 
Diesel engines (accord ing to H P) 
Pump sets / Electr ic Motor inc lud ing 
accessor ies accord ing to H P 
Tube wel ls (Diesel / E lect r ic ) 
Thresher (upto 5 H P) 
Cow (one) 
Goats (4 females and one male) 
Sheep (20 Eves and one Ram m Hill reg ions) 
Sheep (20 Eve and One Ram in plain 
Region) 
Dunlop- carts 
Horse cart 
Gobar Gas plants 
Orchards 
Tractors 
Maximum Loan 
limit (Rs.) 
4,000 00 to 8,500 00 
4,400 00 to Rs 10,000 00 
5,150 00 to 7,000 00 
1,400 00 
2,500 00 to 4,000 00 
2,050 00 
5,650 00 to 6,200 00 
3 60n 00 to 4,460 00 
3,200 00 to 4, 300 00 
5,000 00 
4,250 OOto 2,250 00 
4,200 00 to 6,200 00 
75,000 
Note: - H P. = Horse Power. 
Source: - By the courtesy of Assistant Director, Central 
Cooperative Land Development Bank LTD, Srinagar. 
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Rate of Interest: - The lending rate is determined by the Board 
of Directors m consultation with the trustee taking into 
considerat ion, the rate of interest at which the Bank can raise 
money by floating debentures The current rates of interest at 
Vv^hich the Bank grants loans are -
() Up to Rs 25, 000 12% p a 
II) From Rs 25, 000 up to Rs 2 lakh 14% p a 
III) Above 2 lakhs for reclamation of Land, dry farming - 14% 
P a 
IV) Above Rs 2 lakhs for Non - farming Schemes (NFS) 
15% p a 
1 Period of Loan: - It is shown in appendix II 
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RECOVERIES AND OVERDUES OF COOPERATIVE 
CENTRAL LAND DEVELOPMENT BANK 
An important test for evaluating the eff iciency of any 
system of-credit is the recovery of loans on due dates. The term 
'Overdues' refers to the amount due for payment but not yet paid 
by the borrowers. We may now examine the recovery progress of 
the Bank. The data pertaining to demand, recovery and overdues 
has been presented in table 4.16. 
TABLE. 4.16. PROGRESS OF YEAR WISE RECOVERY 
POSITION OF THE COOPERATIVE CENTRAL 
LAND DEVELOPMENT BANK IN JAMMU AND 
KASHMIR STATE. (1990-91 TO 2002-03) 
(Rs. in Lakhs) 
Year 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1007-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
Demand 
537.61 
681.35 
858.08 
898.81 
1127.22 
1210.94 
1380.84 
1633.60 
1779.84 
1867.53 
1969.32 
2234.51 
2223.74 
Recovery 
216.43 
351.74 
391.00 
453.90 
491.03 
467.03 
428.65 
544.26 
655.53 
823.35 
755.29 
824.73 
956.98 
Overdues 
321.18 
329.61 
467.08 
444.91 
636.19 
743.91 
952.19 
1089.34 
1124.31 
1044.18 
1214.03 
1409.78 
1266.76 
%age of 
recovery 
to 
demand 
40.25 
51.62 
45.56 
50.50 
43.56 
38.56 
31.04 
33.31 
36.83 
44.08 
38.35 
36.90 
43.03 
% age of 
overdue 
to 
demand 
59.74 
48.37 
54.43 
49.49 
56.43 
61.43 
68.95 
66.68 
63.16 
55.91 
61.64 
63.09 
56.96 
Source: - Compiled from official records of 
Cooperative Central Land Development Bank LTD, Srinagar. 
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Table 4.16 reveals that demand for finances has been 
rising consistently over the period from Rs 537. 61 lakhs in 1990 
- 91 to Rs 2223. 74 lakhs in 2002 - 02. The amount of Overdues 
towards borrowers has been increasing year after year and has 
mounted to Rs 1266. 76 lakhs, which comes to about 56. 96 
percent of overdues to demand in 2002 - 03. The percentage of 
overdues to the demand has been the highest in the year 1996 -
97 that was about 68. 95 percent. The percentage of recovery to 
the demand has increased from about 40.25 percent in 1990 -
91 to 43. 03 percent in 2002 - 03. It may be mentioned that the 
present p'olitical turmoil in the valley has badly affected the 
recovery performance of the bank. 
In order to improve it's functioning, the bank has 
earmarked some new channels of business such as farm 
mechanization dairy farming/sheep development and f isheries. 
The commitment of refinance is 90 percent from National 
Bank for Agricultural and Rural development (NABARD), 5 
percent from Central Government and 5 percent from State 
Government. 
The role of Land Development Bank in the context of 
agricultural transformation as a channel to provide agricultural 
credit sanctioned by National Bank for Agricultural and Rural 
Development (NABARD) and other agencies is well recognized. 
Keeping in view this role and anticipated part icipation, the RBI 
has set up a committee on Cooperative Land Development 
Banks to identify the specific problems of areas where there was 
need for improvement and the measures required to be taken for 
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the purpose The Land Development Banks Committee made the 
following observation and recommendations with respect to the 
state of Jammu and Kashmir^^ 
i) Loan Policy was more security oriented than production 
orientated No norms have been fixed for giving loans for 
various purposes Maturity periods were fixed arbitrarily No 
rational norms were adopted for valuation of hypothecate 
ii) Defective loaning policies resulted in the mounting up of 
overdues The other mam reason for increase in overdues 
was inadequacy of supervisory machinery for verification of 
the use of loans of the ultimate borrowers 
III) The bank has a weak capital base, heavy overdues, poor 
management of funds, and inadequate staff for appraisal of 
loan proposal and supervision 
The committee observed that there was a limited scope for 
providing long term credit for farm mechanization and 
horticultural development but the Jammu and Kashmir 
Cooperative Central Land Development Bank could play a useful 
role in advancing loans for land levell ing, reclamation of land, 
water management, levelling of fields, channels, etc provided 
the state undertakes systematic and scientific approach for the 
formulation of suitable projects 
The committee was of the view that the weak financial 
position and lack of operational efficiency of the bank has 
resulted in a yawning gap between its performance and what 
was expected of it Accordingly, it was that integrating the short 
term and long-term credit structure will play an effective role in 
meeting the credit needs of cultivators for agricultural production 
and development 
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CHAPTER-5 
PERFORMANCE ANALYSIS 
^p pACs I N J <& K STATE 
PERFORMANCE ANALYSIS 
OF PRIMARY AGRICULTURAL CREDIT 
SOCIETIES IN JAMMU & KASHMIR STATE. 
The famous All India Rural Credit Survey Committee in 
1954, took a comprehensive view of co-operative system and 
observed that cooperative credit system was able to provide only 
30% of the credit needs of farmers and 70% of the credit needs 
were supplied by private money lenders. Thus, it was asserted 
that the cooperation has failed but wished that it must succeed.^ 
The committee also resolved that as the cooperatives were not 
able to stand on their own feet, the state should become a 
partner in the cooperatives in order to provide additional 
resources and strength the functioning of the cooperative 
system. It was also of the view that a large number of societies 
were not viable hence these societies should be re-organized on 
the basis of multipurpose / large size societies. Further, it was 
recommended that effective monitoring/supervision and credit 
should be introduced for improving the functioning of societies. 
From time to time since 1954, a number of committees and 
study groups have been constituted to study the working of the 
cooperatives that also devised number of ways and means for 
improving their effectiveness in order to achieve overall 
development of societies and targeted groups. Under the 
present circumstances and for good health of cooperative, it is 
appropriate to study the performance analysis of primary 
agricultural cooperatives. 
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The primary agricultural cooperative societies (PACs) form 
the base of socio-economic institution at the village level in the 
country The (PACs) are considered as friend, philosopher and 
guide to the rural people In fact, these institutions act as a 
shield for the poor rural masses The significant contribution of 
agricultural cooperatives is witnessed in the success of green 
and white revolutions The worth mentioning contribution of 
agricultural cooperatives is that it has established complete 
institutional rural network covering 85% of their household 
The primary agricultural credit societies (PACS) is a King 
pin of the Cooperative Banking System It is the edifice on which 
the entire superstructure of the short-term Cooperative credit 
system is established In other words, the PACs are the 
foundation of the Cooperative Credit Movement It is the PACs 
which deals directly with the individual farmers, provides short-
term and medium-term credit, supplies agricultural inputs, 
distributes consumers articles and also arranges for marketing 
of produce of its members through a cooperative marketing 
society Therefore, PACs has to be developed as real service 
society with focus on weaker sections of the society 
Guidel ines for Viabi l i ty 
Different committees have set out separate criteria to 
judge the viability of PACS ^ 
The Conference of the State Ministers of Co-operation held 
in June 1964 at Hyderabad stated that PACs could be 
considered viable if they had a short term loan business of Rs 2 
Lakhs (subsequently reviewed and raised to Rs 10 Lakh by 
162 
NABARD in 1987-88), a full time paid secretary, owned or rented 
prennises and are in a position to declare reasonable dividend to 
the shareholders. An area of operation of 2000 hectares of gross 
cropped area was expected to provide a minimum short term 
(ST) loan business of Rs. 10 lakh. 
All India Rural Credit review committee (1969) stressed 
upon the re-organization programme in order to have a strong 
and viable units at the primary level-compulsory amalgamation 
of weak and small societies. 
The Working Group on Cooperation for Vth Year Plan 
decided re-organization of societies with a view to retaining only 
the viable and potentially viable societies. The working group 
suggested minimum loan business of Rs. 2 Lakh for society to 
be viable. 
In 1989, Agricultural Credit Review Committee estimated 
the break even business of Rs. 25-30 lakh per annum. The 
business break up was also defined that the society should carry 
minimum of credit business of Rs.17 lakh and rest non-credit. 
Overview of PAC's in India: 
1. GROWTH OF PAC'S: • 
The short term Cooperative Credit structure consisted of 
around 100,604 Primary Agricultural Credit Societies (PAC's) in 
2000-01 covering 100% of vil lages in the country. The following 
table 5.1 indicates the growth and membership of PACs in India. 
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TABLE 5.1 GROWTH AND MEMBERSHIP OF PRIMARY 
AGRICULTURAL COOPERATIVE SOCIETIES 
(PAC'S) IN INDIA FROM (1960-61 TO 2000-01) 
Year 
1960-61 
1965-66 
1973-74 
1977-78 
1984-85 
1989-90 
1994-95 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
No. Of PACs 
(in mi l l ions) 
21 21 
19 19 
15 38 
11 61 
9 17 
8 83 
9 11 
9 16 
9 32 
9 36 
9 38 
10 06 
Membership 
(in mi l l ions) 
17 
26 1 
35 
47 9 
69 2 
81 2 
90 6 
92 1 
92 7 
93 19 
100 56 
109 83 
Average 
member per 
soc ie ty 
80 
136 
228 
412 
754 
920 
995 
1005 
995 
995 
1071 
1091 
Source: Indian Cooperative Movement "A profile-2002", NCUl, 
p.17 
Table 5 1 reveals that numbers of Primary Agricultural 
Credit Societies have declined from 2,12,100 to 8,83,00 in the 
year 1960-61 and 1989-90 respectively From the year 1994-95 
onwards, the primary credit societies has continuously increased 
upto 100,604 in the year 2000-01 As far as membership of 
Primary Agricultural Credit Societies is concerned, it has 
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witnessed continuous increase over the period under study. The 
membership increased from 17 millions, 90 millions to 109.83 
millions In the year 1960-61, 1994-95, 2000-01 respectively. 
Likewise, the average membership per society has also shown a 
continuous increase from 80 members per society in the year 
1960-61 to 1005 members per society in the year 1996-97. The 
average membership per society has decreased slightly to 995 
in the year 1997-98 and 1998-99. In the year 1999-2000 and 
2000-01, it increased again up to 1071, and 1091 members per 
society respectively at the all India Level. This data is depicted 
in figure 5 .1 . 
The total quantum of loans both short - term and medium 
term advanced by Primary Agricultural Credit Societies is 
indicated in the table. 
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TABLE 5.2: TOTAL LOANS ADVANCED BY PRIMARY 
AGRICULTURAL CREDIT SOCIETIES 
(PACS) IN INDIA (1992-93 TO 2000-2001). 
(RS. IN MILLIONS) 
Year 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
ST-Loan 
Advanced 
60186.6 
67292.2 
95173.2 
107895.3 
• 113443.2 
122769 
154229 
167408.56 
208151.70 
MT-Loan 
Advanced 
9621 
7814.8 
12773.9 
19425.6 
22615.7 
25170.4 
21076.5 
22828.44 
38237.1 
Total 
Loan 
Advanced 
69807.6 
75107 
107947.1 
127320.9 
136058.9 
147939.4 
175305.5 
190237 
246388.8 
% of ST 
86.2 
89.6 
88.2 
84.7 
83.4 
83 
88 
88 
85 
% of 
MT 
13.8 
10.4 
11.8 
15.3 
16.6 
17 
12 
12 
15 
ST = Short term Loans; MT= Medium term Loans 
Source ; - Analytical Study of Primary Agricultural Cooperative 
Societies in India' Published by "NCUl". 
It is evident from the table that the total loan advanced by 
primary Agricultural credit societies to its members was to the 
tune of Rs. 69807.6 millions in 1992-93 and has increased to the 
tune of Rs. 246388.8 millions in the year 2000-0. The short-term 
loans advanced by the Primary Agricultural Cooperative 
Societies forms the major share about 85% out of total loans 
advanced while medium term loan has only 15% share in the 
year 2000-01. The data is shown in fig 5.2. 
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The growth of working capital of (PACs) in India is 
depicted in the table given below. 
TABLE 5.3: - GROWTH OF WORKING CAPITAL OF PRIMARY 
AGRICULTURAL COOPERATIVE SOCIETIES 
FROM (1990-91 TO 2000-01): 
(Rs in Millions) 
Year 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
Source : - " 
Reserves 
4156.1 
4841.3 
5384 
7920.1 
14140.9 
18390.8 
19851.9 
21583 
20845.2 
20845.2 
16805.9 
nd ian Coopera t i 
Deposits 
13489,7 
16050 
19432.4 
21023.5 
29617.7 
37898.5 
40254.3 
61135.7 
70353 
72049.7 
109961.6 
ve Movement " 
Working 
Capital 
107695.9 
112402.1 
119613 
139132.2 
165501.8 
191142.7 
212165.3 
235980.9 
313724.1 
328708.3 
440833.3 
A p ro f i l e -2002" 
publication of NCUl, p. 19. 
Table 5.3 highlights the growth of working capital of 
primary agricultural credit societies from Rs. 107695.9 millions 
to Rs. 440833.3 in the year 1990-91 and 2000-2001 
respectively. The deposits of PACs have also shown an 
increasing trend from Rs. 13489.7 millions to Rs. 109961.6 
millions in the year 1990-91 and 2000-2001 respectively. 
Table 5.3 reveals that the reserves were Rs. 4156.1 
millions in the year 1990-91 which reached up to Rs. 21583 
millions in 1997-98. In the year, 1998-99 and 1999-2000, it 
declined to Rs. 20845.2 millions and in the year 2000-2001 it 
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decreased to Rs. 16805.9 mill ions. At All India level the average 
deposit per society has increased from Rs. 70679 lakh in 1999 
to 2000 to Rs. 10.93 lakhs in 2000-01 while average reserve per 
society accounts for Rs. 1.79 lakhs in 1999-2000^ 
OVERVIEW OF PACS IN JAMMU AND KASHMIR 
PACs are the base level societies having direct contact 
with the farming community The number of primary Agricultural 
credit societies before 1990 was 1550. After 1990 onwards the 
government ordered reorganization of primary agricultural credit 
societies and the number of Primary Agricultural Credit Societies 
was reduced from 1550 to 753 in 2001-02. Presently, there are 
753 primary agricultural credit societies m the whole state. Out 
of which 384 societies are in Kashmir province and 369 m 
Jammu province. This decrease in primary agricultural credit 
societies is due to amalgamation of the societies to make them 
viable units 
The following table depicts the growth of primary 
agricultural credit societies (PACs) in Jammu and Kashmir State. 
TABLE 5.4: GROWTH OF PRIMARY AGRICULTURAL CREDIT 
SOCIETIES (PACS) IN JAMMU AND KASHMIR 
STATE FROM (1973-74 TO 2001-02) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
Number 
of PACs 
1298 
1377 
1431 
1536 
Change 
(Inc/dec.) 
Over 
previous 
year 
-
79 
54 
105 
% age 
6 08 
3 92 
7 33 
Change 
(Inc/dec.) 
Over 
base year 
-
79 
133 
238 
% age 
-
6.08 
10.24 
18.33 
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1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
1565 
1583 
1634 
1672 
1557 
1550 
1081 
1082 
1093 
1094 
816 
814 
739 
745 
757 
774 
755 
753 
29 
18 
51 
38 
-115 
-7 
-469 
1 
11 
1 
-278 
-2 
-75 
6 
12 
17 
-19 
-2 
1 88 
1 15 
3 22 
2 32 
-6 87 
-0 44 
-30 25 
0 09 
1 01 
0 09 
-25 41 
-0 24 
-9 21 
0 81 
1 61 
2 24 
-2 45 
-0 26 
267 
285 
336 
374 
259 
252 
-217 
-216 
-2 05 
-204 
-482 
-484 
-559 
-553 
-541 
-524 
-543 
-545 
20 57 
21 95 
25 88 
28 81 
19 95 
19 41 
-16 71 
-16 64 
-15 79 
-15 71 
-37 13 
-37 28 
-43 06 
-42 60 
-41 67 
-40 36 
-41 83 
-41 98 
Source: - Compiled from the official Records of Registrar Co-
operative Societies, Jammu and Kashmir, Government, Srinagar 
Table 5 4 reveals that the number of primary agricultural 
credit societies (PACs) has increased from 1298 to 1672 during 
the year 1973-74 and 1987-88 respectively The number of 
primary agricultural credit societies was the highest at 1672 
during 1987-88 In the year 1987-88, there was an increase of 
38 agricultural credit societies over the previous year But 
during the year 1988-89, the number went down by 115 that 
accounts to 6 87% over the previous year and this declining 
trend went on increasing up to 1990-91 In the year 1990-91 the 
decline rate was 30 25% over the previous year i e 1989-90, 
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however, there was a marginal increase in the number of 
societies from 1991 to 1994. From 1994-95, there was an 
uneven decline during the last eight years and the number of 
agricultural credit societies has declined to 753 during 2001-02. 
From 1990-91, the change over base year shows a continuous 
uneven decline during the period under study. It was observed 
that the main cause for this decline was the amalgamation of 
non-viable societies. The data is depicted in figure 5.3. 
Basic principle of cooperative system is that its 
membership should be open to all eligible persons. There should 
not be any restriction on the membership, except of course 
against those who are regular defaulters or those who have 
established themselves as untrust worthy. There is no limit on 
the number of membership, which a society, should have. For 
any society coming into existence it is essential that it should 
have minimum ten members. 
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The fol lowing table depicts the membership position of 
primary agricultural credit societies in Jammu and Kashmir 
State. 
TABLE 5.5: TOTAL MEMBERSHIP 
AGRICULTURAL CREDIT 
SOCIETIES (PACS) IN 
KASHMIR STATE FROM 
2001-02) 
OF PRIMARY 
COOPERATIVE 
JAMMU AND 
(1973-74 TO 
(Rs. In Lakhs) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
Number o f 
m e m b e r s h i p 
3.40 
3.56 
3.88 
4.12 
4.33 
4.57 
4.73 
5.14 
5.27 
5.47 
5.25 
5.28 
5.27 
5.26 
5.44 
5.39 
5.13 
4.76 
5.12 
4.65 
4.66 
4.65 
Change 
( Inc/dec. ) 
Over 
p rev ious 
year 
-
0.16 
0.32 
0.24 
0.21 
0.24 
0.16 
0.41 
0.31 
0.2 
-0.22 
0.03 
-0.01 
-0.01 
0.18 
-0.05 
-0.26 
-0.37 
0.36 
-0.47 
0.01 
-0.01 
% age 
-
4.70 
8.98 
6.18 
5.09 
5.54 
3.50 
8.66 
2.52 
3.79 
-4.02 
0.57 
-0.18 
-0.18 
3.42 
-0.91 
-4.82 
-7.21 
7.56 
-9.17 
0.21 
-0.21 
Change 
( Inc /dec. ) 
Over base 
Year 
-
0.16 
0.48 
0.72 
0.93 
1.17 
1.33 
1.77 
1.87 
2.07 
1.85 
1.88 
1.87 
1.86 
2.04 
1.99 
1.73 
1.36 
1.72 
1.25 
1.26 
1.25 
% age 
-
4.70 
14.11 
21.17 
27.35 
34.41 
39.11 
52.05 
55 
60.88 
54.41 
55.29 
55 
54.70 
60 
58.52 
50.88 
40.00 
50.58 
36.76 
37.05 
36.76 
Source: - Compiled from the official Records of Registrar Co-
operative Societies, Jammu and Kashmir Government, Srinagar. 
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It is evident from table 5.5 that the membership witnessed 
a continuous increase from 3.40 lakhs to 5.47 lakhs during 1973-
74 and 1989-90 respectively. From 1990-91 onwards, the 
membership started declining and reached 4.65 lakhs in 2001-
02. However, the overall increase in membership remained 
confined within the decimal figures over the previous year. The 
column of increase/ decrease over previous year shows the 
highest increase by 0 .41% for 1987-88 over the period 1986-87 
while the lowest increase over the previous year is shown for the 
year 1989-90 by 0.2%. The growth rate in membership over the 
base year has witnessed a positive sign over the whole period 
under study with the highest increase 2.07 during 1989-90 that 
comes to 60.88% while the lowest increase during the period 
was revealed by the year 1974-75 by 4.70% over the base year. 
The growth 4.70% rate on an average remained in positive 
direction. The data is also depicted in figure 5.4. The 
membership thus showed an increasing trend with a compound 
growth rate of 1.20 percent (Table5.6), which is significant at 5 
percent level of probabil ity. 
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TABLE 5.6: COMPOUND GROWTH RATES (CGR) OF 
MEMBERSHIP, WORKING CAPITAL AND 
OWNED FUNDS OF PRIMARY 
AGRICULTURAL CREDIT SOCIETIES 
(PACS) IN JAMMU AND KASHMIR (1973-74 
TO 2001-02) 
S.NO 
1 
2 
3 
PACs 
Membership 
Working 
capital 
Owned 
Fund 
B Value 
1.01200 
1.0199 
1.0664 
CGR 
(percent 
1.200 
1.999 
6.6404 
Standard 
Error 
(CGR) 
0.3685 
0.9804 
2.0849 
' f Value 
3.2586* 
2.0388** 
3.1849* 
• *Significant at 5 percent level 
• ** Not significant at 5 percent level. 
The average membership of the societies is increasing 
year by year v^/hich shows that the people are accepting the idea 
of cooperative system. The average membership in agricultural 
credit societies in Jammu and Kashmir in the year 2001-02 was 
617.52. The number of such societies being 753 in Jammu and 
Kashmir with a total membership of 4,65, 000. No doubt the 
cooperatives have achieved the target of enlisting new members 
and expanding their activit ies. 
The following table depicts the average number of 
members per society in Jammu and Kashmir State. 
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TABLE 5.7: - AVERAGE NUMBER OF MEMBERS PER 
SOCIETY IN JAMMU AND KASHMIR FROM 
(1988-89 TO 2001-02) 
Year 
1988-89 
1989-9D 
1990-91 
1991-92 
1992-93 
1993-94 
j 1994-95 
1995-96 
1996-97 
1 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
No. Of 
(PACs) 
1557 
1550 
1081 
1082 
1093 
1094 
816 
814 
739 
745 
757 
774 
755 
753 
No. Of 
members (in 
lakhs) 
527 
547 
525 
c o n 
527 
526 
544 
539 
513 
476 
512 
465 
466 
465 
Average No. 
Of 
membership 
per society 
338.47 
352.90 
485.66 
487.98 
482.15 
480.80 
666.66 
662.16 
694.18 
638.92 
676.35 
600.77 
617.21 
617.52 
Source : - Compiled from the Official Records of Registrar 
Cooperative Societies, Jammu and Kashmir. 
The fol lowing table 5.8 depicts the total loans advanced by 
primary Agricultural Co-operative Credit Societies (PACs) in 
Jammu and Kashmir State. 
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TABLE 5.8: TOTAL LOANS ADVANCED BY PRIMARY 
AGRICULTURAL CO-OPERATIVE CREDIT 
SOCIETIES (PACS) IN JAMMU AND 
KASHMIR STATE FROM (1973-74 TO 2001-
02): 
(Rs. In Lakhs) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 • 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 • 
2001-02 
Loan 
advanced 
to 
members 
263.30 
231.77 
245.39 
461.27 
798.80 
847.47 
886.07 
1023.61 
965.74 
989.23 
714.09 
523.66 
300.00 
288.77 
820.00 
1090.00 
1120.00 
1135.00 
1190.00 
3440.18 
4996.38 
13668.98 
Change 
(Inc/dec.) 
Over 
previous 
year 
-
-31.53 
13.62 
215.88 
337.53 
48.67 
38.6 
137.54 
-57.82 
23.49 
-275.14 
-190.43 
-223.66 
-11.23 
531.23 
270.00 
30.00 
15.00 
55.00 
2250.18 
1556.20 
8672.60 
% age 
-
-11.97 
5.87 
87.97 
73.17 
6.09 
4.55 
15.52 
-5.65 
2.43 
-27.81 
-26.66 
-42.71 
-3.74 
183.96 
32.92 
2.75 
1.33 
4.84 
189.09 
45.23 
173.57 
Change 
(Inc/Dec.) 
Over 
base 
year 
-
-31.53 
-17.91 
197.97 
535.5 
584.17 
622.77 
760.31 
702.44 
725.93 
450.79 
260.36 
36.70 
25.47 
556.70 
826.70 
856.7 
871.17 
926.7 
3176.88 
4733.08 
13405.68 
% age 
-
-11.97 
-6.80 
75.18 
203.38 
221.86 
236.52 
288.76 
266.78 
275.70 
171.20 
98.88 
13.93 
9.67 
211.43 
313.97 
325.37 
331.06 
351.95 
1206.56 
1797.59 
5091.40 
Source: - Compiled from the Official 
operative Societies, Jammu and Kastim 
Records of Registrar Co-
r Government, Srinagar. 
179 
It is evident from table 5.8 that the total loans advanced by 
Primary Agricultural Credit Societies to its members were to the 
tune of Rs. 263.30 Lakhs in 1973-74, which reached to Rs. 
13668.98 during 2001-02. The highest increase was in the year 
2001-02 at an amount of Rs. 8672.60 lakhs i.e. 173.57% over its 
previous year (2000-01) while the highest negative sign is shown 
by the year 1990-91 by 27.81% over the previous year 1989-90. 
Similarly, the position of loans advanced by primary agricultural 
credit societies to its members under the column of increase/ 
decrease over base year shows a negative sign for the very first 
two years viz; 1974-75 and 1977-78;while rest of the period 
indicates a positive trend over the base year (1973-74). So far 
as the highest increase over the base year is concerned, it is 
registered by the year 2001-02 by Rs. 13405.68 lakhs which 
amounts to 5091.40% followed by the year 2000-01 by Rs. 
4733.08 lakhs which amounts to 1797.59%. The lowest increase 
was in the year 1993-94 by 9.67% over the base year. The data 
is shown in figure 5.5. 
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The compound growth rate for loans advanced during the 
said period was worked out to 9.29 percent (Table 5.9), which is 
significant at 5 percent level of probability. 
TABLE 5.9: - COMPOUND GROWTH RATES (GGR) OF LOANS 
ADVANCED AND LOANS OVERDUES OF 
PRIMARY AGRICULTURAL CREDIT SOCIETIES 
(PACS) IN JAMMU AND KASHMIR STATE (1973-
74 TO 2001-02) 
S.No 
1 
2 
PACs 
Loans 
Loans 
overdues 
'B' value 
1.09297 
1.1577 
CGR 
Percent 
9.2970 
15.778 
Standard 
error 
(CGR) 
2.8823 
4.2973 
't' Value 
3.225* 
3.6717* 
*= Significant at 5 percent level. 
The following table represents the annual overdues of 
Primary Agricultural Credit Societies in Jammu and Kashmir 
State. 
TABLE 5.10: - ANNUAL OVERDUES AMOUNT OF PRIMARY 
AGRICULTURAL CREDIT SOCIETIES IN 
JAMMU AND KASHMIR STATE FROM (1973-
74 TO 2001-02): -
(Rs. In Lakhs) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 • 
Amount 
Overdues 
144.27 
191.03 
334.03 
505.78 
556.23 
640.85 
Change 
(Inc/dec.) 
Over 
previous 
year 
-
46.76 
143 
171.75 
50.45 
84.62 
% age 
-
32.41 
74.85 
51.41 
9.97 
15.21 
Change 
(Inc/dec.) 
Over 
base 
year 
-
46.76 
189.76 
361.51 
411.96 
496.58 
% age 
-
32.41 
131.53 
250.57 
285.54 
344.20 
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1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1999-00 
2000-01 
2001-02 
887.92 
903.02 
1113.00 
1087.69 
972.78 
1208.16 
1279.60 
1212.00 
2514 35 
4924 42 
4169 35 
247.07 
15.1 
209.98 
-25.31 
-114.91 
235.38 
71 44 
-67 60 
1302 35 
2410 07 
-755 07 
38.55 
1.70 
23.25 
-2.27 
-10.56 
24.19 
5.91 
-5.28 
107.45 
95.85 
-15.33 
743.65 
758.75 
968.73 
943.42 
828.51 
1063.89 
1135.33 
1067.73 
2370.08 
4780.15 
4025.08 
515.45 
525 92 
671 47 
653 92 
574.27 
737.42 
786.94 
740.09 
1642 80 
3313 33 
2789 96 
Source: - Compiled from the Official Records of Registrar Co-
operative Societies, Jammu and Kashmir Government, Srinagar 
Table 5 10 shovus the annual overdues position of PACs It 
IS evident from the figures given m the table that overdue, v^hich 
was Rs. 144.27 lakhs at the beginning of the period has 
continuously increased. The year 1986-87 shows an increase by 
Rs 247.07 lakhs over the year 1985-86, but it constitutes only 
38 55% increase while the year 1977-78 witnessed an increase 
of Rs. 143 lakhs over the previous year but constitutes the 
percentage of 74.85 percent The highest percentage increase 
was in the year 1999-2000 that accounts to 107.45 percent over 
the previous year that is followed by the second largest 
percentage of increase during 2000-01, which comes to of 95.85 
percent over the previous year 1999-2000. However, the years 
1989-90, 1990-91, 1993-94 and 2001-02 have recorded 
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downward trend of 2.27%, 10.56%, 5.28%, and 15.33% 
respectively. The year 2000-01 shows the all time increase of 
Rs. 4780.15 lakhs over base year (1973-74), which is followed 
by the year 2001-02 as the second highest increase of Rs. 
4025.08 lakhs over the base year (1973-74). However, the 
overall position as revealed by the table is having an increasing 
trend in the overdues, which is depicted in figure 5.6. While 
calculating the rising trend of overdue of the period under study 
the compound growth rate has shown the highest growth rate of 
15.77 percent (Table-5.9), which is significant at 5 percent level 
of probability. The data is shown in fig 5.6. 
184 
E I « S5 
in 
oo 
(0 
o 
0) 
'5 
o (0 
o 
75 
"5 *^  
o 9 
.IS 
to 
r-
D . CO 
o '^ 
o 
3 
"O w 
> O 
"(5 
3 
u> 
on 
o 
u. 
-5 
• 
O 
o 
o 
CD 
O 
O 
O 
O 
o 
o 
o 
o 
o 
CO 
o 
o 
o 
CM 
o 
o 
o 
% 
% 
\ 
% 
\ 
% 
% 
^^. 
\ 
% 
\ 
\ 
\ 
V 
^•?-
(0 
o 
.2 
"o 
o (0 
.> 
<0 
a 
o 
o o 
(0 
• * ^ (0 
^ c 
o .E 
•g w 
o o 
2 o 
(0 ^ 
o ^ 
o 
E 
o 
•o 
'Q. 
E 
o 
o 
f 
• • o o 
o 
(0 
LIABILITY OF PRIMARY AGRICULTURAL CREDIT 
SOCIETIES 
One serious problem is as to whether the members should 
have limited or unlimited liability In the beginning the members 
had unlimited liability Macalgan committee was of the view that 
unlimited liability increases the prestige of the society Gadgil 
committee also recommended unlimited liability for credit 
societies Reserve Bank of India favoured limited liability for 
rural banks The All India Rural credit review committee was in 
favour of limited rather than unlimited liability •* 
In Jammu and Kashmir members have limited liability The 
liability of each member in the event of failure or l iquidation, is 
limited to the amount of the face value of the shares held by 
him, and he cannot be called upon to pay anything more, 
whatever the total liability may amount to the member is thus 
protected, so to speak, against the default of debtor-members, 
and to the extent his interest and concern of the welfare of the 
fellow-members and his sense of responsibil ity for the safety of 
the funds of the society 
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WORKING CAPITAL OF THE PRIMARY 
AGRICULTURAL CREDIT SOCIETIES 
The working capital of a society is raised in the following ways 
1 Admission fee 
2 Sale of Shares 
3 Deposits 
4 Loan (Borrowed capital) 
5 Gifts, grants and donations 
6 Reserve fund 
Admission fee: - Every society charges ten rupees as 
admission fee as prescribed m the byelaws It is generally to be 
credited to the reserve fund and is not refundable even when 
one ceases to be a member 
SHARE CAPITAL OF PRIMARY AGRICULTURAL CREDIT 
SOCIETIES 
Share capital is one of the important internal sources of 
income of cooperative societies Each person who wants to 
become a member of the society is required to pay share money 
This money forms the basis and backbone of the society Shares 
are in majority of cases, of small value They range between Rs 
10 and Rs 100 per share, payable in installments Moreover, 
when the members have financial involvements they can be 
more careful about the working of the society This also helps in 
bringing financial stability to the society and creates sense of 
loyalty This reduces dependence on outside resources and thus 
the society can take independent decisions It is also 
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responsible for creating self-generating funds in the society and 
developing among the members a sense of thrift and habit of 
savings 
The following table depicts the share capital position of 
primary agricultural credit societies in Jammu and Kashmir 
State 
TABLE 5.11:- SHARE CAPITAL POSITION OF PACS IN JAMMU 
AND KASHMIR STATE FROM 1973-74 TO 2000-
01. 
(Rs. In lakhs). 
1 Year 
1973-74 
1977-78 
1984-85 
1994-95 
1995-96 
1996-97 
1999-00 
2000-01 
Share 
(Amt. 
Capital 
n lakhs) 
69 05 
124 92 
234 59 
1083 50 
995 25 
914 12 
619 20 
890.95 
%age 
increase/Decrease 
over proceeding 
year 
-
80 91 
87 79 
361 86 
-8 14 
-8 15 
-32 26 
43.88 
Source: - Compiled from the official records of Registrar 
cooperative societies, Jammu and Kashmir Govt, Srmagar 
The above table shows that the share capital of PACs in 
Jammu and Kashmir State was Rs 69 05 lakhs in 1973-74, 
which rose to the tune of Rs 890 95 lakhs in 2000-01 
DEPOSIT OF PRIMARY AGRICULTURAL CREDIT 
SOCIETIES 
Deposits are recefved from members as well as non-
members Usually the society receives deposits at low rate of 
interest and advances the money to borrowing members at 
somewhat higher rates of interest The margin is kept by the 
society for meeting expenses In fact the popularity of society 
depends on the extent to which it can raise deposits The 
following table depicts the deposits position of PACs in the 
state 
TABLE 5.12: - DEPOSIT OF PRIMARY AGRICULTURAL 
CREDIT SOCIETIES (PACS) IN JAMMU AND 
KASHMIR STATE FROM 1973-74 TO 2001-02. 
Year 
1973-74 
1977-78 
1984-85 
1999-00 
2001-02 
Deposits (Rs. In 
lakhs) 
5 43 
21 78 
37 56 
4 50 
3 76 
Average 
Deposit/Society 
(Amt. In Rs). 
418 75 
1522 14 
2400 00 
582 24 
500 00 
Source: - Compiled from Analytical Study of PACS in India, 
Publication of NCUl 
The table 5 12 depicts the fluctuating trend in the deposits 
of PACs It was Rs 418 75 per society in 1973-74, which 
increased to Rs 500 00 per society in 2001-02 
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TABLE 5.13: - GROWTH OF OWNED FUNDS OF PRIMARY 
AGRICULTURAL CREDIT SOCIETIES 
(PACS) IN JAMMU AND KASHMIR STATE 
FROM (1973-74 TO 2001-02). 
(Rs. In lakhs) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
Source: 
Cooperate 
Srmagar 
Owned 
Fund 
112 70 
124 44 
177 60 
233 91 
449 75 
476 37 
506 97 
563 05 
553 62 
561 43 
438 96 
348 74 
384 08 
484 13 
319 61 
607 83 
607 38 
517 28 
488 18 
530 92 
488 18 
469 18 
Compiled 
/e Societie 
Change 
(Inc/dec.) 
Over 
previous 
year 
-
11 74 
53 16 
56 31 
215 84 
26 62 
30 60 
56 08 
-9 43 
7 81 
-122 47 
-90 22 
35 34 
100 05 
-164 52 
288 22 
-0 45 
-90 10 
-28 50 
+ 42 14 
-42 74 
-19 00 
from the 
s, Jammu 
% age 
-
10 41 
42 71 
31 70 
92 27 
5 91 
6 42 
11 06 
-1 67 
1 41 
-21 81 
-20 70 
10 13 
26 04 
-33 98 
90 17 
-7 40 
-14 83 
-5 50 
8 62 
-8 05 
-3 89 
official r 
and Kashr 
Change 
(Inc/dec.) 
Over 
base year 
-
11 74 
64 9 
121 21 
337 05 
363 67 
394 27 
450 35 
440 92 
448 73 
326 26 
236 04 
271 38 
371 43 
206 91 
495 15 
494 68 
404 58 
376 08 
418 22 
375 48 
356 48 
ecords of 
Tiir Governn 
% age 
-
10 41 
57 58 
107 55 
299 06 
322 68 
349 84 
399 60 
391 32 
398 16 
289 49 
209 44 
240 79 
329 57 
183 59 
439 33 
438 93 
358 98 
333 70 
371 09 
333 16 
316 30 
Registrar 
nent, and 
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Table 5 13 reveals the position of owned fund of the 
primary agricultural credit societies from 1973-74 to 2001-02 It 
IS obvious from the table that the ow/ned funds have increased 
from year to year from 1973-74 to 1987-88 The highest increase 
is shown during the year 1995-96 to the tune of Rs 607 83 
lakhs, which accounts to 288 22 % over the previous year 1994-
95 The increase/decrease column over the previous year shows 
negative sign during the year 1988-89, 1990-91, 1991-92, 1994-
95, 1996-97, 1997-98, 1998-99, 2000-01 and 2001-02 which in 
percentage is to the tune of 1 67%, 21 82%, 20 70%, 33 98%, 
7 40%, 14 83%, 5 50% 8 05% and 3 89% respectively So far as 
the increase/decrease over base year is concerned there seems 
no negative sign during the period under study but it indicates 
an uneven increase year after year However, the highest 
increase over base year is shown by the year 1995-96, which in 
percentages is to the tune of 439 33 While the lowest increase 
IS shown by the year 1974-75 which amounts to Rs 11 74 lakhs 
just an increase of 10 4 1 % over the base year 1973-74 It is 
clear from the table that the societies have increased their fund 
capacity on an average over the period under study that is 
depicted in figure 5 7 The compound growth rate for owned 
funds during the said period was worked out at 6 64 percent 
(Table - 5 6), which is significant at 5 percent level of 
probability 
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SECURITY 
A consensus of opinion has been that while advancing 
loans in a cooperative society, more importance should be given 
to security In most of the states of India emphasis has been laid 
down on linking credit with production programme of members 
The object is to provide loan necessary for the production so 
that non- availability of funds should not be a factor responsible 
for the decline of production But in Jammu and Kashmir this 
system was not fol lowed, and loans were not granted on the 
basis of production plan The researcher suggests that the loans 
should be linked with the production plan 
RATE OF INTEREST ON LOANS TO MEMBERS OF 
PRIMARY AGRICULTURAL CREDIT SOCIETIES: -
In Jammu and Kashmir the interest rate on loans to 
members of primary societies ranges from nine percent to 
fourteen percent in agricultural and non-agricultural societies 
For the rapid development of agriculture in this state, which has 
a small area suitable for agricultural operations, it is advisable 
to lower down the rate of interest and arrange for the supply of 
credit and other agricultural requisites on easy term 
The policy of changing reasonable rates of interest on 
loans IS of very great importance A very high rate defeats the 
very purpose of cooperatives A very low rate is equally 
dangerous It may lead to re-loanmg of borrowed money for 
making profits and it may be uneconomic A sound policy of co-
operative finance is to charge neither too high nor too low rate 
of interest 
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Tho fol owing table depicts the year-wise position of the 
working capital of primary agricultural credit societies (PACs) in 
Jammu and Kashmir State. 
TABLE 5.14: YEAR-WISE POSITION OF THE WORKING 
CAPITAL OF PRIMARY AGRICULTURAL 
CREDIT SOCIETIES (PACS) IN JAMMU AND 
KASHMIR STATE FROM (1973-74 TO 2001-
02). 
(RS. IN LAKHS) 
Year 
1973-74 
1974-75 
1977-78 
1980-81 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
Working 
Capital 
1346.94 
1624.09 
1956.55 
2221.23 
3279.12 
3425.63 
3687.12 
4335.31 
4840.70 
4920.97 
3768.63 
4102.24 
4397.52 
4397.57 
4051.11 
3686.09 
3016.82 
3062.94 
2495.06 
2557.43 
2732.37 
2774.16 
Change 
(inc/dec.) 
Over 
previous 
year 
-
277.15 
332.46 
264.68 
1057.89 
146.51 
261.49 
648.21 
505.39 
80.27 
-1152.34 
333.61 
295.28 
0.05 
-346.46 
-365.02 
-669.27 
46.12 
-567.88 
62.37 
174.94 
41.79 
% age 
-
20.57 
20.47 
13.27 
47.62 
4.46 
7.63 
17.58 
11.65 
1.65 
-23.41 
8.85 
7.19 
0.001 
-7.87 
-9.01 
-18.15 
1.52 
-18.54 
2.49 
6.84 
1.52 
Change 
(Inc/dec.) 
Over base 
year 
-
277.15 
609.61 
874.29 
1932.18 
2078.69 
2340.18 
2988.37 
3493.76 
3574.03 
2421.69 
2755.53 
3050.58 
3050.63 
2704.17 
2339.15 
1669.88 
1716.00 
1148.12 
1210.49 
1385.43 
1427.22 
%age 
-
20.57 
45.25 
64.90 
143.44 
154.32 
173.74 
221.86 
259.38 
265.34 
179.79 
204.57 
226.48 
226.48 
200.76 
173.66 
123.97 
127.39 
85.23 
89.86 
102.85 
105.96 
Source: - Compiled from the official Records of Registrar 
cooperative Societies, Jammu and Kashmir Government, 
Srinagar. 
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Table 5 14 depicts the working capital position of primary 
agricultural credit societies It is clear that the working capital, 
which stood at Rs 1346 94 lakhs at the beginning of the period 
under study, has increased by 20 57% during 1974-75, which 
amounts to Rs 277 15 lakhs The figures go on increasing by 
20 47%, 13 27% and 47 62% during the succeeding years over 
the previous years However, during 1990-91, the working 
capital shows a negative tendency by 23 4 1 % , decrease of Rs 
1152 34 lakhs over the previous Year (1989-90) from Rs 4920 97 
lakhs to 3768 63 Lakhs While the period from 1991 to 1994 
again indicates a slight increase over previous years, the 
periods from 1994-95 onwards, shows the negative trend of 
7 87%, 9 0 1 % and 18 15% over the previous years However, 
the working capital in the beginning registered a continuous 
increase from 1973-74 to 2001-02 over the base year The 
highest increase over base year of Rs 3574 03 during 1989-90 
IS 265 34% while the lowest increase over base year comes to 
Rs 277 15 lakhs during 1974-75 (i e ) 20 57% The overall 
picture of the working capital during the period under study 
reveals on an average an upward trend both in terms of change 
over previous year and base year (figure 5 8) The compound 
growth rate for working capital during the said period was 
worked out at 1 99 percent (Table 5 6), which is not significant 
at 5% level of probability 
An essential pre-condition for successful f inancial 
operations is the establishment of sound and consistent asset 
management policies, covering fixed as well as current assets 
An effective util ization of working capital results in the 
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maximization of productivity and profit. Proper calculation of 
working capital provides to business the right amount of cash to 
maintain regular flow of its operations. Thus, working capital is 
the lifeblood and controlling nerve centre of a business. 
CONCLUSION 
The primary agriculture credit societies (PACS) constitute 
the 'hub' of the Indian co-operative movement. The PACS are 
considered as fr iend, philosopher and guide to the rural people. 
The main objectives of the PACS are: 
1. to raise capital for the purpose of giving loans and 
supporting essential activities of members. 
2. to collect deposits from members with the objective of 
improving their savings habit. 
3. to supply agriculture inputs and services to members at 
remunerative prices. 
4. to arrange for supply and development of improved breeds 
of livestock for the members. 
5. to make all necessary arrangements for improving 
irrigation on land owned by members. 
6. to encourage various income-generating activities such as 
horticulture, animal husbandry, poultry, bee- keeping, 
pisciculture and cottage industries among the members 
through supply of necessary inputs and services. 
Like other parts of the country, the PACS represent the 
base level societies having direct contact with the farming 
community in Jammu and Kashmir. The number of PACS before 
1990 was 1550 that declined to 753 in the year 2001-02. 
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Presently there are 384 societies in Kashmir province and 369 
societies in Jammu province This decline in primary agriculture 
credit societies is due to amalgamation of the societies to make 
them viable units 
The membership of the primary agricultural credit societies 
in 1973-74 was 3 40 lakhs that has rose to 4 73 lakes in 1986-87 
and reached to the level of 4 645 lakes in 2001-02 But the 
growth in the loans advanced by them (PACS) could not keep 
pace with growth in membership No doubt, the amount of loans 
advanced has increased but has shown a mixed trend For 
instance, the total amount of loans advanced by PACS was Rs 
263 30 lakhs in 1973-74 that increased to Rs 798 80 lakhs m 
1984-85 and touched to Rs 1023 61 lakhs in 1987-88 but since 
1987-88, the figures of loans have receding trends up to year 
1993-94 After 1994-95, the loans advanced by PACS have 
increased year after year and was Rs 13668 98 lakhs in 2001-
02 The reason responsible for such affairs is the exceeding 
overdues rather than working capital The growing amount of 
overdues has affected the owned funds of these credit 
institutions In 1973-74, the amount of overdues was Rs 144 27, 
lakhs that increased to the tune of Rs 4169 35 lakhs in 2001-02 
(table 5 10) 
This IS also substantiated by the compound growth rate, 
which comes to about 15 11 percent (Table 5 9) during the 
period 1973-74 to 2001-02 The compound growth rate for total 
membership, working capital, owned funds and loans advanced 
of PACs IS worked at 1 20 percent, 1 99 percent, 6 64 percent 
and 9 29 percent respectively 
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The share capital of the PACs has shown a declining trend 
from Rs 1083 50 lakh in 1994-95 to Rs 395 81 lakhs in 2000-01 
(Table 5 11) The deposit has also shown a receding trend 
(Table 5 12) 
The stagnation in the functioning of PACs has been due to 
socio-economic factors and lack of challenges With the 
introduction of reorganization set-up at gross root level since 
1990, the numbers of PACs were reduced to 753 in 2001-02 
from 1550 in 1989-90 As a matter of fact the work of 
reorganization of PACs has been taken long back into hands, 
but It has proved a paper exercise only for strengthening those 
PACs The need of the hour to reconsider the programme in all 
districts in the state and provide share-capital contribution in a 
big way, which is imperative to make the PACs strong and 
viable 
At present the PACs do not have any kind of adequate 
business that might have maintained the viability in their 
working Actually, there is no proper system of accepting 
deposits and grant of loans on appropriate interest rates to the 
agriculturists by these societies, which could have provided 
them a normal business for the restoration of their viability 
There is no elected board in the PACS at present The 
day-to-day affairs of these PACs are being looked after by the 
Assistant Registrar presently, which has put their working some 
how doldrums The affairs of PACS should be run on the 
democratic lines so that the elected boards will function 
democratically on the principles of cooperatives The induction 
of professionalism is equally important at the grass root level, 
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which may provide opportunity to technical persons like doctors, 
teachers and agriculturalists available at rural areas to extend 
their servj'ces to such PACS. The state Govt, needs to have 
follows up action in this regard in order to restore their viability. 
At grass root level, the organizational set-up is absolutely 
missing. There is no appropriate policy of manpower planning 
which also includes the training programmes etc. Adequate 
facilities are not being extended to staff of the societies, though 
training school at both the places at Jammu and Srinagar are 
looked after by the cooperative Union of the State. Both the 
schools are not providing their proper services to the staff, 
because of tight financial position and thereby they are not 
discharging their role/duty as per expectations. 
The state Govt, should provide adequate funds to these 
cooperative training schools for performing their role effectively 
and arrangements should be made to appoint full time paid 
secretaries to the PACs, who can run the offices properly and 
create viability. 
The following steps should be taken for ensuring economic 
viability of agricultural cooperatives. 
1. Amalgamation/merger of weak societies to reach volumes 
of business that would ensure their viability. 
2. Intensive "member" education programmes should be 
launched both in cooperation and technology. 
3. Professionalisation of management should be given top 
priority. 
4. The apex cooperative organizations should support PACS 
in finances and technical expertise. 
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5. The state Govt should support in financial and marketing 
infrastructure; 
6. There should be integration of production, credit and 
marketing services. 
Among the internal factors that substantially contribute to 
the success of primary agricultural credit societies, the scholar 
suggests that emphasis should be laid down on: 
(1) Proper governance structure that includes: 
a) an open and easily understandable election procedure; 
contested elections to the board are desirable, and should 
be encouraged; 
b) elected office-bearers should be made fully aw/are of their 
duties and responsibilities through education and training, 
and involvement in the management of their cooperatives; 
c) clear -cut division of legal responsibilities between the 
board of directors and paid managers should be set in the 
byelaws. 
(2) There should be dedicated and selfless leaders. 
(3) Their staff should be qualified, trained and more responsive 
towards their members. 
(4) Effective systems of checks and controls, including a 
regular audit should be made compulsory. 
(5) At lasts there should be continuous and purposeful 
education of members that holds key to the ultimate success 
of a cooperative. 
20] 
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CHAPTeR-6 
CASE STUDY OF JAMMU 
/^ |vJD BAR/VMULLA biSTRlc-p 
CASE STUDY OF JAMMU AND 
BARAMULLA DISTRICT 
Cooperative banks and societies play a significant role in 
delivering credit for the farming community in Jammu and 
Kashmir State. Although the trend of cooperative credit f\o\N 
towards agricultural development has not been very 
encouraging, the resultant development in this sector is yet to 
reach the expected level. To make agricultural development in 
the state successful and sound, it is necessary to utilize the 
cooperative loans properly for productive purposes. The proper 
productive utilization of loans ensures extension of economic 
activit ies, which in turn facilitates increased employment 
opportunit ies, increased income and improved standard of l iving. 
Further, proper utilization of loans is imperative to create 
necessary resources for their repayment. Diversion of credit can 
be for productive and unproductive purposes. Unproductive 
diversion hampers in the creation of assets or income capacity 
of the borrowers. This results in mounting overdues and defaults 
and ultimately creates serious blockage in the flow of credit to 
economy, which impedes the process of development. 
Therefore, a case study was conducted to assess whether 
cooperative finance results in agricultural development and 
social upliftment in the state or not. 
METHODOLOGY 
The study is based on primary data and two districts were 
selected from Jammu and Kashmir state based on the quantum 
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of cooperative credit financed to the farming community. Jammu 
and Baramulla districts were selected from Jammu and Kashmir 
divisions respectively. 
For the purpose of investigation, a field survey of farmers 
(borrowers and non-borrowers) was undertaken and a multistage 
stratif ied random sampling technique has been adopted as 
detailed below: 
A. Se lec t ion of B lock: - Out of 25 blocks of two distr icts, Six 
blocks have been selected purposely on the basis of crop 
production and probability proportion of the area. These 
blocks also represent the high agro-economic conditions of 
the two districts. They are basic sampling units. These are 
Sopore, Pattan, Sonawari, Bishnah, Akhnoor and Samba-
blocks. 
B. Se lect ion of v i l lages : - Out of the villages of six blocks, 
12 villages have been selected in all on the basis of 
random sampling. 
C. Se lec t ion of fa rmers : - A list of all the farmers of the 
selected villages has been prepared along with their 
cultivated area. The farmers then have been classified into 
two categories, (viz) beneficiaries and non-beneficiaries. 
Samples of 200 farmers (100 beneficiaries and 100 non-
beneficiaries) have been drawn from 12 vil lages under two 
holding size groups (viz) marginal farmers (holding 0-1 
hectares), small farmers (holding 1-2 hectares). 
The farmers who have taken loans for agricultural 
purposes from the cooperative institutions have been treated as 
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beneficiaries while those who have not received any loans from 
cooperative banks have been treated as non-beneficiaries 
D Data collection: - To collect the relevant information, an 
exhaustive questionnaire was prepared for both the 
borrowers and non-borrowers farmers Before giving final 
shape to the questionnaire, it was incorporated in detail by 
the Items like socio-economic features, cropping pattern, 
level of input and output, sources of income, uti l ization of 
credit-needs etc, aiong with attitudes towards borrowings 
While collecting data from the beneficiaries in the selected 
villages, informal discussions were also held with various 
functionaries at the district, block and village level that 
were found involved in financing or utilization of 
cooperative credit This exercise was done to crosscheck 
the information obtained from the selected beneficiaries 
E Data Analysis: - The impact of agricultural loans on 
various cooperative agencies, on productivity could be 
measured by assuming that farmers have only one source 
of finance i e credit provided by cooperative institutions, 
and It was a net addition to the resources of the farmers, 
then the productivity can be measured as an incremental 
production to the uti l ization of additional funds 
Endeavours were made to analyze the impact of 
cooperative finance on agricultural productivity of the borrower 
farmers The data collected during the year 2002-2003 
F Hypothesis: - The availabil ity of cooperative finance has 
increased the level of income, employment and savings on 
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beneficiary farmers as compared to that of non-beneficiary 
farmers. 
G. Limitation of the study: - Since agricultural production is 
a function of many variables, an attempt is made to test 
the hypothesis that the gross value of production per acre 
of land as a function of cash and kind expenditure was 
higher in case of borrower farmers than the non-borrower 
farmers. Let us assume that other variables were in ceteris 
paribus conditions and more or less same in both cases of 
the borrower farmers and the non-borrowers farmers. The 
non—cash expenditure was of similar nature in the two 
cases. 
Methods of Measurement: The detail of measurement 
is shown in appendix (iii) 
SIZE OF HOLDING AND CULTIVATED AREA 
The number of sample farms by size group, average size 
of holding and cult ivated area has been presented in the table. 
TABLE: 6.1 NO. OF FARMS, AVERAGE SIZE HOLDING AND 
CULTIVATED AREA. 
Size 
Group 
Marginal 
Small 
Total 
No. Of 
Cultivators 
50 
50 
100 
Cultivated 
Area in 
Hectares 
Beneficial 
48.50 
75.75 
124.25 
Average 
size of 
holding 
in 
Hectares 
'y farm 
0.97 
1.51 
AV= 1.24 
% age 
to Total 
Holding 
50.00 
50.00 
100.00 
% age to 
total 
cultivated 
Area 
39.04 
60.96 
100.00 
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Marginal 
Small 
Total 
50 
50 
100 
Non Beneficiary Farm 
40.50 
60.70 
101.20 
0.81 
1.21 
AV=1.01 
50.00 
50.00 
100.00 
40.01 
59.99 
100.00 
Source: Field survey. 
Table 6.1 reveals that average size of holding of 
beneficiary and non-beneficiary farms came to 1.24 and 1.01 
hectares respectively. On beneficiary farms, 50 percent farms 
belong to 0-1 hectares size holding and remaining 50 percent to 
1-2 hectares to the total farms. Out of total cultivated area of 
beneficiary farms 39.04 percent was under 0-1 hectares size of 
holding and 60.96 percent 1-2 hectares size of holdings. 
As regards non-beneficiary farms 50.00 percent were of 0-
1 hectares size group and 50 percent farms were 1-2 hectares 
size group. Out of total cultivated area of non-beneficiary farms, 
40.01 percent was under 0-1 hectares size group and 59.99 
percent under 1-2 hectares size group. 
FAMILY SIZE 
The average number of members in a family and number of 
farm workers available on per farms and per hectare basis has 
been depicted in table 6.2 for the purposes of standardization of 
family workers. The figures have been given as adult male 
equivalent to one and half female and two children respectively. 
207 
TABLE: 6.2. AVERAGE NUMBER OF FAMILY MEMBERS & 
WORKERS PER FARM AND PER HECTARE. 
Size group 
Marginal 
Small 
Total 
Marginal 
Small 
Total 
No of 
farmers 
50 
50 
100 
50 
50 
100 
Culti 
Area (in 
Hec ) 
Total 
No of 
family 
Total 
No of 
workers 
Average number c 
Family 
Per farm per hect 
Beneficiary Farm 
48.50 
75.75 
124.25 
300 
250 
550 
Non Benel 
40.50 
60.70 
101.20 
340 
230 
570 
140 
110 
250 
6.00 
5.00 
5.50 
FIclary Farm 
160 
105 
265 
6.80 
4.60 
5.70 
6.18 
3.30 
4.74 
8.39 
3.78 
6.08 
)f family and workers 
Worker 
Per farm per hect 
2.8 
2.2 
2.5 
3.20 
2.10 
2.65 
2.88 
1.45 
2.16 
3.95 
1.72 
2.83 
Source: Field Survey. 
It is evident from table 6.2 that the average size of family 
members per farm came to 5.50 on beneficiary farm and 5.70 on 
non-beneficiary farm. Average number of workers came to 2.5 
and 2.65 per farm to beneficiary and non-beneficiary farms 
respectively, while the average number of family per hectare 
came to 4.47 and 6.08 on respective category of farms. The 
worker per hectare came to 2.16 and 2.83 respectively on 
beneficiary and non-beneficiary farms. The per farm number of 
family members and workers were lower on small farms as 
compared to marginal farms on both categories of farms. The 
per hectare number of family members and workers were higher 
on marginal farms than small farms. 
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The per hectare investment in fixed capital on beneficiary 
and non-beneficiary sample farms is depicted in table 6.3. 
TABLE: 6.3.INVESTMENT IN FIXED CAPITAL PER HECTARE 
(IN HEC.) ON THE BENEFICIARY AND NON-
BENEFICIARY FARMS. 
Particulars 
1. Land 
2. Farm 
Building 
3. Live stock 
4. Irrigation 
Structure 
5. Implements 
& Machinery 
6. Others 
Total 
BENEFICIARY FARMS 
Marginal 
farmers 
70,647.87 
(67.52) 
8,087.52 
(7.73) 
6,239.13 
(5.96) 
4,412.03 
(4.22) 
13,123.52 
(12.54) 
2,118.52 
(2.03) 
1,04,628.59 
(100.00) 
Small 
farmers 
73,271.23 
(68.02) 
8,434.40 
(7.83) 
6,603.24 
(6.13) 
4,653.51 
(4.32) 
13,637.86 
(12.66) 
1,120.29 
(1.04) 
1,07,720.53 
(100.00) 
Average 
72,129.60 
(67.81) 
8,283.50 
(7.79) 
6,444.78 
(6.06) 
4,548.42 
(4.27) 
13,413.75 
(12.61) 
1,554.70 
(1.46) 
1,06,374.75 
(100.00) 
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Particulars 
1. Land 
2. Farm 
Building 
3. Live stock 
4. Irrigation 
Structure 
5. Implements 
& Machinery 
6. Others 
Total 
NON-BENEFICIARY FARMS 
Marginal 
farmers 
60,250.95 
(67.44) 
6,897.05 
(7.72) 
4,949.44 
(5.54) 
3,385.99 
(3.79) 
10,863.75 
(12.16) 
2,992.89 
(3.35) 
89,340.07 
(100.00) 
Small 
farmers 
67,420.65 
(67.82) 
7,734.19 
(7.78) 
5,606.79 
(5.64) 
4,185.21 
(4.21) 
12,297.16 
(12.37) 
2,167.16 
(2.18) 
99.411.16 
(100.00) 
Average 
63,965.76 
(67.65) 
7,330.80 
(7.15) 
5,290.03 
(5.60) 
3,800.09 
(4.02) 
11,606.404 
(12.37) 
2,565.06 
(2.71) 
94,558.18 
(100.00) 
Source: Field Survey. 
Table 6.3 shows that the per hectare investment in fixed 
capital including land came to Rs. 1,06,374.75 on beneficiary 
farms as against Rs. 94,558.18 on non-beneficiary farms. The 
per hectare investment was also higher on small farms as 
compared to marginal farms on both the categories of sample 
farms. The borrowings from banks have helped the beneficiary 
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farms to make higher investment on capital asset as compared 
to non-beneficiaries. 
On an average the highest investment was made on land 
follov\/ed by implements and machinery, farm building, livestock 
and irrigation structure on both categories of the sample farms 
The per hectare investment was also higher on small farms as 
compared to marginal farms on both the categories because of 
the fact that small farmers could afford higher investment to 
better their economic position. 
CROPPING PATTERN 
The cropping pattern is one of the most important factors 
that determine the level of income and employment on farms 
The level of irrigation, size of holding and level of investment 
influences the cropping pattem The cropping pattern on the 
sample farms of different categories is shown in the table given 
below 
TABLE: -6.4 CROPPING PATTERN ON SAMPLE FARMS: 
BENEFICIARY FARMS 
Particulars 
1 Wheat 
2 Rice 
3 Maize 
4 Millets 
Marginal 
14 36 
(16 08) 
20 50 
(22.96) 
30 52 
(34 19) 
2 25 
Small farmers 
(Size group) 
24.29 
(16 60) 
33 75 
(23 07) 
42 20 
(28 85) 
4 20 
Total 
38 65 
(16 41) 
54 25 
(23.03) 
72 72 
(30 87) 
6 45 
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5. Pulses 
6. Fruits & 
Vegetables 
7. Bajra 
8. Others 
Total 
(2.52) 
4.42 
(4.95) 
10.75 
(12.04) 
1.20 
(1.34) 
5.25 
(5.88) 
89.25 
(100.00) 
(2.87) 
9.25 
(6.32) 
25.95 
(17.74) 
4.50 
(3.07) 
2.12 
(1.44) 
146.26 
(100.00) 
(2.73) 
13.67 
(5.80) 
36.70 
(15.58) 
5.70 
(2.42) 
7.37 
(3.12) 
235.51 
(100.00) 
NON-BENEFICIARY FARMS 
Particulars 
9. Wheat 
10. Rice 
11 . Maize 
12. Millets 
13. Pulses 
14. Fruits & 
Vegetables 
Marginal 
13.07 
(22.86) 
14.50 
(25.36) 
15.40 
(26.93) 
1.50 
(2.62) 
2.20 
(3.84) 
6.75 
(11.80) 
Small 
farmers (Size 
group) 
18.20 
(19.68) 
19.50 
(21.09) 
30.20 
(32.66) 
3.00 
(3.24) 
4.50 
(14.86) 
12.70 
(13.73) 
Total 
31.27 
(20.89) 
34.00 
(22.72) 
45.60 
(30.47) 
4.50 
(3.00) 
6.70 
(4.47) 
19.45 
(12.99) 
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15 Bajra 
16 Others 
Total 
0 50 
(0 87) 
3 25 
(5 68) 
57 17 
(100 00) 
1 25 
(1 35) 
3 10 
(3 35) 
92 45 
(100 00) 
1.75 
(1 16) 
6 35 
(4 24) 
149 62 
(100 00) 
Source: Field Survey 
The table reveals that important crops grown on the 
sample farms were wheat, rice, maize and fruits and vegetables 
The other crops consist of millet, pulses, and Bajra Maize 
occupied the largest area being 30 87 percent on beneficiary 
farms followed by rice, which got 23 03 percent and 22 72 
percent on beneficiary and non-beneficiary farms respectively 
Next to these crops were wheat, fruits and vegetables, pulses, 
millet and others respectively 
CROPPING INTENSITY 
Cropping Intensity is an important factor for measuring the 
efficiency of a farm Higher the intensity of cropping higher 
would be the efficiency of farm It has been worked out by 
dividing the total cropped area by the total net cultivated area 
and then multiplying it by 100 
Total cropped Area 
Cropping Intensity = . _ — 
Total Net Cultivated Area x 100 
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The intensity of cropping under both groups of the sample 
holdings has been worked out in the table 
TABLE: -6.5 CROPPING INTENSITY ON BENEFICIARY & NON-
BENEFICIARY SAMPLE FARMS: -
Size Group 
Marginal 
Small 
Total 
Marginal 
Small 
Total 
Total 
Cultivated 
area in 
hectares 
Total cropped 
Area in 
hectares 
BENEFICIARY FARMS 
48 50 
75 75 
124 25 
89 25 
146 26 
235 51 
NON-BENEFICIARY FARM 
40 50 
60 70 
101 20 
57 17 
92 45 
149 62 
Cropping 
Intensity in % 
age 
184 02 
193 08 
189 54 
141 16 
152 30 
147 84 
Source: Field Survey 
Tabl-e 6 5 reveals that the cropping intensity was higher 
being 189 54 percent on beneficiary farms as compared to 
147 84 percent on non-beneficiary farms The higher intensity of 
cropping on beneficiary farms was associated with higher use of 
irrigating water, fertil izer and other modern inputs by the 
beneficiary farms compared to non- beneficiary farms 
It may thus be inferred that the beneficiary small and 
marginal farmers made higher investment on fixed capital, had 
higher irrigation facilit ies and made higher investment on 
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modern inputs which resulted in higher intensity of cropping on 
these farms as compared to non-beneficiary farms The loaning 
by cooperative banks has helped the beneficiary farms in 
acquiring higher assets resulting in better agriculture and better 
income 
CONSTRAINTS AND PROBLEMS FACED BY BORROWERS 
AND THE BANKS: 
The constiaints analysis was done for borrowers as well as 
lender For examining the constraints in lending, an opinion 
survey was conducted with the sampled farmers and officials of 
the cooperative institutions and others The findings of this 
opinion have been discussed under the following heads with the 
borrowers / farmers 
1 Economic constraints 
2 Social and Political Constraints 
3 Educational and Technical Constraints 
4 Managerial and Government 
1 Economic Constraints: By economic constraints we 
mean, those constraints that arise due to economic 
problems such as indebtedness, expensive procedure, high 
cost of borrowing, difficulties in purchasing inputs and 
existence of credit gap 
a). Cost of Borrowing: In availing the credit from cooperative 
banks, the borrowers have to bear different types of 
expenditures like obtaining land records, no dues certificate, 
no demand certificate from other banks etc The cost of 
borrowing is inter-alia, a factor that affects the extent of 
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utilization of credit by the beneficiaries. Thus, even though 
uniform rate of interest is charged, the sample beneficiary 
finds his loan costly. Hence, it becomes necessary to 
examine the costs incurred in getting the agricultural loan. 
(i) Non-Monetary Transaction Cost: It includes conveyance 
expenses, opportunity cost of time spent on total trips and 
incidental expenses on food etc. 
(ii) Cost of obtaining records: it includes the cost incurred in 
obtaining no demand certificate, revenue records, etc. 
B. Expensive Procedure: A farmer has to exert much for 
completing the documents and formalities desired by the 
bank. In this way he has to waste not only his time but also 
the income. 
C. Difficulties in Purchasing inputs: The beneficiaries faced 
so many difficulties in purchasing the farm inputs like quality 
seeds, fertilizers etc. as a kind loan from dealers at proper 
time, insufficient quantity and unrealistic prices. It was due 
to lack of co-ordination between bank and the agency. 
D. Existence of Credit Gap: There existed credit gap in the 
continuous supply of credit that ultimately leads to 
misutilisation of loan of beneficiary sample farms. 
2. Social & Political Constraints: Having failed to give desired 
loan to tide over the seasonal requirement of crop loan by 
banks, the farmers were compelled to go to moneylenders for 
their consumption and remains requirements of the loans. 
Only those farms benefited mostly, which were either 
relatives, favourites or close to local leader, nearer to bank 
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officials. In this way the needy farms did not get the maximum 
advantage of the credit schemes. 
3. Educational and Technical Cons t ra in ts : Literacy 
percentage of selected beneficiary in the study area was very 
poor. So, the loan application forms were not filled by the 
beneficiaries. For this purpose, they moved here and there in 
the vil lage. The forms were not uniform and were above the 
educational standard of the client. It is mentioned that most 
of the farmers do not know where to put their signatures / 
thumb signatures on the application forms. Due to lack of 
technical knowledge the farmers faced great difficulties in 
handling agricultural activities. 
4. Managerial / Govt. Const ra in ts : Unsympathetic and biased 
attitude of bank officials causes disinterest among the 
farming community. Problem was also observed in getting 
certificate of identification. Delay in delivering of loan was 
observed in most of the cases. The banking officials remained 
absent in early and late hours of the working day. Sample 
beneficiaries visited the bank for the loan several t imes. 
5. Constraints to Bank in Agricultural Financing: A survey of 
preview of bank officials pertaining to the constraints faced 
by them during the period of lending was also conducted. 
A brief extract of the view is given below: -
• Since banks have no records of the farmer's field so it causes 
sometimes-il legal sanction and fraud due to the lack of proper 
information. 
• The existing number of agencies relating credit in a common 
area of operation disbursing credit in un-coordinated manner, 
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resulted in multiple financing, over f inancing, under f inancing, 
financial indiscipline and diversion of scarce resource to 
unproductive resources 
SUGGESTIONS 
The extract of finding leads to some improvement and 
suggestions, required in cooperative bank's role in agricultural 
development in Jammu and Kashmir State, which are given 
below -
1 An effective delivery system is essential and now the 
question arises what should be delivery system'? It may not 
be possible to give a straight answer, but an effective 
delivery system consists of an integration of services, easily 
approachable, arrest leakages and prompt cash in hand to 
ultimate borrower without any delay 
2 Efforts must be made to eliminate dominance of the upper 
rich class and misuse of political power at vi l lage or branch 
level 
3 Recovery period for crop loans must be increased to check 
forced sale of agricultural produce at low prices m peak 
season of marketing 
4 In case where repayment of crop loans is defaulted due to 
natural calamities or other circumstances beyond the control 
of borrowers, banks should permit conversion of crop loan 
into term loan The conversion may, however, be permitted on 
specified term and condition 
5 Jammu and Kashmir Govt should adopt very soft policy of 
lending and recovery The corrupt practices should be 
checked very strictly 
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6. Problems arising from different systems, procedure and 
policies, due to lack of proper training and non-systematic 
efforts of bank officials were to be checked. 
7. Existence of poor infrastructure facilities in remote areas that 
affected the working efficiency of bank officials was also 
observed. Therefore, steps in this direction should be taken 
at emergency level for proper functioning of the bank. 
8. Every bank branch must have trained field staff for the 
purpose of assessing the land valuation of the farmers. 
9. Poor branch level facil it ies and inadequacy in relation to 
workload and inefficiency in banks was observed. Thus it is 
necessary to increase staff members in the bank. 
10. Efforts must be made to develop true banking culture among 
the rural people of the area. 
11 . Adequate supply of credit to a desired level must be 
confirmed for maximum production in the field of food 
grains and milk production at modern farm technology. 
12. All the crops of farmers must be covered under insurance 
schemes. 
If the above steps are taken and effectively implemented, 
the result should be positive. Finally, we reach the conclusion 
that cooperative financing is essential for the proper agricultural 
development as well as for the welfare of the poor farmers. 
Adequate, timely and easy cooperative financing facil it ies should 
be made available to the farmers at their door steps to achieve 
the desired goal for agricultural development in Jammu and 
Kashmir State. 
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C 0 M C : L . U 3 X 0 M S 
CONCLUSIONS & SUGGESTIONS 
Jammu and Kashmir, a northwestern state of India, is of 
strategic importance It shares international borders with 
Pakistan, Afghanistan in the west and China in the northeast 
The state occupies an area of 2,22,800 Sq Kms which forms 7 1 
percent of the total area of the Indian Union Geographically the 
state IS divided into three regions of Jammu, Kashmir and 
Ladakh According to 2001 census, the state has a population of 
10 06 millions or 0 97 percent of the total population of India 
(1027 01 mil l ions), of which about 80 percent is dependent on 
agricultural income for l ivelihood 
in spite of this prime importance, agriculture in the state 
has been lagging behind for want of sufficient f inance, chemical 
ferti l izers, irrigation faci l i t ies, use of improved seeds, use of 
modern technology and farm mechanization In order to advance 
loans to the poor agricultural ists and to keep them away from 
the clutches of moneylenders, the state Government under the 
ruler-ship of Maharaja Pratap Singh rightly introduced the 
cooperative movement in the year 1912 
Before 1947, Jammu and Kashmir had a wide spread 
cooperative organization which with the exception of the frontier 
districts of Ladakh and Gilgit, covered whole of the state with a 
net-work of more than three thousand cooperative societies at 
all levels, in urban as well as rural areas, composed of 
agricultural credit and non-agricultural credit societies, industrial 
societies, consumers' societies and societies for consolidation of 
agricultural holdings etc The movement had a strong capital 
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base The owned funds of the societies formed about 50% of 
their working capital and cooperative banks provided the rest by 
securing deposits from the people, who had a firm faith in the 
principles of cooperative movement and full confidence in the 
integrity and stability of these cooperative institutions The 
cooperative movement was developed in the state to help the 
agriculturists Therefore, more emphasis was laid on the 
development of agricultural Co-operative societies to advance 
loans to farmers In short, before 1947, the movement covered 
both agricultural and non-agricultural activities The movement 
though limited, was self-reliant, sound, stable and progressive, 
and had significant impact upon the economy of the state 
After independence, the cooperative movement in Jammu 
and Kashmir had to start from a scratch m the wake of 
vivisection of India, and then came the partition with its whole 
scale destruction and holocaust The tribal raids in the state in 
1947 and the subsequent occupation by Pakistan of four districts 
of the state, dealt a severe blow to cooperative movement, since 
a large part of the loans outstanding to cooperative banks was 
accounted for by societies in the occupied area The economy of 
the state as a whole was shattered This adversely affected the 
cooperative societies in the state 
The year 1953 was an important landmark in the economy 
of Jammu and Kashmir as it marked the beginning of a planned 
economic development During this period over and above 
agricultural credit societies, other new activities were added to 
the cooperative field 
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Co-operative structure, as it stands today, has thus its 
origin in the post independence period Long before the Rural 
Survey Committee's recommendations became pubhc, the 
authorities in the state planned to organize large sized viable 
primaries with multiple objects of credit, supply and distribution 
of consumer goods, marketing and support to subsidiary 
occupations as the base of the movement A v^ell-mtegrated 
federal system v /^as organized in each sector of co-operat ion, 
VIZ, co-operative banking including credit, marketing, consumers 
and industrial co-operatives 
In developing countries the development of agricultural 
sector IS an essential pre - condition for an overall development 
of the economy and it is equally important for the development 
of the economy of Jammu and Kashmir state The importance of 
agriculture in the economy of Jammu and Kashmir state can be 
judged from the fact that about seventy six percent of the state's 
population lives in villages whose primary occupation is 
agriculture and its allied activities 
Agriculture being the predominant sector of Jammu and 
Kashmir economy with about 33 22 percent of its Net Domestic 
Product being contributed by the primary sector, 14 46 percent 
by the secondary sector and 52 32 percent by the tertiary sector 
It IS for this reason the state govt accorded top priority to this 
sector in the economic planning of the state 
In Jammu and Kashmir excessive dependence on agriculture and 
lack of diversified economic structure has led to small size of 
the landholdmg with single crop production during the year 
Among 13 36 lakh holdings in this state, average holding is only 
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0.76 hectares. The state has an area of 7.33 lakh hectares 
under agricultural field crops. 
Rice, wheat, maize and pulses cover 77.73 percent of the 
total cropped area in the state, yet the state is deficient in food 
grain production. It is obvious that farming community of the 
state is poor due to the fact that the sizes of holdings are small 
and fragmented. With these smallholdings, farm mechanization 
and use of the advanced capital-intensive technologies are not 
within the reach of farmers of the state. In this context, the 
institutional rural credit delivery system has been envisaged as 
an effective channel for creating socio-economic development in 
the rural society. The institutional rural credit system for 
agriculture mainly consists of short-term cooperative credit 
institution. The Organizational structure of co-operative in 
Jammu and Kashmir is federal. This type of structure has been 
found to be appropriate given the geographical dimension and 
administrative set up of the state. Organizational structure for 
credit business includes National Bank for Agricultural and Rural 
Development (NABARD) at the national level. State Cooperative 
Bank at state level. District Central Co-operative Banks at 
intermediary level and Primary Agricultural Credit Societies 
(PACS) at grass root level which are working in union and 
federal spirit to meet the short term and medium term needs of 
the farmers. 
There is a Central Co-operative Land Development Bank to 
meet long term credit needs of the farmers. These co-operative 
credit institutions have been considered as the most suited and 
effective channels both as purveyors of credit and development 
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agencies. These institutions contributed significantly to the rural 
and agricultural development for ensuring smooth flow of 
agricultural and rural credit. Taking into account the working of 
co-operative credit institution in Jammu and Kashmir, the data 
available reveals considerable achievements of these 
institutions with regard to their objectivity. 
There has been a tremendous growth in the membership of 
total co-operative societies as well as Primary Agricultural 
Credit Societies (PACS). The membership in total has gone up 
from 3.86 lakhs in 1973-74 to 7.67 lakhs in 2001-02. However, 
out of the total membership of the co-operative societies, the 
major share is formed by Primary Agricultural Credit Societies. 
The membership of the Primary Agricultural Credit Societies in 
1973-74 was 3.40 lakhs, which rose to 4.73 lakhs in 1986-87 
and reached to the level of 4.645 lakhs in 2001-02. But the 
growth in the loans advanced by them (PACS) could not keep 
pace with the growth in membership. No doubt the amount of 
loans advanced has increased but has shown a mixed trend. For 
instance, .the total amount of loans advanced by PACS was Rs. 
263.30 lakhs in 1973-74, which has increased to Rs. 798.80 
lakhs in 1984-85 and touched the high of Rs. 1023.61 lakhs in 
1987-88, but since 1987-88 the figures of loans have receding 
trends. In 1989-90, it came down to Rs.989.23 lakhs and 
declined to Rs.300.00 lakhs in 1992-93, which was below the 
level of 1984-85. After 1994-95, the loan advanced by PACS 
increased year after year and was Rs.13668.98 lakhs in 2001-
2002. The reason responsible for such affairs is the exceeding 
over dues rather than working capital. The growing amount of 
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over dues has affected the owned funds of these credit 
institution Like in 1973-74, the amount of over dues was 
Rs 144 29 lakhs, which increased continuously and was 
estimated at Rs 505 78 lakhs in 1980-81, Rs 640 85 lakhs in 
1985-85, Rs 1087 69 lakhs in 1989-90 Rs 1279 60 lakhs in 1992-
93 and Rs 4169 35 lakhs in 2001-02 
This IS also substantiated by the compound growth rate, 
which comes to about 15 77 percent (Table 5 9) during the 
period 1973-74 to 2001-02 The compound growth rate for total 
membership of cooperative societies, total owned funds, total 
working capital of the co-operative societies, total membership 
of (PACS), loans advance of Primary Agricultural Credit 
Societies is worked out at 2 19 percent, 4 25 percent, 2 46 
percent, 1 20 percent, 1 99 percent, 9 29 percent respectively 
The growing amounts of over dues have affected the trends of 
total owned funds of the primary agricultural credit societies In 
1973-74, the total owned funds were Rs112 70 lakhs, which 
have shown a fluctuating growth trend in the following years In 
1974-75, the owned funds were Rs 124 44 lakhs, which 
continuously increased to Rs 563 05 lakhs in 1987-88, but 
declined to Rs 438 96 lakhs in 1990-91 Again in 1994-95, it 
came down to Rs 319 61 lakhs In 1995-96, it increased to 
Rs 607 83 lakhs afterwards showed declining trend and reached 
Rs 469 18 lakhs m 2001-02 The Compound growth rate for 
owned funds is worked out at 6 64 percent 
Regarding the loans advanced by the three District Central 
Co-operative Banks i e , Jammu Central Co-operative Bank 
(JCCB), Baramulla Central Co-operative Bank (BCCB) and 
ii'^ 
Anantnag Central Co-operative Bank (ACCB), their performance 
was not found up to the desired level. For instance, in 1994-95, 
the percentage share of the agricultural loans in the total loans 
advanced by these three Central Co-operative Banks was 35.39 
percent which did not rise but remained almost at the same level 
(35.59 percent) in 1998-99 and declined to (34.97 percent) in 
1999-2000 and increased to the tune of 42 .11% in 2000-2001. 
However, the State Cooperative Bank, which is the apex bank of 
these Co-operative Credit institutions, has shown mixed 
performance. Here the percentage share regarding the 
agricultural loans has increased from 22.49% in 1994-95 to 30% 
in 1998-99 and further increased to 45.95% in 2000-01, but 
declined to 20.74% in 2001-02 and reached upto 35.33% in 
2002-2003. 
However, Land Development Bank, which advances long-
term loans, has also shown mixed performance. The amount of 
loans advanced was Rs.260.85 lakhs in 1990-91, which 
increased to Rs.479.76 lakhs in 1991-92 but declined to 
Rs.290.51 lakhs in 1995-96. In the following years, it showed 
increasing trend upto the year 1998-99, which accounts for 
Rs.860.50 lakhs but afterwards it started declining and reached 
Rs. 354.01 lakhs in 2002-2003.The trend is shown by the 
estimated compound growth rate that was 3.05 percent. 
The loans advanced by these Co-operative institutions 
especially by Primary Agricultural Credit Societies (PACS) have 
affected the state agriculture as is obvious from the production 
trends. While there was a marginal increase in the area under 
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cultivation but there was a substantial rise in production The 
food grains dominate the total agricultural production 
In 1980-81, the total production for food grains was 13066 
thousand quintals There after a declining trend was recorded for 
few years but again production started to rise and touched the 
high level of 15441 thousand quintals in 1994-95 But it started 
declining again and reached 11196 thousand quintals in 2000-
2001 In 2001-02 it increased again to the level of 13357 
thousand quintals The Crop-wise compound growth rates of 
production are, 1 49 percent for rice, 2 78 percent for wheat and 
0 300 percent for maize The crop wise compound growth rates 
of area are, 0 2 percent for rice, 1 04 percent for wheat and 0 69 
percent for maize 
With the adoption of modern technology with respect to 
introduction of high yielding varieties along with the 
complementary dosage of chemical fertilizers have significantly 
increased the total food gram production in the state The 
ferti l izer consumption, which was 11 94 thousand tonnes in 
1973-74, increased to 40 58 thousand tonnes in 2001-02 The 
nutrient nitrogen accounted for 67 07 percent of the total 
ferti l izers distributed in 2001-02 
The use of modern technology in the entire state 
agriculture became possible due to the credit facil i t ies provided 
by State Co-operatives However, there is still enough scope for 
further agricultural development, which requires adequate 
financial facil it ies It has been seen that the state co-operative 
institutions helped the farmers by providing financial facil it ies 
but these facilit ies were not up to the desired level 
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PROBLEMS 
The agricultural credit Co-operatives In the state are 
facing several problems, which have restricted their ability to 
function viably and perform effectively to ensure smooth flow of 
credit requirement of the farming community. The main problems 
are as follows: 
1 )The cooperative societies/banks have failed to attract 
deposits partly because of the poverty of the members and 
partly because of the lack of confidence of members in 
these societies or banks. In addition to this, due to internal 
disturbances which generated from 1990 onwards, frequent 
withdrawals of deposits by the depositors exhausted the 
left over financial resources of the cooperative banks 
which adversely affected their proper functioning, 
curtailing the quantum of credit facility made available by 
them to their constituents. The source base of 
cooperatives in the state has been poor, necessitating 
heavy dependence on their higher tiers and refinancing 
agencies. They have limited ability to mobilize resources 
available to them. Unless the faith of the members and the 
people at large is won, deposits would always remain 
conspicuous by their absence. 
2) The overall recovery position of the Co-operative Banks 
has not been comfortable. The recovery percentage of 
short term Co-operative Banks in the state ranges from 
20%. to 43% for District Central Co-operative Banks and 
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state Co-operative Banks respectively, as against the 
national average of 60% 
Accumulation of huge defaults with members 
at the grass root level, their failure to liquidate the bank 
debts and the non-payment ultimately affected the credit 
institutions worstly As the available resources v\/ith the 
bank got frozen due to heavy default through their 
institutions, these credit institutions suffered huge losses 
in bearing huge interests against the loans raised from 
NABARD, and other banking agencies of R B I As a result, 
the Co-operative banks suffered huge losses and could 
hardly manage to overcome the pressure on even 
establishment cost 
3) The position of Co-operative audit has remained highly 
unsatisfactory in Jammu and Kashmir on account of the 
inadequate number of auditors, most of whom are 
untrained, non-commerce graduates and not qualif ied for 
this technical and complex duty The inevitable result is 
that, accounts of some branches of Co-operative banks 
remain unaudited and even where auditing is done, its 
quality is extremely poor 
4) One of the undesirable consequences of the inadequacy of 
staff IS that the supervisors are unable to perform all the 
functions required of them They mainly concern 
themselves with the work of drafting of loan, applications, 
disbursement and recovery of loans Another shortcoming 
of the supervisory arrangement is that some of the staff is 
poorly paid, ill qualified and untrained 
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5) Many of the weaknesses of the cooperative credit societies 
arise on account of inefficient and ineffective management. 
Members of the managing committee do not take sufficient 
interest in the working of their societies. In some of the 
societies annual general meetings are not held regularly. 
Most of them do not have paid and trained secretaries. 
6) The. cooperative banks in the state suffer from the 
management limitations in the form of thick line of 
demarcation between management and administration. In 
important decisions like sanctioning of loans, even the 
chief executives are in the advisory position, that too when 
they are called upon to do so. Even the chief executives 
and senior personnel do not have job-security. 
7) It has been found that there is a lack of coordination in the 
cooperative credit societies. Due to wide communication 
gap between apex societies and the primary agricultural 
credit societies, timely information is not available many 
times. Besides, it is also found that the annual business 
reports of the primary credit societies reach district as well 
as state offices very late and no strict action is taken 
against such societies. 
8) Dissolution of elected management of board of directors of 
these institutions under political intervention and 
replacement by inducting govt, nomination went up further 
to damage the autonomous character of such institutions; 
affecting ultimately the efficient working of the banks. 
These inductions are obviously subject to political 
influences. 
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9) Failure of departmental officers to decide arbitration cases 
filed by the banks and their pending execution where such 
awards were passed by the Co-operative courts, lead banks 
towards bankruptcy, as defaulters get a long rope to retain 
their defaulted debts, affecting the desirable way of proper 
and efficient functioning of such credit institutions 
As revealed by the Co-operative officials about 
70% of the cases in different courts are sub-judice, pending for 
decisions since last 15 years either due to lack of persuasion or 
other considerations The inefficient working of the cooperative 
credit institutions is thus obvious under the frozen bank 
resources, these institutions cannot be expected to come up to 
the expectation of its members to fulfill their aspirations 
10) The state and central govt policies apparently looking 
better have gone in the opposite direction to hit the spirit of 
self-help and self-reliance amongst the members The 
frequent exemption against repayment by the state and 
central govt has thus thwarted the spirit of the Co-
operative movement to build up self-reliance among the 
farming community of the state 
11) The co-operatives in the state have been facing the 
problems of lack of professionally qualified and trained 
personnel's to manage the banks as to make them 
financially sound, viable and efficient 
12) At present, the primary agricultural credit societies (PACs) 
do not have any kind of adequate business that could have 
maintained the viability in their working There is no system 
of accepting deposits and grant of loans on appropriate 
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interest rates to the public by these societies that could 
have provided them a normal business for the restoration of 
their viability. The deposits and share capital of PACs has 
drastically decreased. (Table 5.12 and Table 5.11). 
13) There are no elected boards in the PACs in Jammu and 
Kashmir at present. Day-to-day affairs of these PACs are 
being looked after by the Assistant Registrar, who has put 
their working somehow in doldrums. 
14) The organizational setup in PACs is absolutely missing at 
the grass root level. There is no appropriate policy of 
manpower planning programme etc. Adequate facilities are 
not being extending to the staff of societies, though training 
school at both the places at Jammu and Srinagar are 
looked after by the Co-operative Union of the state. Both 
the schools are not providing their better services to the 
staff, because of tight financial position and thereby, they 
are n-ot discharging their role/duty as per expectations. 
SUGGESTIONS 
Taking stock of the unfavourable phenomenon faced by the 
co-operative credit institutions in particular, revival of the 
movement becomes obligatory on the part of the state 
government. A number of experiments have been done in our 
country for the improvement of rural economy and total 
development of the rural masses. It is true that rural 
development depends on agricultural developments and as such 
all activities need to concentrate on the agricultural front. 
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A large number of small and marginal farmers and 
agricultural labourers have to depend on non-farmmg activities 
for their economic viability It can be said that the benefits from 
financial institutions could not reach these classes There is a 
need for a change in the power structure in the villages in the 
state as otherwise the weaker section just cannot be effectively 
helped It is common knowledge that the dominant class in the 
village manages to grasp the largest chunk of benefits by virtue 
of its influence and bargaining capacity In fact, the need for 
spreading network more extensively m the rural areas still 
remains to be achieved as a matter of top priority m the state 
Some suggestions for evolving the new strategy for Co-operative 
institutions in the sphere of agricultural finance are as follows 
(1) Deposit Mobilization In Rural Areas 
Banking means accepting money for the purpose of lending 
or investment of deposits from public re-payable on demand or 
other wise and with drawls by cheque and draft order or 
otherwise Thus deposits are like blood to the life of banks 
Their other activities are chiefly dependent upon the deposits 
Mobilization of deposit forms an integral part of the development 
process Bank deposits have a functional relationship with the 
economic growth of the country More bank deposits mean more 
bank credit facilities for production efforts, which in turn 
stimulate economic growth 
Presently, banks' major responsibilities are to mobilize 
rural and urban savings from the small pockets of the people 
and divert these into the productive outlets In rural areas, a 
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large portion of savings is in the form of real assets. Rural 
people save in the form of land, gold and silver. They think that 
savings in these forms are more profitable than saving in the 
bank deposit. Vast numbers of savers are illiterates, ignorant 
and prejudiced against new ideas and values. It requires 
concentrated efforts to make them aware of modern institutions. 
Their saving habits should be changed. Deposit mobilization 
policy should be directed towards increasing the values of 
deposits and to tap larger savings from rural and semi-urban 
areas. The need of the hour is to win the confidence of the 
people by deeds and not by slogans and appeals about the 
virtues of the cooperative ideology. 
The following measures will help the cooperative banks to 
attract more capital and deposits: 
"r Selecting suitable area for the bank. 
> Wide publicity before opening a bank branch and later on 
to build up its image. 
> Door-to-door campaign by the branch managers and Staff 
in their area. 
> Identification of potential customers who may be contacted 
for deposit mobilization. 
> To approach various institutions such as schools, colleges, 
hospitals, clubs etc. for deposit mobilization. 
> Cooperative and friendly dealings with customers by bank 
staff. 
> To place suggestion box in each branch to satisfy the 
customers. 
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> To continue the present practices of giving prizes and 
certificates of merit to the branch managers and staff for 
mobilization of maximum deposits 
(2) Recovery Of Loans And Overdues: 
There was a considerable amount of misutilisation of co-
operative loans by agriculturists creating subsequently the 
problem of overdues While loans to agriculturists are necessary 
for boosting up agricultural production, there timely repayments 
with interest is also equally necessary for rebuilding bank's 
capacity to give further loans It is, therefore, suggested that 
there should be a proper plan for repayment on the basis of 
income earning capacity rather than making agricultural 
borrowers pay in equal installments over a span of time, the 
system that is generally adopted Co-operative banks in the 
state must take urgent measures listed below to improve 
recovery of loans and reduce the percentage of overdues 
y Adoption of area based approach of lending, particularly to 
supervise the utilization of agricultural loans 
/- Tie-up arrangement with marketing agencies 
r Timely reminding borrowers through personal contacts and 
also serving the demand notices in time 
r More careful appraisal of loan applications 
r Instituting stern legal action against wilful agriculturists 
defaulters 
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(3) Reviewing Audit Standards: 
It is suggested that co-operative audit staff needs to be 
greatly increased so as to overcome the problem of co-operative 
audit. The qualified independent chartered accountants should 
be employed for auditing and other matters. The internal and 
external audit should be conducted on regular basis, and the 
audit reports should be thoroughly evaluated by the board. 
(4) Adequate Supervisory Staff: 
For increasing business and profitability of cooperative 
banks, their branches should be properly staffed by the top 
management of the banks according to the business 
performance of each branch and future potentiality of raising its 
business. There, it is imperative to appoint sufficient number of 
trained and qualified supervisory staff in the co-operative banks. 
(5) Professionalisation Of IVIanagement 
The professionalisation of management In credit cooperatives 
is the most important requirement for their survival in today's 
competitive environment. Members should be encouraged to 
take keen interest in the working of the societies. It is said that 
'members commitment' is the lifeblood of a cooperative, and 
when it is lacking or weak, the organization declines. 
The training programme for present employees and 
prospective employees should be undertaken. Such a training 
programme must consist of cultivating skill and imparting job-
oriented knowledge and dexterity among the trainees. This will 
increase the productivity in the cooperative banks. Proper 
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attitude towards work and customers should be cultivated among 
their employees. Benefits like bonus, leave encashment, etc. 
and the salary components like special increments should be 
linked with the productivity and efficiency of the employees. The 
employees should be made to feel identified with the present 
working and prospects of the bank by adopting motivation 
programmes. Annual general meetings of the societies should be 
held regularly and each society should have a full - time paid 
secretary. 
(6) Proper Managerial Leadership Set up 
It is suggested that senior level managers at the state and 
district level should be highly motivated persons. Being leaders 
they should work in such a way that it provides full satisfaction 
to the members of the cooperatives. Leadership development 
programmes should be organized from time to time for the 
purpose of corporate development plan of cooperative 
organizations as well as enhancing leadership skills. 
(7) Effective Co-ordination: 
For effective working of the cooperative societies it is 
imperative to have a proper coordination among different tiers of 
cooperatives at each level, so that society may work in a smooth 
and efficient way. Besides, an effort has to be made to minimize 
the communication gap and the time and cost in the exchange of 
information to achieve desired organizational objectives. It is 
also suggested that the secretaries to the concerned society 
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should submit their annual business reports on time to the 
concerned officials. 
(8) Maintaining Democratic Control: 
Active involvement and interference of govt, in the 
management of cooperatives should be minimized so that the 
cooperative values and principles are not discarded and the 
cooperative sector may utilize their services effectively. 
(9) Finalization Of Pending Cases 
The pending arbitration cases should be finalized without 
any delay. In this direction, minimum time limit needs to be 
prescribed by the registrar presiding the departmental courts for 
speedy disposal of the cases. The state cooperative banks and 
district cooperative banks should appraise the Registrar 
cooperative societies about the progress in the disposal of the 
cases. 
(10) Self-Reliant Cooperative: 
With the shift in the policy of economic development from 
controls to self -reliant economic practices, it is suggested that 
the role of the government should now be that of a facilitator and 
an enabler, and not that of a controller or a protector. 
(11) Economic Viability Of PACS 
For strengthening PACS, the state govt, should re-consider 
the programme of re-organization of PACS in all districts and 
provide share - capital contribution in a big way, which is 
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imperative to make the PACS strong and financially viable The 
apex cooperative organizations should support PACS in finances 
and technical expertise 
(12) Democratic Setup In PACS: 
The top priority should be given to run the PACS on 
democratic lines so as to increase their profitabil ity There 
should be proper governance structure that should include 
> An open and easily understandable election procedure, 
contested elections to the boards are desirable and should 
be encouraged 
r Elected office bearers should be made fully aware of their 
duties and responsibil i t ies through education and training, 
and involvement in the management of their cooperatives 
r- Clear-cut division of legal responsibilit ies between the 
board of directors and paid managers should be set in the 
byelaws 
(13). Assistance To Cooperative Training Schools. 
The Govt should provide adequate funds to cooperative 
training Schools for discharging their role effectively and 
arrangements should be made to appoint full time paid 
secretaries in the PACs, who can run the offices much better 
and create viabil ity 
(14). Computerization Of Operations: -
It is an age of Information technology It is, therefore 
suggested that every cooperative credit society should have 
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complete computerized information system so that they can 
record all the information about society as well as members. 
Thus, it will provide information to members of the society in 
time and in proper form and will also contribute to the viability 
and profitability by reducing the establishment and other costs at 
different levels. 
(15) Selection Of Registrar: 
Registrar Co-operative must be from within the department 
so as to solve the problems. This is not expected from outside 
recruitment because an outsider has to educate himself first and 
then contribute something which is time consuming and thus un-
wise. 
(16) Scale Of Finance 
A method must be devised to estimate the extent of loans 
needed and if possible scale may be fixed for such agricultural 
needs as agricultural machinery, digging of wells, purchase of 
fertil izers and seeds etc. the period of loans should also be 
adjusted for the purpose of loans. 
(17) Procedure For Financing Agriculturist 
It is suggested that the procedure for f inancing 
agriculturist should be reviewed by each co-operative bank 
keeping in view factors like national priorit ies, its own 
experience, local characteristics and thus determining the 
quantum, purpose and time of giving loans, as also arranging for 
their supervision and speedy recovery. There should be a 
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greater flexibility in respect of assessing, manner of 
disbursement, supervision, manner of repayment and so on, 
instead of blindly following uniform pattern in all the above 
(18) Effective Supervision 
Supervision of Credit should not just mean seeing that 
loan IS utilized for the purpose for which it is sanctioned Since 
credit schemes are based on incremental income of borrowers, 
and as this depends upon proper functioning of several 
interrelated activities, supervision of credit should mean paying 
due attention to all those interrelated aspects which have 
influence on incremental income of borrowers In this 
connection, it is suggested that some machinery must be 
devised by each rural co-operative branch office for effective 
supervision of its loan and if necessary may have to be provided 
with legal powers to enforce the utilization of the loans for the 
particular purpose for which the loans is sanctioned 
(19) Co-operative Awareness: 
Co-operative awareness among the masses can play a 
vital role in injecting the Co-operative spirit till the movement 
acquires a fully spontaneous means and self -regulatory reflex 
In the state of Jammu and Kashmir, direct dissemination of 
knowledge to illiterate masses is not possible The task remains 
to tram parties of the Co-operative spirit amongst the members 
Such cooperative campaigning will help to minimize the outside-
unwanted interventions to maintain the democratic character of 
the movement The democratic atmosphere and the autonomous 
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character of the movement will work to promote the spirit of self 
-help and self-reliance amongst its members and inturn enable 
these to function better than before. 
(20) Sanctioning Of Loans To Individual borrowers: 
Many difficulties in the implementation of credit scheme 
arise mamly due to the requirement of several certificates, 
documents and time-consuming procedures. Some efforts are 
required in this direction to remove this bottleneck: 
> Making land records up- to- date and issue revenue 
passbooks containing all the details of landholding and 
rights therein, sources of irrigation, loans given and other 
encumberances are issued to all cultivators. 
> Co-operative banks should simplify and standardize their 
loan application and documentation formalities with a view 
to reduce the number of required documents as also to 
make life of the documents longer. 
r Branch Manager should be given power to sanction 
individual loans under approved agricultural schemes. It is 
also suggested that branch managers should not normally 
be transferred for a period of 3 to 5 years, as sanctioning 
of loans by various agricultural credit schemes requires 
fairly detailed knowledge of the particular rural 
environment. 
(21) Crop Insurance Scheme: 
Another suggestion is that in case of crop loans, if crop 
fails due to failure of monsoon or flood etc. or non-striking of 
242 
water in the case of loans given for constructing wells, the govt 
should come forward to repay above loans or to bear at least 
50% of the default In the state of Jammu and Kashmir where 
50% agriculture land still depends upon rainfall, one effective 
way to encourage banks to provide increasing finance especially 
by way of crop finance is to introduce crop insurance scheme as 
expeditiously as possible in the state 
(22) AgriculturistsShould Be Trained: 
In tackling the problems of borrowers, educating the 
borrowers in the discipline, which must be the basic requirement 
of any mstitutional credit, is absolutely necessary It is 
suggested that in order to enable agriculturists to plan their 
household economy properly, they should be trained in 
elementary rural economics This is the work, whioh the 
extension service should undertake by holding short courses so 
that agriculturists get elementary lesson in rural and agricultural 
economics and are kept informed of all the facilities by way of 
loans etc , which are being made available to them for rural and 
agricultural development This work of educating the vast 
number of agriculturists in household, rural and agricultural 
economics should be undertaken jointly by the government, 
panchayats, schools, colleges and banks 
Moreover, the cooperative credit supply on easy terms and 
conditions through simple procedure should be made available 
to all the needy farmers The study also implies that the 
participation of farmers at local level in all the schemes is 
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essential to achieve the desired goal in agricultural development 
in the entire state of Jammu and Kashmir. 
Co-operative credit and banking sector continue to be the 
backbone of the co-operative movement in our country. They are 
more relevant today than ever before for the economic well 
being of farmers and other poor in the context of hardships 
faced by them in a fast changing market economy and its 
global ization. Their capability to provide service depends on 
their strength, efficiency and competit iveness. Co-operatives like 
any other business enterprise have to function on sound 
business principles and should generate adequate surplus or 
profit strengthening the capital base for business growth, 
expansion, and diversif ication. The need of the hour is that 
professional managers should manage them if they have to 
survive and grow in this era of globliztion. 
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Appendix 1 
NATIONAL POLICY ON COOPERATIVE 
The role of Cooperatives has acquired new dimensions in the 
changing scenario of globalization and Liberalization of Nation's 
economy. The weakness of these institutions both internal as well 
as external combined with lack of proper policy support have 
neutralized their positive impact. There are wide regional 
imbalances in the development of the cooperatives in the country. 
This has necessitiated the need for a clear-cut national policy on 
Cooperatives to enable sustained development and growth of 
healthy and self-reliant Cooperatives for meeting the sectoral 
/regional aspiration of the people in consonance with the principles 
of cooperation. The national policy on Cooperatives is a apart of 
the concerted efforts of the government to provide appropriate 
policy and legislative support to Cooperatives with a view to 
revitalizing them is mentioned below. 
OBJECTIVE 
The objective of the National policy is to facil itate all round 
development of the Cooperative in the country. Under this policy, 
Cooperatives are provided necessary support, encouragement and 
assistance, so as to ensure that they work as autonomous, self-
reliant and democratically managed institutions accountable to 
their members and make a significant contribution to the national 
economy particularly in areas which require people's participation 
and community efforts. This is all the more important in view of the 
fact that still a sizeable segment of the population in the country is 
below poverty line and the Cooperatives are the only appropriate 
mechanism to lend support to this section of the people. The 
various objectives of the national policy on Cooperatives are 
mentioned below: 
1) To ensure functioning of the cooperatives based on basic 
cooperative values and principles as enshrined in the 
declaration of the International Cooperative Alliance Congress 
1995; 
2) Revitalization of the Cooperative structure particularly in the 
sector of agricultural credit; 
3) Reduction of regional imbalances through provisions of support 
measures by the Central Government / State Government, 
particularly in the under-development and cooperatively 
undeveloped states / regions. 
4) Strengthening of the Cooperative Education and Training and 
Human Resources Development for professionalisation of the 
management of the cooperatives; 
5) Greater participation of members in the management of 
cooperatives and promoting the concept of user members; 
6) Amendment / Removal of provisions in cooperative laws 
providing for the restrictive regulatory regime; 
7) Evolving a system of integrated cooperative structure by 
entrusting the federations predominantly the role of promotion, 
guidance, information system etc. towards their affiliate 
members and potential members. 
8) Evolving a system of inbuilt mechanism in cooperative 
legislation to ensure timely conduct of general body meeting, 
elections and audit of Cooperative societies; 
9) Ensuring that the benefits of the cooperatives endeavor reach 
the poorer sections of the societies and encouraging the 
participating of such sections and women in management of 
cooperatives. 
Policy 
The Government of India in consultation and collaboration 
with the state Governments hereby enunciates the following policy 
measures: 
(. While upholding the values and principles of cooperation, it 
recognizes the Cooperatives as autonomous associations of 
persons, united voluntarily to meet their common economic, 
social and cultural needs and aspirations through jointly 
owned and democratically controlled enterprises; 
ii. Upholds the preservation of the distinct identity of 
Cooperative, its values and principles by providing an 
appropriate environment and taking the required 
administrative and legislative measures. 
ii i. Recognizes Cooperatives as a distinct economic sector and 
an integral component of the socio-economic system of the 
country and an effective and potential instrument of socio-
economic development. It considers them as essentially 
community initiatives for harnessing people's creative power, 
autonomous, democratically managed, decentralized, need 
based and sustained economic enterprises. Cooperatives 
wil l , however, remain the preferred instrument of execution 
of the public policy especially in the rural areas; 
iv. The regulatory role of the Government will be mainly limited 
to the conduct of timely elections, audit of the cooperative 
societies, and measures to safeguard the interest of the 
members and other stakeholders in the cooperatives. There 
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shall, however, be no interference in the management and 
making of the Cooperatives. The Government recognizes the 
apolitical nature of Cooperatives; 
V. Reiterates and reinforces its commitment to the cause of the 
social caste / social tribe, women and other weaker sections 
of the society and their development through the 
Cooperatives, 
vi. Accepts the need to phase out its share holding /equity 
participation in the Cooperatives. It shall, however, 
endeavour and extend appropriate support for improving 
financial viability and resource mobilization by improving 
financial viability and resource mobilization by harnessing 
local savings and adequate refinance facility. The 
cooperatives shall be enabled to set up holding companies / 
subsidiaries, enter into strategic partnership, venture into 
futuristic areas like insurance, food processing and 
information technology etc; 
vii. Recognizes the role of the Government in ensuring that the 
benefit of liberalization and globalization in the emerging 
economic environment are extended to the Cooperatives in 
equal measure through suitable fiscal policies and pledges to 
provide support and protection to the Cooperative movement 
through suitable designed investment programmes with a 
view to providing the Cooperatives a level playing field vis-a-
vis other competing enterprises especially in the field of agro 
processing and marketing, 
vii i. Recognizes the need for more effective regulation of 
Cooperative operating in the financial sector and accepting 
public deposits; 
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ix. Also recognizes the need for incorporating special provision 
in the Cooperative societies Acts with regard to Banking, 
housing, real estate development, processing, manufactures, 
co-operatives, infrastructure development, etc; 
X. Recognizes the need to provide preferential treatment to the 
Cooperatives changes in areas such as credit, labour, 
consumer, services, housing, development of social caste / 
social tribes and women especially in rural areas, 
xi. Undertakes to devise and execute suitable programmes and 
schemes to build and develop cooperative institutions in the 
cooperatively under developed states / regions. 
xii. Recognizes the need to support the Cooperative movement to 
develop human resources, Cooperative education and 
training, appropriate technologies and infrastructural facilities 
so as to promote professional management in cooperatives 
particularly at the primary level, for their greater functional 
and operational efficiency. It may also include the 
introduction of cooperatives as curriculum vitae at school 
level. 
xii i. Undertakes to initiate structural reforms in order to improve 
the functioning of the cooperative at various levels to ensure 
greater efficiency and viability. These may include steps to 
activate idle membership, enhance member participation and 
involvement provision of mutli-cooperatives approach, ensure 
timely conduct of general body meetings and elections, 
provision for effective audit etc; 
xiv. Undertakes to bestow autonomy to cooperatives to follow 
appropriate personal policies including those relating to 
requirement, promotion and other such matters with due 
emphasis on quality and transparency. 
XV. Undertakes to introduce the required electoral reforms 
through legislative measures. Elections to the cooperative 
societies should be held through an independent authority 
like the State Election Commission, and 
xvi. Also undertakes to take other such measures as would be 
required for efficient and healthy growth of the cooperative 
movement. 
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Appendix II 
Period of Loan: - The period of loan which is normally limited to 
the active economic life of the assets, that is the main principle of 
sound land development banking. As per RBI directive, in no case 
the period of loan should exceed 15 years even though the 
economic life of the assets created out of loan might be longer. At 
the time of determining the actual period of loans in addition to the 
amount of the net surplus from farm and non - farm income, other 
factors viz; quantum of loan, repaying capacity etc, should also be 
taken into account to ascertain if a reduction in the period would be 
feasible. The Bank has fixed different loan periods for different 
purposes, which are: -
1. Construction of new wells / tub wells 15 years for small 
farmers and 9 years for other farmers. 
2. Deepening and repair of existing wells 7 years 
3. Preparation of land for irrigation 7 years 
4. Drainage, reclamation from rivers or other waters or 
protection from floods or from erosion or other damage by 
water of land used for agriculture 7 years 
5. Horticulture 4 - 1 0 years. 
6. Purchase of pump sets 9 years. 
7. Increase the productivity capacity of land by addition to it of 
special variety of soil 5 years. 
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8. Purchase of tractors / threshers and other agriculture 
machinery 9 years. 
9. Construction of tanks and other works for storage supply or 
distribution of water 9 years. 
10. Construction of farmhouses, cattle sheds and sheds for 
processing agricultural produce at any stage — 
7 years. 
11. Purchase of land for consolidation of holding 10 
years. 
12. Dairy development 5 years. 
13. Poultry - - 6 years. 
14. Drip irrigation - 9 years. 
15. Lining of field channels 9 years. 
16. Gobar gas 5 years. 
1 7. Bullock cart. 
18. Fisheries / Sericulture / Nursery / Floriculture — 5 
years. 
19. Power thresher - — 6 years. 
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METHODS OF MEASUREMENT 
1. Cost items: - It includes following items. 
A. Evaluation of farm inputs 
i) Human Labour: 
a) Casual: it is evaluated at the general wag rate prevailing in 
the locality. 
b) Hired Labour: Wages of hired labour included payment made 
in cash or kind, 
ii) Bullock Labour: 
The actual methods of evaluating the bullock labour cost is 
dividing the total cost of maintenance of the bullock used in farm 
operations by the number of the working days on the farm. 
But due to the non-availability of data, the bullock labour was 
evaluated at the prevailing hired rate in the locality. 
Hi) Manures and Fertilizers: -
Manures and fertilizers have been valued at the actual cost 
prices plus transport charges. The value of the home produced 
farmyard manures has been calculated at the prevailing cost in the 
villages. 
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iv) Seeds: -
Farm produced seeds were evaluated at the prevailing prices 
at the sowing seasons; where as actual costs were charges for the 
seed purchased outside. 
v) l4iterest on working capital: 
Interest on cash and kind expenses during the period of 
cultivated was charges at 12% per annum for the duration the crop 
stands in the field. 
vi) Irrigation Charges: -
The cost of irrigation was also taken at the prevailing rates in 
the locality for the hired tube wells. 
However, in the case of owned tube wells, the actual 
irrigation cost was charged. 
vii) Farm Building and implements: 
a) Depreciation: it has been charged at 10% rate. 
b) Interest on fixed capital: On owned fixed capital at the actual 
rate i.e. 12% 
c) Repairs: Actual repairing costs was taken for the purpose. 
viii) Land Revenue: 
The actual amount paid to the Govt, of the state. 
ix) Rent: -
The rent on owned land was estimated on the basis of 
prevalent rates in the villages for identical type of land. 
B. EVALUATION OF MAIN AND BYE-PRODUCT: 
The main product value was imputed on the basis of the 
actual sale price while the by-product at the post harvest price 
prevailing in the locality. The main product consumed by the family 
was evaluated at harvest prices. 
C. EVALUATION OF FARM ASSETS: -
(i) Owned and self cultivated land was evaluated at the rates 
prevalent in the villages taking into account the differences in 
the soil, distance from villages and source of irrigation etc. 
(ii) Farm building, (cattle shed), storage, shed, etc. were 
evaluated at prices prevailing in the villages. 
(iii) Implements and other farm machinery were evaluated at 
prevailing market prices. 
D) RETURNS: 
a) Gross Income: it is calculated by multiplying the total farm 
production by the prices of various farm goods. 
b) Net Income: -
Net Income over cost C: It is calculated by subtracting all paid 
and unpaid expenditure from the gross income. 
Net Income = gross income-Cost C. 
(ii) Farm Business Income: - It is the measure of the earning of the 
farmers and his family for management risk, their labour and 
capital invested. It is calculated as follows: 
Farm Business income = Gross Income -Cost A 
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C) RATE OF RETURN: 
i) Input Output ratio: It is calculated by dividing the gross 
income by the cost incurred (total investment) for a particular 
crop. 
Gross Income 
Input Output Ratio= 
Total Cost (Investment) 
ii) Return on'labour: - It is divided in two parts and is calculated as 
follows 
Net Income 
a) Return on family labour= 
Family Labour 
Net Income 
b) Return on Total labour= 
Total labour 
ill) Return on Land: - It is also calculated by dividing the net 
income by the rental value of land. 
Net Income 
Return of Land = 
Value (Rental) of land 
Concepts Used: - The various technical terms and the concepts 
used in the study are stated below: -
i) Operational Holdings: - The area of land actually cultivated 
during the agricultural year under study, which is the unit of 
decision-making and farm management, irrespective of the 
land legal title i.e. (the nature of right in land) or location. 
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The terms 'farms' or 'holding' used in the discussion refer to 
operational holdings, 
j) Size of Holdings: - The term 'size' of 'holding' is taken in the 
sense of the net cultivated area, 
k) Cultivated Area: - This means the net sown area plus the 
area left fallow for a season or more, during the agricultural 
year. 
I) Cropped Area: - It is an area actually sown or put under 
cropping programme, which is commonly termed as the net-
cropped area. 
(a)Area sown more than once or put under multiple or 
successive cropping and 
(b)Total cropped area, which is equal to the net-cropped 
area plus the area sown more than once, 
v) Cropping Intensity (C-l): -
The concept of cropping intensity is taken in the sense of the 
degree of cropping. It is an expression of the ratio of the total 
cropped area to the net area sown or net cultivated area during an 
agricultural year. 
Total Cropped Area 
C-l = X 100 
Net Cropped area 
vi) Farm Family 
It is composed of all the members of farmhouse hold 
inclusive of males, females and children. Those below 14 years 
were taken as children. 
vii) Man Day 
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The unit of work equivalent of 8 hours of work of a male adult 
worker is treated as man-day. 
viii) Farms Assets 
These include owned land, farm buildings (Non-residential) 
wells, livestock's, implements and machinery. 
ix) Working Capital 
It includes the value of seed, manures and fertil izers, 
insecticides and pesticides 
x) Input - These Include 
a) Wages of hired labour (cash and kind) 
b) Value of the family labour 
c) Value of hired and owned animal labour 
d) Value of seed, manures and fertilizers 
e) Depreciation of farm buildings, machinery and implements. 
f) Rent paid for leased land 
g) Rental value of owned land. 
h) Interest on owned fixed capital 
i) Irrigation charges, land revenue, water rates etc. 
j) Interest on working capital. 
xi) Cost Concepts 
A number of costs such as cost A cost Ai Cost Bi Cost B2 
and cost C have been used in the analysis. The input items 
included under each category of cost area is indicated below: 
a) Cost A - It includes 
i. I) Value of hired human labour 
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i i. Value of hired and owned bullock labour 
i i i . Hired machinery charges 
iv. Value of owned machinery labour 
V. Value of seed 
vi. Value of insecticides and pesticides 
vii. Value of manures and fertilizers 
vii i. Depreciation on implements and farm buildings 
ix. Irrigation charges 
X. Land revenue and other taxes 
xi. Interest working capital including crop loans. 
b) Cost Ai = Cost A + Rent paid for lease on land 
c) Cost Bi = Cost Bi + Interest on owned fixed capital 
(Including land) 
d) Cost B2 = Cost Bi + Interest on owned fixed capital 
Including Land). 
e) Cost C = Cost B2 + Imputed Value of family labour. 
These concepts were used to measure the impact of finance by 
cooperative banks on productivity and income of farmers. 
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QUESTIONNAIRE 
For field survey on Impact of co-operative financing on 
agricultural development in Jammu And Kashmir State. 
For loan beneficiaries 
1) IDENTIFICATION:-
I. Name of the borrower: 
II . Father's name 
II I . Vil lage/Address : 
IV. Age : 
V. Religion/Caste 
VI . Annual income 
2) I. Main occupation : 
II Subsidiary occupation : 
3) Family details:-
I. Total number of family members. 
S.No. 
1 
2 
3 
4 
5 
Name Sex Age Literacy Married/Unmarried Relationship 
to 
Beneficiary 
Occupation 
main/ 
Secondary 
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4) Land Holding pattern (2002-2003) 
I. Land ownership (In hectares). 
Land 
Irrigated 
Non irrigated 
Barren land 
Owned land On Lease Total land 
II. Cropping pattern 
Crop/Season Area under the crop in hectares. 
HYU Non-HYU 
Kharif Irrigated Non irrigated Irrigated Non Irrigated Total 
1 
2 
3 
4 
Rabi 
1 
2 
3 
4 
Summer 
1 
2 
3 
4 
5) Current farm expenses in details:-
Expenditure on :- Amount 
in rupees 
a. Cultivation (Rent of Tractor and other implements. 
b. Seeds 
c. Fertilizers (manures and chemical). 
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d. Wages of hire labour 
e. Insecticides and pesticides. 
f. Irrigation charges. 
g. Land revenue. 
h. Interest on borrowed capital 
i. Rent paid. 
j . Other charges. 
Total expenditure. 
1) Details of borrowing;-
I. Date of submitting application for loan. 
II. Date of Submitting application for loan 
III. Total loan amount sanctioned 
IV. Amount received. 
V. Scheme / Purpose. 
VI. Amount subsidy. 
VII. Interest rate on loan 
VIII. Application fees and other expenses. 
IX. Details of repayment of loan 
2) Kinds of loan purpose and problems:-
I. Since long are you getting loan from the co-operative 
bank? 
II. Before getting bank loan, from which source you were 
getting loan? 
a. Moneylenders. 
b. Commercials banks. 
c. Others 
III. Are you a Kissan Credit cardholder? (Y/N). 
IV. If yeas, from which bank you got Kissan credit card? 
a. Co-operative bank. 
b. Commercial bank. 
c. Regional rural bank. 
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V Is the loan amount sanctioned through Kissan credit 
card scheme is sufficient for meeting your production 
requirements'? (Y/N) 
VI How many times you got crop loan'? 
VII Whether short term, medium term, long term 
VIII Who helped you to get loan"? 
a Bank employee 
b Government servant 
c Politician 
d Other source 
IX Give details of problems you faced in getting bank loan 
a Problem of filling application form 
b Problem of security 
c Problem of bribery/Commission 
d Problem of delaying 
e Any other problem 
3) Kind of assets -
I Give details of purchasing assets from other sources 
except banks 
S No Assets No 's /Quantity Value Place 
1 
2 
3 
4 
II Where do you keep your savings'? 
a Co-operative banks 
b Commercial banks 
c Regional rural banks 
d Others 
III Do you believe that co-operative banks are helpful in 
improving your economic condition'? (Y/N) 
a If yes, then how 
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4) Inspection:-
I. Do the officials inspect your place? (Y/N). 
II. If yes, number of inspection 
5) Problems of repayment of loan:-
I. Duration of repayment is short 
II. Less number of installments 
III. Less/Income / productivity. 
IV. Loss of crop due to natural calamities 
V. Other reason 
Impact of cooperative bank loan on agricultural 
production/Development and its income:-
1) Sources of income during the year 
a. Own Savings. 
b. Loan. 
Total income 
2) Total expenditure on inputs during the year 
3) Other expenditure 
a. Payment of interest 
b. Payment of rent 
c. Payment of wages 
d. Payment of electricity bill charges 
4) TotaTcost of production of all crops during the year 
5) Gross income of farmer during the year. 
6) Cost benefit ratio of farm business 
7) Net profit 
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